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Exchange 


THE LAW ON THE POINT 
[egal Opinion Bears Out the 
Contentions Advanced Kdi- 


torially by “The Post” 
Last Week 


By Resident Representative. 
OTTAWA.—The question of estab- 


| fishing the basis of value of imports 


which customs duty shall be 


ygsessed brought up by a discussion 
led by T. B. Macaulay and the Mon- 
treal Gazette and_ referred to edi- 
trially by the FINANCIAL POST 
jast week is again attracting atten- 


at Ottawa. Mr. Macaulay 


ent has destroyed the value of 


the British preference, and has re- 

it by a preference in favor 
of the United States, by assessing 
duty on an arbitrary value of for- 


eign currencies, instead of on the ex- 


change value as compared with the 
The 
Montreal Gazette claims that this is 
against the Canadian customs law, 
and quotes sub-section two, Section 
59, of the Customs Act to support 


this contention, The sub-section is 


as follows: 


“The rate so ordered shall be based 

mn the actual value of the standard 
coins or currency of such country as 
compared with the standard -dollar of 
Canada, in so far as such values are 


known,” 
Valuations Always at Par 


In reply to this the Customs au- 
thorities at Ottawa say that valua- 
jons are always made at par. Mir. 
Macaulay assumes that the home 
market values are the same as the 


exchange value in Great Britain and 


the United States. In his argument 
heused a value of $3.50 to the pound 


ing to wipe out the British prefer- | 
ence, As a matter of fact, the cus- 
toms authorities contend, there is no 
evidence that the home market values 
are preferential or exchange values. 

If the argument is applied to Ger- | 
man goods, see what follows. The 


| 
what it was before the war. 
fore the corresponding value of ten 
thousand dollars’ worth of goods in 
marks would be 510,000 marks. If 
they were the home market value, his 
case would be good; but there is no 
suggestion that the home market in 
_— has depreciated about five 


It is hard to choose commodities 
, Which will really illustrate the situa- 
tion; perhaps steel is as good as any. 
“Iron Age” shows that the mar- 
ket value of steel in Germany has ex- 
panded about three times over the 
corresponding values in 1914. The 
corresponding United States values 
are about two and one-half times what 
they wé&e in 1914 and the Canadian 
about the same. 
The first subsection of Section 59 
of the Customs Act (not quoted by 
the Montreal Gazette) is as follows: 


« : : 
All invoices of goods shall. be ‘made 
sut in the currency of the country 
te the goods are imported, or in the 
furtency in which the goods are actually 
d, and shall contain a true state- 
t of the value of such goods; and in 
ne the value for duty of such 
oo ney, the rate thereof shall be such 
en ordered and proclaimed from 
to time by the Governor-in-Council, 
‘s empowered to make such order.” 


The Legal Interpretation 
law clerk of the Customs de- 
t holds that the proper in- 
tion of the above section is 
hee tees ver he value of a currency 
Proclaimed that is the only 
ne that can be taken. By a Can- 
t-in-Council the value of 
mark has been proclaim- | 
cents. Therefore the Cus- | 
partment has no option but 
% accept and enforce such valuation. 


MONTREAL. — 
sterling. He takes the duty in the | Mitchell, Provincial Treasurer of the 
two cases and found it higher on the | province of Quebec, has been nego- 
goods from Great Britain, thus go-|tiating with New York bankers to 
take care of an issue of Quebec bonds 
to provide funds to retire the $6,- 
/000,000 worth of bonds maturing on 
April 1. 

The situation is admittedly a diffi- 
cult one, but arrangements have been 


mark is worth about one-sixteenth of |made for the province to make & 
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STEAMSHIPSTOBE | The Manufacturers and ‘Their |EMI 


WHERE CAN THE WESTERN 
FARMER SPEND HIS 
WINTERS? 


CALGARY.— The high rate of 
exchange between Canada and the 
United States is causing a large 
number of the Canadians who have 


“ 


gone to the Southern States for 


the winter season to return much 
sooner than they had planned. 
This is also added to by the ex- 
orbitant charges for about every- 
thing that entered into living 
while there, rents as well as foods. 
it will have a very great effect 
on the future of the Canadians 


going to California, at least those 


who do not feel that they have 
been treated fairly. In the end 
it will work out to a loss to the 
South, for ‘up to this ‘year there 
has been a very great number who 
planned to spend the winter in the 
South each year who will look 
very carefully into the matter be- 


fore they will go again, 


DOUBLED PROFITS FOR 
HOWARD SMITH MILLS 


Likely to Run About $350,000 
—Much Improved Position 


Over 1918 


By Resident Representative. 


MONTREAL. — The first annual 
general meeting of the shareholders 


of Howard Smith Paper Mills, Ltd., 


as incorporated last year, has been 
called for Monday, March 8. 
FINANCIAL POST learns that tHe 
statement covering the year 1919 will 
show very large increases over that 


of 1918, The company had the ad- 
vantage of the Crabtree mill operat- 


ing full time as compared with half 
a year in 1918, an 
ed output at the 

is understood that sales will run be- 
tween two and thrée times as great 


and that profits will be in the neigh- 


borhood of $350,000, or double those 
of 1918. 


eauharnois mill. 


SEEKING FUNDS IN _N. Y. 


Quebec Is After $6,000,000 Refunding 


Loan There 
By Resident Representative. 
Hon. 


There. | Purely Canadian issue in case fur- 
ther funds are needed this year. 


FOR WESTERN LIVESTOCK 
Canadian Pacific Will Double Stock- 


yards at Calgary 
By Resident Representative. 


CALGARY—The Canadian Pacific 
Railway, which owns most of the Al- 
berta Stockyards at Calgary, is plan- 
ning to very greatly increase the fa- 
cilities for handling, by practically 
doubling the capacity of the yards, 
and making them the most up-to-date 
stockyards in Canada. 
have become absolutely necessary, for 
there has been a great shortage of 
facilities for handling the stock which 
has been shipped into Calgary the 
past year. 


DEAN ADAMS’ ARTICLE 


The very comprehensive article on 
Canada’s vital fuel problem in last 
week’s issue of THE FINANCIAL 
POST was from the address of Col. 
Frank D. Adams, dean of the Faculty 
of Science, McGill University, before 
the meeting of the Commissioner of 
Conservation at 
Adams’ name was inadvertently drop- 
ped from the head of the article. 


ENTIRE OPERATING 
' SURPLUS FOR TAXES 


C.P.R. Pays Railway Operation 


Montreai. 


Surplus to the Gov- 
ernment 


Reside:.t Representative. 


By e . 
MONTREAL.—The Canadian Pa- 
cific Railway is preparing to pay 


THE 


a greatly increas- 


Walter 


This seems to 


Col. 


INTEGRAL PART 
IN STEEL MERGER 


This is Now Confirmed by a 
Large Share- 


holder 
STEEL CO. OF CANADA 


Its Position is Said to Depend 


~ toa Large Extent Upon the 
Wishes of Lord 


Beaverbrook 


By Resident Representative. 
MONTREAL.-—After confirming in 
detail the announcement made in THE 


FINANCIAL POST as to the pro- 


gress of negotiations for radical 
changes in the management of the 
Dominion Steel Corporation, and a 
virtual merger with other concerns, 
a large shareholder who has been in 


close touch with the proceedings de- 


clared that it was certain that Nova 
Scotia Steel & Coal Co. and Canada 


Steamship Lines would be _ integral 
parts of the merger, but that the po- 
sition of the Steel Company of Can- 
ada would depend to .a great extent 


on the wishes of Lord Beaverbrook. 
With the new markets that will lie 


open both to Dominion Steel and later 
on to Scotia, from the*English con- 
nections, the Steel Company of Can- 
ada’s organization, which was fancied 
at first, would not be so necessary. 


A broker who has large holdings in 


Steamships remarked in reference # 
the announcement, that while his 
faith in Steamships preferred was al- 
ways strong owing to the substantial 
reserves behind it, he had been a little 


dubious before as to the common, The 


new connections he thought would 


place the common eventually on an 
absolutely secure basis. The plan 
now being worked out is for the 
freighters and passenger boats of 
Canada Steamship Lines to have first 


| choice in transporting the billets to 


England and bringing over the fin- 
ished products. The company would 
become in this respect a sort of trans- 
portation subsidiary of the main steel 
concern. 


Events are expected to continue 
moving rapidly towards a finality as 


soon as Col. Morden returns from 
New York. ; 


$20,000,000 PARIS 
LOAN IN THE BALANCE 


Proposal to Make Canadian 
Issue May be. Held 
Up a While 


By Resident Representative. 
MONTREAL.—A cabie from Paris 


announces that the city council has 
approved of arranging for the float- 
ing of a $20,000,000 loan in Canada 
on the understanding that the pro- 
ceeds shall be applied in full to the 
purchase of merchandise in Canada. 
The goods that Paris requires are 
chiefly foodstuff, THE FINANCIAL 
POST is informec that arrangements 
for the issue have been completed 
through a combination of the strong- 
est banking interests that ever came 
together in Canada for a similar pvyr- 
pose. 


Just at this point a rather awkward 
situation has arisen owing to the em- 
bargo on foreign securities. The new 
$20,000,000 issue must be classed as 
2 foreign security but some of those 
who are behind it claim that the main 
objection’ raised by bond dealers and 
others, and the Finance Department 
at Ottawa, is that the purchase of 
foreign securities results in Canadian 
money going’ abroad. It is pointed 


out that in this case it is stipulated | 


tRat no Canadian money shall go 
abroad but shall be spent here for 
Canadian commodities. . 


The Bankers Trust Company, a subsi- 


diary of the Merchants Bank of Canada, |. 


has opened an office at Regina, under the 
direction of J. J. Galloway, manager of 
the Regina branch of the Merchants 
Bank. \ 


and Inokdon 


Advertising 


Manufacturers “are beginning to ask the tariff policy of publications 
before deciding upon placing advertising orders. On the other hand, there 


are newspapers seeking advertising support because they are “protection 


organs.” In both cases coercion is employed — in the one case by the manu- 


facturer to influence the publication to change its policy or tone down its 
opinions on the basis of patronage; in the other by the publisher to bring 
in advertising on the argument that support of the tariff will otherwise be 
discontinued. ‘The answer in both cases is that it can’t be done. No manu- 
facturer can successfully conduct his advertising on the patronage basis. 


No publication can long be maintained on the basis of selling its editorial 
influence to its advertisers. 


Manufacturers are going to defeat the very end they are aiming at by 


boycotting papers that are not in favor of protectien. We say this as the pub- 
lishers of sixteen publications and as advocates of a moderate tariff intelli- 
gently administered, which would put us in the class to benefit from such 
advertising discrimination. We believe that the manufacturers have a 


good case and they should take every opportunity afforded of educating 
the public to their side of the question. 


Under a boycotting policy the manufacturers in advertising only in pub- 
lications supporting protection would be endeavoring to accomplish the fol- 
lowing: 

1st. Induce publishers who want to get advertising to support protection in 
their editorial columns. 


2nd. Increase the revenue of publishers who are favorable to them, thus 
making them more powerful, . 

8rd. Weaken the publishers who do not support protection through loss ‘of 
revenue, and thus making them less powerful. 

As an actual fact, all experience in the publishing’ business indicates 
that the actual effect of such a policy would be: 


1st. Only publishers owning weak papers which are not really important 
would be influenced in changing their policy. 


. r e 
2nd, Capital and revenue never make @ successful paper. Service to sub- 
berioes a the essential thing and this requirs an organization that takes years 
© build up. 


8rd. Loss of revenue would be more than made up by new advertising that 
would be secured, as subscribers would realize more than ever before the inde- 
pendnt attitude of the publisher and the service he was giving them. New adver- 
tisers would be quick to appreciate this feeling on th part of subscribers. 

4 There would also be the danger that subscribers to the anti-protection 


paprs might go into the boycotting business and boycott the Canadian manufac- 
turers who were boycotting the publishers. 
No Need For Camouflage 
We believe that the manufacturers will accomplish the best results by 
a straight advocacy of protection without camouflage; a policy which will 
permit the development of industries which will turn our raw materials into 
manufactured goods; which will protect the capital which has been invested 


in Canada on the assurance of protection to industry; which will insure to 


workers a continuance of the livelihood to which they have been trained and 
which will at the same time go as far as possible to reduce the burdens of 
the great agricultural industry — defending the business interests from the 
radical policies of experimenters and the public from the interests when 
they take advantage of their position. 


This boycotting campaign overlooks the fact;that the great strength of 


any newspaper lies primarily in the number and class of subscribers that it 
has, and the confidence these subscribers haye in that newspaper. This 
prestige cannot be built up ine day or in a week: It is the growth of years. 
A minister acquires somewhat the same influence over his congregation. 
He acquires this influence because he is supporting no special party or inter- 
ests, but is serving the members of his congregation. Would it not seem 
ridiculous for the C, M. A. to endeavor to get ministers to support protec- 
tion from the pulpit. Just as soon as a minister started to do this he would 
lose all the prestige and influence he had gained. 

At the present time there are one-half or one-third of the people in Can- 
ada who are opposed to the present tariff. Previous elections have shown 
this. There will always be newspapers to express the views of these people. 
Moreover, Canadian manufacturers would be very foolish to abandon this 
field and to permit foreign firms to have the whole advertising field to them- 
selves, as far as this number of people is concerned. 

Supposing the manufacturers threatened to withdraw their advertising 
from a tarift reform paper if it did not ferego its campaign for reduction 
of duties—and were short-sighted enough to make good their threat. The 
effect upon the farmer readers of that publication, if made aware of the 
discrimination, would be such as to do very serious harm to the cause of 
moderate protection. 

Consider, also, how quickly the columns of THE FINANCIAL POST, or 
of any other reliable publication, would lose their hold with the reader if 
advertisers were allowed to buy editorial influence. There are few adver- 
tisers who have not at tim@s sought such advertising. They seem to forget 
that if the news or editorial columns of the paper could be bought by others 
they would not want to use them at any price. 

Advertising and Propaganda 

Advertising should be separated from propaganda in the same way that 
the purchase of machinery is separate. While Canadian manufacturers pur- 
chase as much supplies as possible in Canada, they do not hesitate to go to 
the United States or.a foreign country for a special labor-saving machine 
that fill enable them to turn their ‘products out at a lower price. If a man- 
ufacturer is only going to use one newspaper in a city, he might very well 

‘support the newspaper that is most favorable to his views, provided it can 
give him as good service as any other paper in that city. 


‘ 


The difficulty, however, is that in ninety-nine cases out of a hundred, 


things are not equal, and there is one best paper in every class, or in every 
community, and when a firm starts to judge an advertising medium by its 
policy rather than by its merits as an advertising medium, they are going to 
handicap their advertising department, and give~-the inside track to their 
competitor who buys advertising solely on its merits. 

Newspapers are endeavoring to show all the time that they are putting 
the interests of their subscribers first; that they are doing everything they 
can to give them the best possible service. What better proof could they 
have of the service they are giving to.subscribers than that a certain class 


for their subscribers the views that the latter believe in. 


YELLOW LABOR BEING SUGGESTED FOR 
RAILROAD CONSTRUCTION IN THE WEST 


Number of Workers Available Will Set the Limit of 
Railroad Activity 


that it has ever come from there. 


of advertisers should endeavor to boycott them because they are expressing 


ANNUAL SUBSCRIPTION $3.00: 9 


EMBARGOSHOULD 


HAVE TENDENCY 
TO HELP PRICES 


Selling of Stocks and Bonds 


Held Abroad is Now 
Prohibited 


DRASTIC ACTION 


General Opinion Seems to be 


That It May be Warranted if 
It Brings the Benefits 
Claimed for It 


The outstanding feature of , the 
investment situation this week was 


the announcement of an embargo on. 


securities coming into. Canada from 
other countries. This drastic action 
was taken at the request of the Min- 
ister of Finance, who suggests that it , 
is to the interests of the country as 


a whole that a check should be placed 
upon the flow ‘of 


abroad which have continued to flood 
the Canadian markets since the for- 
eign and sterling exchange rates ap- 
preciably declined. With a premium 


on Canadian funds foreign holders of 


Canadian securities found it profit- 


able to dispose of their holdings in 
the local markets. This general liqui- 
dation, which has been continued for 
weeks, has kept the markets in a dis- 
turbed and depressed state. With of- 


ferings coming in ag freely as ever, 


the fear was expressed in some. quar- 
ters that Canadian finances would not 
be sufficient to cover the offerings 


and yet meet the demand for local . © 


purposes. The cessation of foreign 
offerings will, it is argued, have a 
tendency to improve Canada’s econ- 
omic and financial position. 

Attitude of Brokers 


There is much speculation among 
brokers as to the effect that the em- 


bargo will have on the stock markets, 
The bond situation is dealt with else 
where. Brokers, for the most part 


take ‘the position while standing. : 


to lose by the cutting off/of foreign 
business, the md¥ement may be for 


the good of the country if the money 
which went to foreign investors in 
large quantities now remains here to 
be used in the purchase of Canadian 
securities or devoted to the develop- 
ment of the Dominion generally. Thus 
they anticipate an improvement in the 
position of the stocks which were held 
abroad, As for the stocks which are 
held locally, it is the general belief 
that they should strengthen their 
Position not only out of sympathy 
with the improvement in the securi- 
ties formerly offered from abroad, 
but as a result of the generally im- 
proved financial position of the coun- 
try if there is a cessation of the out- 
ward flow for foreign offerings. 
Practical results were not much in 
evidence at the close of one day’s 
Continued on page 9. 


THE POST 


THIS WEEK CONTAINS 


New Problems Which the Employer 
Has Had to Meet in Connection 
with “Flu” Epidemic 

How the Profits of the United Grow- 
ers Have Been Affected by Poor 
Crops and Competition 

The Trade Tendencies of January 
and Their Bearing on the Rate of 
Exchange 

How Ontario Miners Are Reaping 
the Benefit of the High Prices For 
Silver 

An Explanation of Some of the Prin- 
ciples Underlying the Basis of Ex- 
change 

What Big Bankers Think of Canada’s 
Trade Outlook in Relation With 
Japan 

The Efforts of a Bank Manager ‘to 
Bring About a Better Feeling Be- 
tween. Town and Country 

Some Stories of the 
ancia] Career of Sir Henry Pel- 


Embargo 
on Foreign Securities on the Bond 
Market . oe 


Will the Government Raise Limit of 
Taxation to Meet Increased Civic 


i wikaxcs 
The Business Situation as Reflected 
by the Bank Statement for Janu- 


securities held - 


\ 


A BC OF INVESTMENTS SASKATOON.—President’ Beatty 


Commencing in this issue is a 
series of articles dealing with first 
principles of investment — bonds, 
stocks, etc. This has been pre- 
“pared for the interest and infor- 
mation of small investors and oth- 
ers who, may not have a thorough 
understanding of the various secu- 
rities and how they are issued and 
marketed. See page 11 for the 
first of the series, 


over to the Government its whole 
surplus on railway operation during 
1919 as a special tax. 

For 1918 the company handed over 
$2,208,000 under special legislation, 
and for 1919 the amount will be a 
little under $2,000,000. This will be 
the final payment on this account. 

The Government makes no claim 
upon the C.P.R.’s special income ac- 
count. ss 


of the C.P.R. said while in Saskatoon, There are rumors that an effect |, Discuss 
that it depended almost entirely on|may be made to bring Chinese coolies| Faced by the Street Railwgy Com- 
the labor market as to whether his|from the Orient to Canada for this mee thé seigitee ee ata 
company would do much construction work, to be sent back after the present |" p.piems of Trust a 
work this year,. and no doubt, that conditions change, on the same basis} ations Standard Reliance 
will be the chief obstacle. For the}as they were sent to the Western 

past few years the class of labor | front in Frarice during the war. This 

formerly employed in railway con- would help to solve the problem, but 

struction has actually left the coun-|nothing definite has been heard re-| ‘ern Farmers; the Securities 
try for Europe to a greater extent) garding it so far. and Our International Relations. 


- thin ent has power to pro- ion of the Difficulties Being 
& new order dealing with the 


matter, if desirable. 
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Plans of Manufacturing 
Plant, Department Store - 


management have adopted a liberal 


| | Succession Datis 
i IN ONTARIO 


Many Disturbing Factors, 
However, Enter Into 


me 


fs 


Mh 


yom : 
This is the title of 2 litt, 
booklet which we have ingeed 
recently. It has been a 
for the general public, ay 
~— what property is 
r duty, and what is 
on the death of the 


policy in this respect and in the case 
of any lingering sickness they do 


and Bank Trade 
not hesitate on the advice of a doc- 
tor to grant leave of absence to per- 


A BENEFIT FUND ABNORMAL TIMES 
tiewgner bocce mit complete recovery and all the ‘eae ths 


Has Been Found Satisfactory time the employee is on full pay. Manager of Steel Co. of Canada 
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Points Out Difficulties That 
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Head Office: Montreal VF CANADA Established 1864 | 
$7,000,000 “Total Deposits(Nov. 30, 1919) $167,000,000 
7,574,043 Total Assets (Nov. 30, 1919) 200,000,000 
President: SIR H, MONTAGU ALLAN, C.V.O. 
Viee-President: K. W. BLACKWELL 


General Manager: D. C. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. 


HOW WE CAN SERVE CORPORATIONS 
. AND BUSINESS HOUSES 


Besides guaranteeing their money, while in our care, we 
¢an help them 
With information on financial questions. 
By buying their Drafts and other negotiable paper. 
By issuing Bank Money Orders, Travellers’ Cheques and 
Letters of Credit. 
By making Collections in every section of Canada and 


, Abroad. 
In short, by giving them a Banking Service that is modern 
and complete in every detail. 


365 Branches in Canada Extending from the Atlantic to the Pacific 


UNION BANK 


OF CANADA 


Dividend No. 132 


Notice is hereby given that a dividend at the rate 
of 10% per annum upon the Paid-up Capital Stock of 
the Union Bank of Canada has been declared for the 
current quarter, and that the same will be payable 
at its Banking House in the City of Winnipeg, and 
also at its branches, on and after Monday, the 1st 
day of March, 1920, to shareholders of record at the 
close of business on the 13th day of February next. 


The Transfer Books will be closed from the 14th 
to the 28tlPday of February, both inclusive. 


By order of the Board, 
H. B. SHAW, 
General Manager. 


Winnipeg, Jan. 20, 1920 


THE DOMINION BANK. 


Head Office a 


Toronto, Ont. 


SIR EDMUND B. OSLER, PRESIDENT 
C. A. BOGERT, General Manager 


THE LONDON, ENGLAND, BRANCH 
of the DOMINION BANK 
AT 73 CORNHILL, E.C. 


Conducts a General Banking and Foreign Exchange 


Business and has ample Facilities for handling col- 
lections and remittances from Canada. 


THE MOLSONS BANK 


Incorporated im 1855 
Capital and Reserve - $9,000,000 
Over 100 Branches 
Very few present-day enterprises can be successfully carried 
along without the aid of the banks. No matter what the nature 
of your proposition, the Manager of the Molsons Bank will be 


glad to talk it over with you, and advise you with respect to the 
banking and credit side of the matter. 


HEAD OFFICE: MONTREAL 
E. C. PRATT, General Manager 


ren ne © TyRek ComnOny of sm Meneeten, dheane ene whete fuel gullee 
‘ ve ’ 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE .. 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700.00 
860,225.00 


-HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
DOUVER AND VICTORIA. =, 


by One Firm, While Others 
Treat Individual Cases on 
Their Merits 


The question of how far the employ- 
er should be responsible for the care 
and the payment of the. wages of his 
employee in case of the latter’s ill- 
ness is a very vital one at the pres- 
ent moment in view of the influenza 
epidemic, which is daily taking toll 
and causing temporary depletion in 
the ranks of the employed. The at- 
titude of the employer has undergone 
a radical change in the past few years, 
and the interest in the worker is now, 
in many cases, prolonged beyond the 
hours in which he or she is actually 
engaged in the work of the industry. 
There are many new and growing 
plants, with ever-increasing staffs, 
which have not as yet adopted any de- 
finite policy in this respect and it 
would no doubt be of interest to com- 
panies of this nature to know what 
action old and established firms are 
taking. 

Benefit Fund 

One of the largest industrial com- 
panies in Toronto with a pay roll 
which contafns approximately 2,000 
names has worked out a system which 
is satisfactory to both workmen and 
management. In case of the illness 
of the employee, payment of his 
wages during the period is stopped, 
A benefit fund has, however, been 


‘established and each employee, after 


three months’ service, contributes 25 
cents per month. In case of illness he 
is paid $6 per week from the fund. 
When a workman fails to report for 
duty, after two days the compan 

nurse is sent out to investigate the 
case and if she discovers the worke 

to be ill she renders first aid and if 
necessary supplies him with soup and 
other food from the company’s cafe- 
teria. If the worker is married and 
has a family to support, and during 
illness his means fail, the matter is 
brought to the attention of the board 
of directors who, if it is considered 
advisable, make a grant to assist him 
over the critical period. The employ- 
ment manager is given charge of the 


‘money and he pays it out as the need 


arises. This money comes from the 
revenues of the company and the em- 
ployee on returning to work is not 
required to make up the amount ad- 
vanced to him. In case of prolonged 
illness the firm continues to advance 
financial aid from time to time. This 
particular company has cared for on 
of its old employees for the past 
fifteen years, and there is no possi- 
bility of his ever returning to work. 


No Group Sickness Insurance 


The accident insurance companies 
have not as yet formulated any pol- 
icy for p insurance in the matter 
of illness as life insurance companies 
have done in insuring the lives of 
workmen and employees generally. 
They point out that the difficulties are 
greater and in the case of an epi- 
demic such as is under way at the 
present time the results would be 
ruinous to their business.. So the 
managements of the various employ- 
ing companies, are left to work out 
their own schemes. 

One Toronto department store has 
adopted an even more generous pol- 
icy on behalf of its employees. While 
technically payment of salaries dur- 
ing the period of sickness does not 
begin until the individual has been 
with the firm for six months and then 
payment is at the rate of half the 
amount of the salary, the management 
is guided entirely by the individual 
cases and the payments may vary 
from half to two or three times the 
amount pf the weekly wage. In the 
case of serious illness where the pa- 
tient requires to be sent to a hospital 
or where the services of one or more 
nurses are necessary, thereby creating 
an expense which the weekly wage is 
not sufficiently large to meet, the com- 
pany considers the case and if neces- 
sary makes the payments sufficiently 
large to cover the additional expens: 
incurred. There has been no fixed 
policy adopted beyond that of deter- 
mination to care for its employees to 
the best of its ability. 

To assist in this work a staff of 
nurses has been employed and motor 
cars are available for their use. They 
visit the homes of the sick employ- 
ees and report on the condition as 
they find them.. There is no benefit 
a, oi pyre with this institu- 

payments on behalf of 


A pension fund bas been established 
in connection with the institution to 
which all male employees beyond the 
age of twenty-one contribute. Be- 
tween the ages of twenty-one and 
twenty-five the fee is two per cent. 
of the salary received and beyond 
the age of twenty-five four per cent. 
The retiring age is sixty years, but 
if through ill-health or other reasons 
the employee is incapacitated for work 
he is retired on pension, the amount 
varying according to his length of 
service. If this should not prove 
sufficient to support himself and fam- 
ily his case is considered by the 
board of directors and further ar- 
rangements completed on his_ behalf. 

The management have not adopted 
any device for preventing laxity in 
the matter of working hours. De- 
finite hours have been established 
and it is left to the honor of the em- 
ployees to see that they are in their 
places at the proper time. 


CANADA’S PLATE MILL, 
STARTS DELIVERIES 


Dominion Steel Corporation’s 
Mill at Sydney is Now Op- 
erating Successfully 


By Resident Representative. 

MONTREAL.—Keen satisfaction is 
expressed by officials of the Domin- 
ion Steel Corporation at the formal 
starting of the new plate mill for ship 
plates at Sydney, the first of the kind 
manufactured in Canada. Speaking 
to THE FINANCIAL POST, Percy 
Macnaughton, sales manager, stated 
that everything was going nitely, and 
that the mill was operating every day 
now., The first plates manufactured 
had already been shipped to the Hali- 
fax Shipyards under Government con- 
tract. The Dominion Steel Corpora- 
tion has a contract with the Govern- 
ment covering five years for 50,000 
tons a year, or a total of 250,000 
tons. In addition the company ex- 
pects to make outside contracts for 
almost as much more, so as to take 
care of a capacity of nearly 100,000 
tons a year. 

The ground for the new plant was 
broken in June, 1918, but in May, 
1919, after contracts had been placed 
for much of the machinery and a 
good deal of the mill had been com- 
pleted. A hitch occurred in the Gov- 
ernment’s plans, and for a time it 
was decided not to carry on a Gov- 
ernment shipbuilding programme in 
Canada. Later on there was a re- 
vision of the old contract, and from 
that time the work on the ship plate 
mill has been pushed vigorously. 
There will be about 200 men em- 
ployed on the mill proper. 


ALBERTA FARMERS 
MOST OPTIMISTIC 


Great Hopes for a Big Crop— 
Conditions Favorable for 
Larger Acreage 


By F. W. CRANDALL, 
Farming Specialist, Calgary. 

CALGARY. — Notwithstanding the 
failure of the crops in many parts of 
Alberta the past few years, there ‘is 
a very hopeful spirit noticeable 
among the farmers, and a belief that 
this will be one of the best years for 
production we have ever had. I fir! 
this to be the general consensus of: 
all the farmers I have met, and so far 
as I can learn there will be a very 
large acreage planted this spring. 

There is a very large part of the 
grain raised last season still standing 
in the stook as the winter set in so 
early that the farmers were not able 
to get it threshed, and much of the 
oats, which were to have been thresh- 
ed, are being used as greenfeed and 
shipped to parts where the crops were 
almost a complete failure and where 


there is much stock to be provided for. |. 


The prices being realized will net the 
farmers quite as much as though the 
grain had been threshed and market- 
ed. Much of the wheat still in stook 
will be threshed as soon as it dries up 
in the spring, and the loss in quantity 
and grade will not be more than 20 

r cent. from what it would have 
been if taken care of in the fall in the 
usual way. 

The rather mild weather which has 
been for some tirne is doing much to 
help out the feed situation to both 
horses and cattle, and stock is pretty 
well holding its own for the present. 
If the stock men reserve sufficient 
feed to carry them through the month 
of April, which is the crucial time in 
feeding, there will not be as heavy 


Must be Faced This 
Year 


Everything points to activity in 
the steel business in Canada through- 
out the present year, declared F. H. 
Whitton, manager of the Steel Com- 
pany of Canada during the course of 
an address delivered before the On- 
tario Retail Hardware Association 
convention. The steel companies in 
this country enter the . year 1920 
with fairly full order books; custom- 
ers are insistently demanding to place 
tonnages quite beyond the ability of 
the companies to deliver within the 
time shipments are required; .whole- 
sale stocks are not in excess of pres- 
ent requirements; retail hardware 
trade is good, and there is larger 
business in sight for railway equip- 
ment and general construction. This 


would seem to indicate a very pros-|; 


perous and pleasing state of affairs 
but there are other prevailing con- 
ditions which tend to make this pros- 
perity more apparent than real. 

To-day’s ‘business conditions, fin- 
ancially and commercially, are far 
from normal and we still face the 
inevitable readjustment. There are 
uncertainties in the steel trade, par- 
ticularly with reference to future 
costs, taxation, wages, freights, ef- 
ficiency of transportation, prices of 
raw materials, fuel, ete., all-of which 
are important factors. The year 
1920 did not relieve the world’s short- 
age of steel and iron to any extent. 
In fact, Mr. Whitten declared, it was 
probably quite as pronounced in Janu- 
ary, 1920, as it was a year ago. The 
supply and attitude of labor in re- 
gard to production and strikes will 
have an important influence on the 
trade situation. 


Europe’s Condition 

Europe, he added, was getting on 
its feet again in the production of 
iron and steel and may not be as 
large a purchaser, especially in semi- 
finished steel, as during the past 
year, Still, as late as February 4, 
cable reports from England state, 
“British buyers are anxiously seek- 
ing assured deliveries of American 
steel despite the present adverse ex- 
change rate, and prices are becoming 
less and less a factor in the market.” 
Continuing he added: 

It is now common knowledge that ore 
has advanced $1.00 a ton. Miners’ wages 
have been advanced 14 per cent. with 
prospects of an additional advance. 
Railroads are piling up a large indebt- 
edness and it is probable that freight 
rates will be materially advanced prior 
to the railroads being returned by the 
United States government to private 
ownership on March 1. Our own Cana- 
dian railroads are asking a similar ad- 
vance. Fluxes and alloys! used in the 
manufacture of steel have advanced in 
price. 

Exchange a Factor 

Particularly affecting Canadian costs 
of manufacture of steel we have a new 
item and a very important one, viz., ex- 
change. This may be quite a surprise 
to you, who probably have only looked 
on the question of exchange as affecting 
the finished products you purchase, but 
a large portion of the iron and steel 
makers in Canada use American ore, al- 
loys, refractories, etc., on .which they 
have to pay monthly the current rate of 
exchange, no matter what the rate may 
have been when the Canadian steel mak- 
er made‘ his contract for iron and steel 
with tiis Canadian customer for forward 
delivery, and this new item amounts to- 
day to nearly $5.00 per ton on steel bars, 
and other items proportionately. 

Exg¢ept, therefore, something happens 
outside of the sted] business to break 
public confidence in buying I ean see no 
weakening in prices, but rather the re- 
verse, for some time to come, as it would 
look to be out of the question for supvly 
to overtake demand for many months. 
We must also take into account that, 
due to the scarcity of materials and fuel, 
transportation difficulties, labor unrest, 
and other causes, production is consider- 
ably below normal generally speaking. 


LOCATING IN LONDON 


Detroit Gartley Weston Co. to Build 
Canadian Plant 
SARNIA—Despite the fact that the 
majority of the directors are Sarnia 
men, London will get the Canadian 
branch of the Detroit Gartley Weston 
Company, of Detroit, manufacturers 


of metal plating, which will employ’ 


about 500. men. Their Forest City 
plant opens in the near future. ‘The 
officers of the company will be as fol- 
lows: Robert I. Towers, of the, legal 
firm of Cowan & Towers, Sarnia, 
president; P. C. Gartley, Detroit, vice- 
president and director of sales and 
advertising; Maleolm Mackenzie, 
formerly of Mackenzie, Milne & Co., 
of Sarnia, ag derma and 

er; Frank J. Weston, Detroit, secre 
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Canadian Offices : 


No Drop in Imports From 


thé United States 
is Noted 


' BRITISH INCREASED 


Buying From Old Land Evi- 
dently Encouraged by En- 
hanced Value of Dollar : 
Over the Pound 


By Resident Representative. 

OTTAWA.—The final trade returns 
for January are’the most interesting 
published for a long time in many 
respects, and show rather an unex- 
pected position of affairs. It was 
anticipated that the adverse rate of 
exchange with the U. S. would have 
shown its effect strongly in Jan- 
uary trade in the way of a drop in 
imports; but the contrary is the case. 
Exchange, apparently, is not ‘going 
to be righted in this manner. 

The recently published figures is- 
sued by the Department of Customs 
gave an indication of what might be 
revealed in the final trade returns. 
There was a big increase in imports 
shown for January, including a heavy 
advance in the importation of textiles 
and textile products; but as the pre- 
liminary customs statement does not 
show the trade by countries, it was 
impossible to tell whether this in- 
crease arose from trade with Great 
Britain or with the United States. 
The customs statement showed that 
the importation of textiles had in- 
creased by nine million dollars over 
December. The trade figures just 
made up show that the increase in this 
respect. was with both countries. 

Britain and U. S. A. 

The total imports for the month of 
January from Great Britain were 
$16,418,513, as compared with $9,- 
882,984 for the month of December. 
From the United States they were 
$74,530,428, as compared with $71,- 
069,509 in December. Imports in 
January last year from the United 
States were $59,431,482, an increase 
for the same month this year of over 
fifteen million dollars. From Great 
Britain, in January last year, they 
were $6,709,200—an -increase this 
year of nearly ten millions. 

The exports of Canadian produce, 
on the other hand, show a decrease 
to the United States and Great Bri- 


"| tain also. In January Canada export- 
"led $40,924,268 of Canadian produce 
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across the line as compared with $45,- 
748,110 in December, and $38,836,- 
250 in January last year— a decrease 
of over five millions from the Decem- 
ber exports and an increase of a little 
over two millions over January, 1919. 

The exports to Great Britain for 
the month showed a very heavy de- 
crease. In December.they were $50,- 
146,071; while last month they drop- 
ped off to $37,991,646—a decrease of 
between twelve and thirteen million 
dollars. For the month of January 


‘last year the exports to Great Britain 


of ‘Canadian produce were $55,985,- 
436, so that there is a decrease for 
the month past over January, 1919, 


of over eighteen million dollars, 


which, it must be admitted, is not a 
very satisfactory showing. When we 
consider that there was an increase 
of ten millions in imports, it would 
appear as though our trade with the 


Mother Country were not making 


very satisfactory progress, so far as 


Canadian producers are edncerned. 
The January imports from Great Bri- 
tain created a new record for one 
month in the history of trade between 
the two countries. Sixty per cent. 
of them was made up of textiles. 


It is a rather remarkable: circum- 


stance that in spite of the rate of 
exchange imports from the United 
States keep climbing steadily up- 
wards, showing an increase of three 
and a half millions for the month.— 


T.M.F.* 


THE STEEL SITUATION 


Unsettled Conditions Continue in All 
Departments 

It would take a confirmed optimist 
to find any improvement in the steel 
supply situation, says “Canadian Ma- 
chinery.” The remarkable thing is 
that nearly all the business that is 
sagging the books of the mills re- 
mains good, cancellation being rare. 
Of course, many of the mills refuse 
to cancel, holding to the-principle th&t 
a contract is a contract. The short- 


age of sheets and tubes is becoming 
a more serious matter than was 


thought ible'a month ago. There 
a iies tapate works held up be- 


ani =o 


trade see the wisdom of coming into 
the market and covering their require- 
‘ments. , : , 


_ AFTER THE FARMERS 


a 
Income Tax Collectors Getting Busy 
in the West 
By Resident B-~resentative. 

REGINA—According to the director 
of taxation for the Federal Depart- 
ment of Finance in Saskatchewan, the 
income tax is to be collected in future 
with greater vigor. Those’ who have 
not been reporting their incomes, of 
whom there are a great many, notor- 
iously the farmers, will be brought 
to’ book. The department takes the 
attitude that although an income tax 
for federal purposes is fairly new in, 
his country, it has nevertheless been 
in force now for three years, and that 
during this period the public should 
be fairly familiar with the law, es- 
pecially in view of the prosecutions 
that have taken place against a num- 
ber of individuals who neglected to 
make returns, or who falsified re- 
turns. 


CANADIAN PACIFIC 
ACTIVE IN THE WEST 


Two More Construction Con- 
tracts Have Been Let in 
Saskatchewan 


By Resident Representative. 

SASKATOON.—That the Canadian 
Pacific Railway intends to prosecute 
construction work in this district dur- 
ing the coming summer is evidenced 
by the fact that the company has just 
let two more contracts: which will re- 
sult in the extension of work com- 
menced on two lines last year. The 
Canadian Construction Company, of 
Winnipeg, has been awarded the con- 
tract for 20 miles on the Rosetown 
south line, southwest of Saskatoon, 
this being in addition to 25 miles to 
the same concern awarded in 1919 
and not yet completed. The Canadian 


Construction Company has also se- | 


cured the contract for 25 miles of the 
Milden-Empress branch, which is in 
addition to the 34 miles let to Stewart 
and Welch last year, not yet finishell. 
This line, when built, will connect 
Saskatoon and Calgary via the C.P.R. 
directly. The A. G. Creelman Com- 
pany, of Calgary, has secured the 
contract for building 18 _ section 
houses for the C. P. R., ‘also three 
stations, while H. G. McDonald, of 
Edmonton, was the successful tenderer 
for the completion of the fifth and 
sixth storeys of the C. P. R. office 
building on Jasper Avenue, Edmon- 
ton. 


$10,000,000 OF FURS 
FOR FIRST AUCTION 


A Very Satisfactory Response 
for March Sales in 
Montreal 


By Resident Representative. 


MONTREAL. — The present esti- 


mates are that nearly $10,000,000 
worth of fur skins will be ready for 
the first big fur auction ever held in 


Canada, which will take place in this 
city on March 22 next. The officials 


of the Canadian Fur Auction Sales 
Company, Limited, who are holding 
this auction, declare that prominent 
buyers’ from Great Britain, France 
and the United States, as well as all. 


parts of Canada, will be present at 
the auction. 


Six new directors have been added 
to the Board of the Canadian Fur 
Auction Sales Company, namely: Sir 
Herbert S. Holt, president of the 
Royal Bank of Canada, and the Mon- 


treal Light, Heat & Power Consoli- 


dated; J. W. McConnell, president of 
Holt, Renfrew Company & Goodwins, 
Ltd., and St. Lawrence Sugar Re- 
fineries; Fred Cooper, of. Boulter, 
Waugh & Co., fur dealers of Mon- 
treal; also W. H. McWilliams, Winni- 


peg, and A, A, Allan, and R, ©. 


Gough, both of Toronto. Four more 
seats are still to be filled on the! 
Board, but it is probable the vacan- 
cies will be kept for representatives 
from the fox-raising industry of 
Prince Edward Island, which will be 
prominently represented at the auc- 
tion. ; 


- During a conference of fur men last 
week a beautiful collection of fox 
pelts were exhibited by the Auction 
Sales Company, having a value esti- 
mated at $500,000. In an address 
at the conference E. T. D. Cham- 
bers, of Quebec, who a few years ago 
wrote an interesting handbook on the 
subject of raising foxes in captivity, 
stated that the catch of furs on Prince 
Edward Island had been sold in Que- 
bec for $45,000. This consisted of 
87 black or silver foxes, 295 cross 
foxes, 328 red foxes and 1 white fox, 
besides 4 otters, and 163 beavers, 1 


> | bear and 30 seals. In Quebec Province 


in| ers having from 10 to 50t 


the fox- industry is being carried on 
sith anion taeamn anes 7 eee 


py 
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~ BY CONDITIONS 


Keen Competition Met in 
Recent Poor.Crop | 
Years 


EXTENSIVE PROJECTS 


Indications That the Many New 
Co-operative Schemes Are 
Not Proving Altogether 
Successful 


That the farmers of Western Can- 
ade are not finding everything smooth 


in connection with their various’ busi- | 


ness enterprises is indicated by the 
annual statement of the United Grain 
: . ‘ 

Growers, Limited—the consolidation 
of various companies operating on a 
co-operative basis on the prairies in 
marketing grain and selling supplies 
to the members, etc. The profits 
from the year’s operations ending 
August 31st last were only $160,- 
406 as compared with $441,760 for the 
period ending in 1918, and $844,401 
for 1917. The conditions that 
brought about this ehange in 
fortune are dealt with at length and 
not only include poor crop returns 
but also more effective competition 
on the part of. private business. 

In addition to the profits referred 
to, there was an additional income 
of $123,034 from subsidiaries not pre- 
viously consolidated, of which $106,- 


889 was from Public Press, Limited, | « 


which controls the Grain Growers’ 
Guide. Thus there was sufficient. to 
pay taxes and a dividend of 5 per 
cent. and leave a small balance but 
nothing for reserve. In the previous 
report, $313,391 was set aside for 
reserves. Following are comparative 
figures of profit and loss for the two 
years: 
Distribution of Profits 
1 1918 


Brought forward 
Stbsidiary co.’s 


- $550,073 
141,500 
17,251 


The consolidation includes the 
Grain Growers’ Grain Company, the 
Alberta Farmers’ Co-Operative Ele- 
vator Company; The Grain Growers’ 
Export Co., Inc., New York; The 
Grain Growers’ Export -Co., Ltd., 
Winnipeg; Public Press, Limited, 
Winnipeg; The Grain Growers’ Guide, 
Winnipeg; United Grain Grow- 
ers’ Securities Co., Ltd, Calgary; 
United Grain Growers (B.C.), Ltd., 
Vancouver, and U. G. G. Sawmills, 
Ltd., Hutton Mills, B. C. 

Some of the Difficulties 


In explaining the somewhat un- 
satisfactory returns, President T. A. 
Crerar gives a general review of the 
conditions that prevailed during the 
year, referring particularly to. the 
Government regulations applied to the 


‘grain trade and the fact that with a 


small crop the operation of the. ele- 
vators with rising costs and short 
volume of business was ‘not profitaBle. 

The conditions affecting the eleva- 
tor operations were also encountered 
in the handling of co-operative sup- 


plies. On the basis of heavy demand 


in 1916 and 1918 large orders were 
placed and, owing to the disappoint- 
ing demand, these had to be carried 
in stock at considerable expense. 
Reference is also made to the fact 


that in various lines of ‘business es- 
tablished in competition with retail- 


ers the efforts to get business were 
much more strenuous. In fact, in a 
recent circular-to shareholders, the 
general manager, C. Rice-Jones, 
makes an appeal for support in which 
he points out that the company can- 


not hope to successfully undersell its 


competitors. “No company,” he says, 
“whether it belongs to the farmers 
or anyone else, can hope to cut prices 
and continually be able to quote a 
lower price than their opposition.” 


The Balance Sheet 


The balance sheet shows that the 
company’s holdings of grain ma- 
chinery and co-operative supplies 
have been reduced from $2,472,000 to 
$1,589,000, the result being. that bank 
loans have been curtailed from $1,- 
988,000 to $1,239,000. Other items 
in the statement do not show mate- 
rial change, although it is noted that 
investments in war bonds have in- 
creased from $319,000 to $515,000, 
and that advances of $324,000 have 


been received from subsidiary com-|/ 


panies. 


At the annual meeting of the New 
Hag oe rena et a en raion 
en stated at o 
: ee Biome and extremely cold 
weather 


$m 


‘last. winter thé compans |i} 
leasbe- noma dividends on || 


A special Department of this Bank is 
devoted to the interests of the foreign . 
business of its customers. 

Exporters and others having business 
relations with foreign countries are 
invited to avail themselves of the very 
complete information which has been 
gathered by the Bank’s Foreign De- 
partment. This may be done through 
any one of the Bank’s many branches. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 Reserve Fund 1 an re 


Preferential Tariffs 


. 


A pamphlet on British Empire Prefer- 
chtial Tariffs and their relation to 
Canadian Trade has been compiled 
and published by this Bank. 

” 


Copies may be had without charge upon appli- 
cation to the FOREIGN TRADE DEPARTMENT, 
MONTREAL, or to any of our Branch 
Managers. 


Capita Pain Up & Reserves 
$35,000,000 eo 


Tota. Asses over 
$500,000,000 


THEROYALBANKOF CANADA 


/ THE | 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital - - . . - = $ 9,700,000 
Reserve Fund - a‘, » - .- 18,000,000 
Total Assets, over - ft = - - 220,000,000 


‘ : 
GENERAL MANAGER’S aby ade > gpd 
H. A. Richardson, General M. 
> BRANCHES: 
CANADA—TIn all the larger cities and towns and throughout each Prov- 
ince — 261 branches. 
NEWFOUNDLAND—Sts John’s and 21 other points. 
JAMAICA—Kingston and 9 other. points. 
CUBA—Havana. : . 
PORTO RICO—Fajardo, Ponce and San’ Juan 
UNITED STATES—New York, 52 Wall) Street; Boston and Chicago. 
CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 


ome Banke GANADA 


Government Bonds and Savings Stamps 


There is a page in the Home Bank’s Thrift Account Book for entering the date 
of purchase, amount, and interest dates on Government Bonds, War Stamps, and 
Savings Certificates. The form is very concise and will preserve al? the 

for ready reference. Ask for a copy of the Thrift Book. Distributed free at all 
Branches. 


Branches and connections throughout Canada 


Nine Offices in Toronto 


| The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN | 
HEAD OFFICE, ~ WEYBURN, SASK. 

* DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A: ¢Bride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N.. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S8.D.; N. D. McKinnon, Wey-. 
burn, Sask.; H. O. Powell, n. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


estern Canada Flour Mills Company | 
Limited 
Head Office: Toronto 


Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 800 barrels 


Mills at 
Goderich Winnipeg 
Branden . Edmonton 





An Advertising Moral 


Manufacturers who sell to retailers cannot help being impressed with 
main causes for the downfall of the liquor business. This was the failure 
brewer and the distiller to give constructive attention to the 

concerned themselves with manufacturing. They advertised their goods and ca 
ried on publicity propaganda. They worked hard to combat the rising sentiment 
* against iiquor. No such widespread institutional advertising reaching out into so 
many angles ever was done before. And then, after spending millions in making 
and advertising, they let the retail part take care of itself. 


‘of the retailer being duplicated in a measure by some maru- 
iwi im “ ar devote time and money to bringing and keeping their goods up 
to the highest standard. They advertise liberally to increase consumer demand 
and good-will. Then they do not realize adequate dividends ox this because of 
failure properly to line up the retailer. PRINTERS’ INK a few months ago told 
about an Indiana dealer whose attitude towards a famous nationally advertised 
talking-machine actully shut that product out from an entire county. This was 
a case where the dealer was well acquainted with the merits and salability of the . 
machine, but objected to the company’s selling proposition. 


. 


facturer will wax indignant if told he is neglecting the re- 
oo : Bat progr vets not alter the truth of the condition in many instances. 
The neglect is not intentional, of course. The manufacturer is ready to pee 
and he does help. But the trouble is the help is not constructive and practica 


enough. 


rm advertised broadcast its willingness and preparedness to assist 
~galenoromgr every phase of their store activities, Then it placed — eee 
proposition in the hands of one advertising man. This man would have seed 
quite well as advertising counsellor along a variety of lines. He Me a clev =! 
worker and a good thinker, . All he lacked — and this was a fatal lack — was 


knowledge of the retail store. 


The trouble with much of the 
eral times, is that it often is 
know a lot more than how to make 


want to do something worth while for the retailer. 
d his customers. 
a reeteies The Dest wae ‘ get it is to go out and dig for it— to go right to 


knowledge. 


retail stere, work or talk with the retailer, 
Sain the fresh viewpoint of the outsider. 


ice work, as PRINTERS’ INK has said sev- 
ibe pyodeet of a desk theorist. You have got to 
a clever lay-out or write good copy if you 


You have got to know the 


There is no royal road to this sort of 


and bring to bear upon his dif- 


; i d that this is the 
f the most successful concerns in the country have foun 
ty haote upon which real service to the retailer can be built. 


— Editorial, “Printers Ink.” 


~ 
The business newspaper gives you a chance to build business with the merchant 


who sells your goods, 


MacLEAN PUBLISHING CO., LIMITED 


Montreal 


Toronto Winnipeg Vancouver 
New York 


Chicago 


London, Eng. 


Publishers of the following specialized business papers: 


Hardware and Metal 
Sanitary Engineer 


Canadian Grocer 
Dry Goods Review 


Bookseller and Stationer 
Druggiste’ Weekly 


Meh’s Wear Review 


BANK OF MONTREAL 


Notice is hereby given that a 
DIVIDEND of THREE per cent 
upon the paid up Capital Stock of 
this Institution has been declared fo: 
the current quarter payable on an: 
after Monday, the FIRST DAY O} 
MARCH next, to Shareholders 0 
record of 3lst January, 1920 
By order of the Board. 
FREDERICK , WILLIAMS-TAY1 OF 
General Manag! 


20th Jannary 20 


Montreal 


The Canadian Bank 


of Commerce 


DIVIDEND NO. 132 


OTICE is hereby m that a dividend 
N of three per cent. n the Capital Stock 
of this Bank, being at the rate of twelve 
per cent. per annum, has been declared for 


the quarter ending 29th February next, and| N) 


the “ame will be payable at the Bank 
ae its Branches on and after Monday, Ist 
March, 1920, to shareholders of record at the 
close of business on the 14th day of February. 
1920. 


By Order of the Board. 
: JOHN AIRD, 
General Manager. 
Toronto, 23rd January, 1920. 


WOODS MANUFACTURING CO., 
LIMITED 


COMMON STOCK DIVIDEND NOTICE 
‘THE regular Quarterly Dividend of One 

and Three-quarters per cent. (1% %) 
on the COMMON STOCK of WOODS 
MANUFACTYTRING COMPANY, LIM- 
ITED, for the Quarter ending February 
29th, has been declared payable March 
ist, 1920, to shareholders of record Feb- 
ruary 2ist, 1920. 


By Order of the Board. 
JOHN T. F. KEENE, 
Secretary-Treasurer. 


Montreal, February 13th, 1920, 


Penmans Limited 


BONUS ON COMMON STOCK 


NOTICE is hereby given that a Bonus of 
Two per cent. (2%) has been declared ‘on 
- the en Shares of the Capital Stock of 
this pany, payable February 28th, 1920, 
to Shareholders of record of February 16th, 
1920. ‘ 
By Order of the Board. 
: e Cc. B. ROBINSON, 
Secretary-Treasurer. 
_* Montreal, February 6th, 1920. 


Penmans Limited 


is hereby given that 2 Dividend, of 
cent. (1 
and One-half. per (144%) has 


' 


DOMINION GLASS. 
COMPANY, Limited 


DIVIDEND NOTICE. 
NOTICE is hereby given that a dividend of 
one per cent. (1%) has been declared on 
the COMMON STOCK of Dominion Glass Com- 
pany, Limited, for the quarter ending the 
8lst day of March, 1920, payable Thursday 
the lst day of April, 1920, to Shareholders of 
record at the close of business Monday, the 
15th day of March, 1920. 


By Order of the Board, 


MERVYN OFFER, 
Comptroller and Secretary. 


Montreal, 19th February, 1920. 


DOMINION GLASS 
COMPANY, Limited 


DIVIDEND NOTICE 


OTICE is hereby given that a dividend of 
one and three-quarters per cent. (1%%) 

has been declared on the PREFERRED STOCK 
of Dominion Glass Company, Limited,,; for the 
quarter ending the 3lst day of March, 1920, 
payable Thursday, the Ist day of April, 1920, 
to Shareholders of record at the close of busi- 
ness Monday, the 15th day of March, 1920, 

By Order of the Board. 

MERVYN OFFER, 
Comptroller and Secretary. 


Montreal, 19th February, 1920. 


Ganada Steamship Lines 


Limited 


NOTICE is hereby given that a divi- 

dend of one and_ three-quarters 
(1%%) per cent. (being at the rate of 
7% per annum) on the Ordinary Shares 
of the Capital Stock of Canada Steam- 
ship Lines, Limited, has been declared, 
payable March 15th, 1920, to sharehold- 
ers of record February 28th, 1920. 

By Order of the Board. 


F, PERCY SMITH, 


Secretary. 
Montreal, February 18th, 1920. 


THE WABASSO COTTON CO. 


LIMITED 
Dividend No. 9 


NOTICE is hereby given that ¢ quar- 

terly Dividend of 2 per cent. has 
been declared on the Capital Stock of the 
Company, for the quarter ending March 
S3ist, 1920, payable April &rd, 1920, to 
Shareholders of record at the close of 
business on March 15th, 1920. 


By order of the Board: 


S. B. CAYFORD, 
Secretary-Treasurer. 


Montreal, February 12th, 1920. 


Dominion Steel Corporation, Limited 


COMMON STOCK DIVIDEND NO. 24. 


shows several very favorable condi- 


Income of $1,014,204 Show- 
‘ ed Increase of 40% 
Over 1918 


NOW IN FINE SHAPE 


Power Plant Will be Repaired 
by End of April—Big Busi- 
ness for Full Year—Sur- 
plus Over $3,600,000 


sabi 
By Resident Representative. 

MONTREAL.—By far the best re- 
port in its history was submitted by 
Montreal Cottons, Limited, at the an- 
nual meetting of the shareholders on 
Wednesday, and One that will give 
reason to investors in other textile 
securities to look for at least as good 
statements as were presented one 
year ago. With sales of $7,678,505 
as compared with $5,917,520 one year 
ago, the profits, with small amounts 
for rental and interest, amounted to 
$1,014,204, compared with $720,649 
in 1918, an increase of nearly 40 per 
cent. It is a little difficult, however, 
to work out a fair comparison be- 
tween the amount available for com- 
mon dividends this year and last, 
for out of the profits of 1919 there 
was deducted a sum of $307,500 for 
taxes of 1918 and 1919, and partly 
also to meet the high rate of ex- 
change, As the president, S. H. 
Ewing, declared in his report: “It is 
found absolutely necessary to pro- 
vide a reserve against loss, due to the 
extreme rate of the New York ex- 
change, which has a direct effect on 
our raw material purchased for deli- 
very in 1920 when exchange was 
nominal. There was no such item 
set against the profits of one year 
ago, and on a similar basis the earn- 
ings on common stock would have 
been 25 per cent. as against 16 per 
cent. in 1918. With this sum deducted 
there remained over 15 per cent still 
available this year for the common 
stock, a goodly margin over the pre- 
sent rate of 6 per cent., which rep- 
resents two increases from the rate 
of 4 per cent. which was in force 
one year ago. 

Promising Outlook 

Excellent as was this report, the 
prospects for the new year are even 
more promising. The FINANCIAL 
POST understands that the mills 
have orders on hand for many months 
to come, and that there is not the 
slightest doubt that the company will 
have far more orders to fill for the 
balance of the present year than it 
can deliver. The condition of the 
power plant, too, will improve pro- 
duction very considerably, for the 
general manager, John Lowe, an- 
nounted to the satisfaction of ‘the 
meeting that the remaining two units 
would he installed by the end of 
April. 

The profit and loss account shows 
an increase in the amount allowed 
for depreciation from $122,500 to 
$180,000. After meeting the pre- 
ferred and common dividends of 
$345,000, there remained as surplus 
for the year $317,539, to which was 
added the surplus on hand of $2,771,- 
603, and the contingent reserve of 
$601,476, making a grand total of 
surplus and reserves of $3,690,618. 
Figures for the past three years com- 
pare as follows:: 

Profit and Loss Account 


1919 1918 
995,039 $708,096 
19,165 17,553 


Tot. income$1,014,204 $720,649 
Bond int., 
44,168 39,429 


--$ 970,088 $681,220 
tax 
307,500 


Net prof.$ 662,538 $681,220 
Divs. ...... 845,000 330,000 330,000 


Surplus ‘...$ 817,588 $351,220 $ 89,175 

As is the case with most ofthe tex- 
tile companies an interesting manu- 
facturing account is appended, show- 
ing that sales have increased in the 
past two years from $4,308,521 to 
$7,678,505. This increase, of course, 
is not nearly all due to increased pro- 
duction; probably, indeed, the produc- 
tion was a little less, so the gain came 
in higher costs of merchandise. How- 
ever, the percentage of profit came on 
the turnover value, rather than on the 
quantity. Of these increased costs 
raw cotton alone accounted for, about 
$1,200,000. The statements for the 
.past three years compare as follows: 

Manufacturing Account 


1919 1918 1917 
Cloth sales. ....$7,678,505 $5,917,520 $4,308,521 


640,630 


1917 
$402,720 
3,888 


$496,608 
77,433 


$419,175 


Op. income.$ 
Other inc.. 


Balance .. 
Exe. and 


$419,175 


707,380 825,558 


$8,319,185 $6,624,900 $5,134,079 
From prev. year | 707,380 $25,558 1,055,231 


Net sales... .$7,611,755 $5,799,342 $4,078,848 
Rew cot., etc.. 5,057,422 3,898,860 2,960,434 
Salaries, etc... 119,408 99,816 


Taxes, int., ete.. 1,259,886 975,070 424,602 
Depreciation 


86,091. 


tions. Cash has ——— from $58,- 
645 to $544,845, a government 
bond holdings are-up from $50,000 
to $1,145,198, or over $1,000,000. This 
amount is eee ae by . 
drop in the supply raw cotton 
iad from $1,291,559 to $170,305, 
which indicates a belief that in future 
it will be better to purchase more 
from “hand-to-mouth.” 

The chief items for the past two 
years were as follows: 


Book debts 

Cloth and waste.... 

Cotton in process.. 

Raw cotton 

Supplies 

Unexp, insurance... 

Govt. bonds 1,145,198 « 50,000 

Real est. bal 8,842 5,656 
$4,190,247 $3,607,238 

Current Liabilities- 

Open accounts’ ....$ 725,946 $ 820,031 

Bank advances .... 

Res. for compl. wk. 

Res. exch. and tax. 


23,178 


152,852 
307,500 


$1,186,298 $ 916,263 
Bal. work, cap.....$3,008,949 $2,690,975 


LARGER PROFITS FOR 
DOMINION LINENS 


Report Shows Improvement in 
Business During Past. 
Year 


According to the annual statement 
of the Dominion Linens, Limited, pro- 
fits for the company during the past 
year were $76,190, an increase of 
$5,047 over the previous year and 
$25,612 in advance of the profits for 
the year 1917. This return is equi- 
valent to approximately 14 per cent. 
of the paid-up capital of the com- 
pany and may be considered satis- 
factory... Of the profits for the past 
year dividends teok $22,500; $10,060 
was written off deferred expenses and 
gxoodwill; $3,302 was placed in reserve 
for depreciation on buildings and $19,- 
110 for depreciation on plant and 
equipment. Provision for deprecia- 
tion of inventories and reserves for 
doubtful accounts took up $6,000. 
There was left a balance of $49,594 
as compared with $36,317 for the pre- 
vious year. The following are com- 
parative figures of the profit and 
loss account for the past two years: 


1919 1918 
$ 71,143 
36,317 


+ 29,767 
$112,507 


$100,910 
Dividends 


Loss on plant 

Written off 

Dep. reserve 

Res. doubtful accts.... 
Balance 


$112,507 $100,910 
The balance reserve at the end of 
the year was $112,507, an increase of 
$11,597. Total assets of the com- 
pany have increased from $817,771 to 
$851,846. Bills and accounts receiv- 
able contribute a large share of this 
increase now standing at $96,569 as 
compared with $45,871. Real estate, 
plant, machinery, etc., have increased 
to $395,446, from $378,694. Capital 
stock authorized and fully paid up 
remains at $550,000. The reserve for 
depreciation on buildings, plant and 
machinery is slightly lower than for 
the previous year, standing at $47,- 
373 as compared with $48,118. Ac- 
counts payable and, bank loans and 
advances total $60,685, an increase of 
$7,869. 


CHARTERED TRUST YEAR 


Profits Total Nearing $50,000—Report | 
Ready Next Week 


The annual report of the Chartered 
Trust and Executor Company, which 
will be available next week, will show 
profits during the year 1919 of over 
$48,000, equal to more than 18 per 
cent. on the average paid up capital. 
It will be recalled that the dividend 
basis of the company was changed 
from 6 to 7 per cent. from the begin- 
ning of the year, and the favorable 
experience during the past year has 
enabled the. company to increase its 
reserve to $67,000. 


The estates are now over $4,000,- 
000, while the"company is trustee un- 
der bond mortgages, current and out- 
standing, to the total of over $50,- 
000,000. 


—_——— 


NATIONAL BREWERIES 

A special general meeting of the share- 
holders of National Breweries, Limited, 
will be held in the head office, in Mont- 
real, on Wednesday, March 10th, to ap- 
prove of the by-law passed by the Direc- 
tors on Wednesday of this week, decreas- 
ing the number of Directors from 14 to 
11. It is expected that at the time the 
annual meeting’is held, the same day, 
announcement will be made of the divi- 
dend that will be paid on the $25 shares 
of the company. 


CANADA CEMENT 
The Canada Cement Company will en- 


ter into active competition with the big || 


steel corporations by transferring its 
Longue Pointe million-dollar plant into 
a steel-rolling mill. An eminent steel 


man from the United States has been | 
gaged to take charge of this new branch, |i 


NESBITT, THOMSON & COMPANY |} 


INVESTMENT BANKERS 
305-7. Bank of Hamilton Bldg 
222 St. James Street - : 
Mercantile Trust Bldg. 4 
313 Royal Bank Bidg. 


The Security Life Insurance Company of Canada 
SYNOPSIS OF ANNUAL REPORT FOR 1919 


Heations received during the yeaw for New Insurances and Revivh 
communal to $1,916,500. Policies for $1,788,500 were 
vive gross insurance in force at | 
nt Ge rae Se ee 
the N jiness 

The grons Cash Premium jeans 

ore On neocons << ac oar ‘from all sources were $121,598.76, 
total outgo for Death Claims (net) eeLTatat —— 

Expenses was $83,851.45, $37,747. 
Account. An immediate result of the larger vo! 
ratio of Expenses to First Year and Renewal 
1 The Death Claims (net) for the year were for $15,592, as against $29,559 
for the year 1918. 


was $3,009,937. The 


while the 

jums, Surrender Value 
be carried to Investment 
of business was that th 


1919 
$1,738,600 


Rece 
Death Claims (net) 
Reserves for Security of Policyholders . 
Assets 


OFFICERS AN D DIRECTORS FOR 1920 


President — 
. SIR HENRY ‘M. PELLATT,: C.V.O. 
— C. 


and Gen. 
cotiat Sg at Tons 
Ex. er C ron 
Vice- Presidents — 


VICTOR vag LL.D. 
ene ‘ Alderman City of Toronto 


W. 0. McTAGGART 


Toronto 
Ex-Chairman Board of Education 
Directors: Mark Workman, Montreal, President Dominion Steel: Corporation; 
Col. J. B. Miller, President and General Manager Polson Iron Works, Ltd., Toronto; 
T. J. Dillon, President and General Manager Canadian Forge Company, Welland, 
Ont.; H. G. Scholfield, President Page-Henry Iron Tube and Lead Co,, Ltd, 


Toronto; B. F. Ackerman, Peterboro, Wholesale Harness Manufacturer; W. H. 


‘ Inspector Public Schools; J. P. Laporte, MD, 
Foustte, a: er Brown, President Brown’s Copper and Brass Rolling Mills, 
Toronto; John W. Russell, M.D., Physician, Toronto; H. J. Daly, President the 
Ne ee eee sectieal Gabeess 20 Wines, 1D. 


Cashier: E. M. MURPHY Gecretary: K. C. O. JOHNSON 
HEAD OFFICE: 37 Yonge Street, Toronto 


' THIRTY-FIFTH ANNUAL REPORT 


of the 


Toronto Savings and Loan Company 


Head Office: 437-439 George Street, Peterborough 


The Directors submit herewith their Thirty-fifth Annual Re- 
port showing the result of the business for the past year accom- 
panied by the balance sheet to the 31st December, 1919. 


After payment of Interest on Deposits and Debentures, and 
all expenses of Management, there remain net earnings amounting 
to $148,389.26.- This amount, together with the balance brought 
forward in Profit ahd Loss Account from the year 1918 of $34, 
604.12, makes a total of $182,993.88, which amount has been dis- 
posed of in the following manner: 

(1) By payment of Four Quarterly Dividends at the 
rate of 10% for the year, amounting to 

(2) By bonus of 4%-for the year on $1,000,000.00 

(3) 


$100,000.00 


40,000.00 
42,993.38 


$182,993.38 


Paid-Up Capital 
By balance left in Profit and Loss Account.... 


The Reserve Fund stands at $1,100,000.00 


All payments maturing during the year on the Company’s 
investments have been satisfactorily met, and the rentals from 
the property owned by the Company have also been promptly en 

The books, accounts and securities of the Company have 
carefully examined by the Auditors, and their Report is attached 
to the Financial Statement. ’ 

Respectfully submitted 
HERBERT C. COX, 
President. 


The following Directors were elected for the ensuing year: 
Herbert C. Cox, Richard Hall, W. G. Morrow, D: W. Dumble, K.C,, 
FE. R. Wood, E. T. Malone, K.C., and A. H. Cox. 


At a subsequent meeting of the Directors, Mr. Herbert C. Cox 


was elected President and Mr. Richard Hall and Mr. W. G. Morrow, 
Vice-Presidents. 


_ General Statement 
3ist December, 1919 


ASSETS 
Net Value of Investments 
Cash on Hand 


$4,039,676.32 
3,381.83 
Cash in Banks 


127,432.91 
1,229.06 
$4,171,720.11 
LIABILITIES — 
Currency Debentures and Deposits with . 
Accrued Interest ..* $1,089,865.12 
Sterling Debentures with Accrued interest 871,543.48 1,961,398.60 
' —_—§ . 

Sundry Accounts due by Company 2,328.13 
Capital Stock 
Reserve Fund 


65,000.00 
$4,171,720.11 
— 


Dividend and Bonus Payable 2nd January, 1920. 


Auditors’ Certificate 


f our information and the explanations 
in our ion the 
~ oA ane oR Sete Qe Selly and: rnly 

That all transactions of notice have 
beste, within the oe he Company that have come within our 
JAMES A. HALL, 


Peterborough, January Sth, 1920. F. J. A. HALL, } Auditors. 


PROGRESS OF THE COMPANY DURING PAST 20 YEARS 
ear Assets Net Profits Reserve Fund 


2,310,325.7 
4 93,487,89 
: 


1899 
1904 
1909 
_ iM 


actually issued or te ft 


December 3ist t 
$1,851,650, being over 78 per cent af 
Income for the year was $83,480.30, an ineress | 


was greatly roduced iy ~ 


3.38 . 
2,142,993.38 


ee ee Rv ei, ee vate 


ea er ea 


INTERNATION} 
LEUM COMPAN 


To the 
International Petroleum 


Shareholders of 


Pailure to exercise the rig 
new shares within the ti 
Manner aforesaid wil! sub 


, inclusive 
Warrants will te “sp 


| Ko warrants for “rights” w 


» 


d who desire to 
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of Bearer Share W 
¢ i to send their w@ 

remittance, by Regi 
as the Company is no 
Warrants lost in transi 
Werrants’ cannot be 


By order of the 
J. R. 


Church Street, 
Toronto, Canada. 
February, 1920, 


F ROYAL B. 


OF SCOT 


\Ineorporated ty Royal Ch 
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nding 3lst December, 1919, . 
of the Company; that we 
books of the Company. 
pendent opinion as to the 
mion so formed and 


i given us, we certify 
the state of the affairs of 


within our notice have 


A} tn 


Reserve Fund 
$120,000.00 
510,000.00 


| 
| 
| 
| 
| 
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Bought and Sold for cash or 
carried on conservative mar- 


gin. 
WRITE FOR WEEKLY 


MARKET LETTER 
Free upon request 


We'offer the 
ynsold balance 


"artcipat 
lative Participating 
Stared Shares of the 


& STire & Rubber 
Goods, Ltd. 


Carrying & substantial bonus 
of common stock. 


Full particulars on request. 


REINER, WALSH & CO. 


Investment Securities 


118 Victoria St., TORONTO 


INTERNATIONAL PETRO- 


LEUM COMPANY, Limited 


al 


reholders of 
Pe cmaed Petroleum Company, Limited. 
NOTICE is hereby given that ethe Board of 
Directors of the Company have resolved to 
igsve 1,958,401 Shares of £1 each (par value 
5.00) of the Common Stock of the Company, 
at the price of $5.00 (Five Dollars) per share 
payable in New York funds at par. 
The above issue of new ,stock will be soade 
the basis of share for share of the Pre- 
and Common Capital Stock issued and 
up as at the close of business on 
hye of March, 1920, and each Share- 
is entitled to subscribe and pay for 
he new. Common Share in respect of each 
share held by him. as 
Holders are Warrants who pre- 
ee Saecanss = the Office of the Com- 
at 86 Church Street, Toronto, Canada, 


The Farmers’ Loan and Trust Company, 
William Street, New York City, U.S.A.) 
before the 15th day of March, 1920, are 
becribe and pay for new shares 
mentioned above. 

Share Warrants presented as 

be accompanied by certified 
, check duly certified or accepted 
, or Bank Draft made out to the 
Farmers’ Loan and Trust Com- 
account of International Petroleum 
Limited, and payable at par at a 
New York City, U.S.A., for the 
t due of $5.00 per share on each 
sul for. The Bearer Share 
resented as aforesaid will be 
“Bx Rights 1920" and returned to 

presenting them, together with 
warrants for the new shares sub- 
and paid for. 

to exercise the rights to subscribe 
shares within the time limit and in 
ner aforesaid will subject these rights 


Pfs st cess e<te.* 
Hira itge 


Fi 


sez 
Pane 
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of the Company will be closed 
day of March, 1920, to the 20th 
, 1920, inclusive, and no Bearer 
fatrants will be “split” during that 


Si 
set 


warrants for “rights” will be issued and 

who desire to split warrants in 
to sell part of their holding to enable 
to pay for the new shares must do so 
or before the 5th March, 1920. 

Holfers of Bearer Share Warrants are re- 
to send their warrants, together 
remit’xnce, by Registered Mail, in- 

& the Company is not responsible for 
Share Warrants lost in transit, and duplicate 
Warrants cannot be issued. 


By order of the Board, 


J. R. CLARKE. 
Secretary 


die 


% Church Street, 
Toronto, Canada. 
Trt February, 1920, 


JROYAL BANK 


| OFSCOTLAND 
ff ‘Theorporated by Royal Charter 1727 


Capital £ 2,000,000 
Rest and Undivided Profits... 1,082,276 
Deposits 35,548,823 


{ 
] 


‘ 


Head Office: 
g8t Andrew Square, Edinburgh. 
Cashier aod Gen. Mgr., A. K. Wright. 
Seeretary, J. B. Adshead. 
London Office—3, Rishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Stagow Office—Royal Exchange Square 
&nd Buchanan Street. 
4 ©) A Dennistoun, Agent. 


7 Branches throughout Scotland. 


ing business of every de- 
nh. transacted. Deposits 
a at interest repayable 
S eall or at notice. Drafts, 
Notes, Letters of Credit 
thceughout the world. 

out wo 
Exchange. Accounts 
Mm and Agency business 
men for Foreign and 


® Union Station Company 
with a syndicate of New 
Hicago kers for flotatién 
-6 per cent. bonds. 


Heavy Increase in Operatin 
Expenses Left a Bare , 
_ Surplus 
NEW FINANCING 


Will be Required to Handle 

New Subscribers-—Gain of 

‘34,000 During Year—Only 
3.9% Earned on Assets 


By Resident Representative. 

MONTREAL.--The annual report 
of the Bell Telephone Company 
makes, in many respects a new high 
record of progress. The net number 
of telephone stations that had been 
added during the year, namely, 34,- 
271, was the largest in history. This 
compared with an increase of 18,944 
during 1918. Moreover, the -growth 
in revenue of the company reached a 
high mark in 1919 at $14,149,120, an 
nme gat of nearly $2,000,000 oven 
918. 


Unfortunately, however, there is 
the ever-present situation of in- 
creased cost of operations which con- 
fronts all public utilities, and the 
Bell Telephone Company did not 
escape. The total expenses for 1919 
were $12,213,904, as compared with 
$10,550,459 one year ago. This left 
net telephone earnings of $1,935,215, 
as compared with $1,677,085. Sundry 
net earnings brought the total earn- 
ings to $2,153,324, as compared with 
$2,104,688. So far the past year 


showed an increase of nearly $50,000 
in met earnings over the previous 
year. However, interest charges ran 
up $108,000 more, leaving the net 
balance applicable to dividend pay- 
ments at $1,483,116, as compared with 
$1,542,684. From this there had to 
be deducted the sum of $1,440,000, as 
dividends at the rate of 8 per cent. on 
the capital stock of the company, 
leaving a balance of only $43,116 for 
the year, as compared with $102,634 
in 1918 and $533,170 in 1917. 
, Abnormal Business 

This. result strongly supports the 
application of the company for in- 
creased rates made one year ago. 
These rates came into effect in May 
and July, for certain parts of the ser- 
vice, so that the advantage to the 
company represented only a portion 
of the year.. Had the estimate of new 
business not. been far exceeded, there 
would have been a_ deficit on the 
year’s operations, and the surplus on 
hand would have had to be cut into 
in order to meet the 8 per cent. divi- 
dend. The new business, however, 
was abnormally iarge, almost double 
what it had been the previous year, 
far in advance of all previous records, 
so that the company was able to just 
about break even. 


From the point of view of dividends 
earned on the capital stock the bal- 
ance would represent 6.7 per cent. on 
the increased capital, as compared 
with 8.6 per cent. one year ago, or 
taking the capital stock as it ran for 
the greater part of last year, $18,000,- 
000, the earnings were 8.2 per cent., 
just a shade over what was required 
to meet the regular dividend, as has 
been stated. 

Profit and Loss Account. 
1919 1918 1917 
Tele, rev....$14,149,119 $12,227,545 $11,178,162 
Oper. exp... 6,735,310 5,463,818 4,545,328 
Cur. main. . 2,507,791 1,908,624 1,595,366 
Depreciation. 2,316,200 2,648,760 2,470,000 
654,602 / 584,256 422,427 


$10,550,459 $ 9,033,121 
1,677,085 2,146,040 
427,602: 388,080 
Tot. net earn, $2,153,324 $ 2,104,688 $ 2,534,071 
Deduct int. . €70,208 ‘ 562,053 561,001 


Tot, tei. ex..$12,218,904 
Net tel.earn. 1,935,215 
Sdy.netearn, 218,108 


Balance ...$ 1,483,116 $ 1,542,634 $ 1,973,070 
Ded. divid. 8% 1,440,000 1,440,000 1,440,000 
Bal. car. tosurp. 43,116 
Prev. surp. 2,286,557 


102,684 - 
2,181,025 


534,070 
1,647,955 


Tot. surp....$ 2,829,673 $ 2,283,659 $ 2,181,025 
Cred. adj.... 2,898 


Balance ....$ 2,329,673 $ 2,286,557 $ 2,181,025 
New Dividends as Interest 


In this table the interest charges 
for 1919 show an increase of about 
$100,000 over last year. THE FIN- 
ANCIAL POST was informed that 
this was due to the dividend payments 
on the increased capital stock being 
charged as interest, instead of to the 


ve eee 
increase in real estate 
183,352 to $4,607,535. The 
telephone plant has gone up in value 
from $40,162,918 to $45,033,651. The 
cash remains about the same and 
bills and accounts receivable are up 
about $240,000. Investments also 
show a slight increase of about $200,- 
000. Among the liabilities the capital 
stock has been increased from $18,- 
000,000 to $22,336,300. Accounts pay- 
able have“advanced from $603,206 to 
$1,274,943. The current assets amount 
to $3,091,937, an increase of a little 
over $325,000 and the working capi- 
tal stands at $1,130,118, as compared 
with $1,180,824 one year ago, showing 
a slight decrease. 


Not a Drop of Water 


In his report to the shareholders, 
the president declared that “There is 
not, and never has been, one drop of 
water in the stock of this. company. 
Every share issued has brought to the 
treasury of this company its par 
value, or better. No bonds have been 
issued with a bonus of common stock. 
There is no holding company, or any 
company within a company, to ab- 
sorb profits. Since 1886 we have 
paid a dividend at the rate of 8 per 
cent. per annum, which, in our opin- 
ion, is as low a rate as will attract 
capital, and not higher than the in- 
vestment is entitled to. We have ac- 
cumulated reserves to stabilize the 
business, and to protect the plant in- 
vestment in a changing art. We have 
not sought to collect from the public 
rates more than sufficient to accomp- 
lish these objects.” 


$12,000,000 INORDERS 
FOR CANADIAN CAR 


C.P.R. _and Government Rail- 
way Lines Give Contracts for 
Freight and Passenger Cars 


By Resident Representative. 

MONTREAL.—The Canadian Car 
& Foundry Co. have received orders 
for about $12,000,000 worth of new 
equipment from the various railway 
companies of Canada. Of this new 
business about $5,000,000 worth has 
been received from the Canadian 
Pacific Railway Company for freight 
cars and the balance of $7,000,000 
comes from the Canadian National 
Railways for both freight and pas- 
senger cars. With these new orders, 
according to the president, W. W. 
Butler, the Canadian Car & Foundry 
Company will now have of its books 
business amounting to about $20,000,- 
000," and in addition some further or- 
ders of a considerable extent are ex- 
pected to be received in the near fu- 
ture. Besides what has been secured 
already the Grand Trunk Railway 
Company will be in the market for a 
large addition to its rolling stock and 
the Canadian Car & Foundry Com- 
pany expects to receive some liberal 
orders from this source. 


NEW TRACTOR PROJECT 
BACKED BY BIG MEN 


Figures Prominent in War In- 
dustry Connected With 
Chase Company 


During the next:year or two it is 
probable that there will be a big ex- 
pansion in the tractor industry in 
Canada. While the industry has suf- 
fered in the past from competition 
with American made tractors enter- 
ing the country’ duty-free, American 
tractor manufacturers are now find- 
ing that by manufacturing their ma- 
chines in Canada they can export to 
other British Dominions, taking ad- 
vantage of the preferential tariff. 

For this reason, particular interest 
attaches to a public offering of stock 
in the Chase Tractor Corporation, 
Ltd., which has been formed by lead- 
ing financial and industrial interests 
to take over the business in Canada 
and the British Empire of the Chase 
Motor Truck Company of Syracuse, 
New York. The new company will 
have a capital of $1,000,000 7 per 
cent. cumulative preference stock, of 
which $750,000 will be issued at pres- 
ent, and $1,000,000 of common stock, 
all of which is now issued. The Mont- 
real and Toronto groups, who are con- 
nected with the new company include 
R. J. Cluff, president; T. P. Birchall, 
vice-president; W. J. Cluff, vice-presi- 


regular dividend account, which will | dent; James Whalen, Senator Curry, 


be done from the first of the new 
year. 

An interesting table prepared by 
the company shows the net earnings 
for ‘five year periods from 1890 and 
the percentage earned on the total as- 
sets of the company, that .is the 
amount of money used in the busi- 
ness. For 1910 the percentage earned 
was 7.6 per cent.; for 1915 this has 
fallen to 5.6 per cent.; in 1918 to 4.2 
per cent., and for the year’just passed 
the earnings were only 3.9 per cent. 
of the assets, representing a remark- 
ably small earning power under pres- 
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R. M. Wolvin, and J. W. Norcross. ° 

Graham, Sanson and Co. are float- 
ing this new issue of 8 per cent. pre- 
ferred stock. A general offering will 
be made on Thursday, March 4. 


DOMINION FOUNDRIES 

Directors of the Dominion Foundries 
and Stee] Company met at Hamilton this 
week and declared a-dividend of 8 per 
cent. on preferred stock and 4 per cent. 
on common. This announcement failed 
to produce any added extra enthusia 
for the stock there was disappoin 
ment in some quarters tha 

the had 
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HAS RECORD YEAR 


The Profits Exceed Those of 
the Year 1918 by 
$110,921 


Profits of the American Sales Book 
Company for the year ending Decem- 
ber 31, 1919, totalled $427,238, ac- 
cording to the annual statement just 
issued, and exceeded the profits of 
the previous year by $100,921. This 
increase is considered very creditable 
by the management and is an indica- 
tion of the’strength of the company. 
According to President S. J. Moore, 
the year 1919 was the best in the 
company’s history, and he added .the 
outlook for the present year is ex- 
ceedingly favorable. 

With a balance of $269,897 brou*it 
forward from the previous year there 
was available for distribution the sum 
of $697,134. The appropriation was 
as follows: Interest on bonds, $32,- 
097; transferred to reserve for depre- 
ciation, $129,073 as against $75,000 
tranferred in the year 1918; reduction 
of patents account, $50,000, and divi- 
dends on preference stock at the rate 
of 7 per cent. per annum, $215,131. 
After provision had been made for 
all obligations there is left a balance 
of $270,852 which is carried forward 
to the present year’s account. The 
profit and loss balance is subject to 
deduction of United States federal 
taxes on 1919 profits, the amount of 
which cannot be ascertained as yet. 

Assets of the company total $5,369,- 
800 as compared with $5,605,890 fr 
the previous year: The capital stock 
is unchanged at $3,687,960 and is 
made up of $3,073,300 preferred and 
$614,660 common stock. Accounts, 
bills receivable and cash on hand and 
in the bank total $574,871. Accounts 
and bills payable amount to $286,405. 
The reserve for depreciation on buifi- 
ings, plant and machinery now stands 
at $579,073. 

Following are comparative figures 
showing the profits and their distri- 
bution for the past two years: 

1919 
$427,237 
Brought forward....., 269,897 


$697,134 
$ 32,079 


1918 
$316,316 
351,015 


Int. on bonds 
Dep. reserve 
Red. pat. account 
Res. for taxes 
Dividends 


215,131 
Balance 


270,851 
$697,134 $667,331 


BLACK LAKE AND _ 
ITS BOND INTEREST 


Company’s Position Will be 
Made Clear in Forthcoming 
Annual Report 


The anual financial report of the 
Black Lake Asbestos and Chrome Co., 
Ltd., which President. R. F. Massie 
will submit to shareholders and di- 
rectors next week will indicate an im- 
provement in the position of the com- 
pany for the latter part of the year, 
with prospects for the present season 
bright. The output from the mines 
in 1919 was in excess of that for 
several years before and from present 
indications the return this year wil! 
be even greater. Contracts have al- 
ready been entered into for the en- 
tire anticipated product for the year 
at figures which should yield a profi- 
table return. 

Owing to business conditions the 
company did not earn and therefore 
could not pay the interest on income 
bonds for the six months ending June 
30, 1919. There has been an improve- 
ment, however, and the payment of 
the full rate of 3 per‘cent. will be 
made for the last half of the year, 
payment to be made on March 1. The 
affairs of the company, declares the 
president, are in a far better position 
than at any time in its history. 


UNLISTED SECURITIES 
Bid 
Alberta-Pacific Grain, ¢ 170 

Do., pref 87% 
Ames-Holden Tire, com.. 38 
Belding-Paul, com. ..... 62 

Do., pref. 89 
Brandram-Henderson, pf. 94 
Brit. Am. A 
Can. Woollens 
Carter-Crume, com 
Canada Furniture, pref. 27 
Canada Machinery, com.. 40 

Do., pref. 65 
Canada Marconi 
Canadian Oil, com. ..... 

Do., pref. 

Can. Westinghouse .... 
Cockshutt Plow, pref... 
Dom. Manufac.. pref... 

WG, BOM SF s ee eaTS 
Dom. Power & Trans., c. 

Do., pref. 

Dunlop Tire, pref 
Goodyear Tire, pref. ... 
Massey-Harris 
Page-Hersey, pref 
Home Bank 

Imperial Oil 

Int. Milling, pref 

King Edward Hotel, com. 
Loew’s Hamilton, com.. 

Do., pref. .........-: 
Loew’s Toronte! pref... 
Robt. Simpson, pref.... 
Sterling Bank ... 


$667,331 |. 


His Will Wasn’t Witnessed— 
So His Wishes Didn’t Matter! 


In a wil written in hig own 
hand shortly before his death, 
but’ believed to be invalid be 


The case described above is no unusual case. 

Surrogate Court records show many similar 

ones where wills were not properly witnessed. 
The remedy :— 


Have your lawyer draw your will. 
A trust company is the best executor. 


Write for our booklets. 


National Trust Company 
Limited 
hela, Kien Soret Baas <5 > 
Tvronto 


~ PRIVATE INVESTORS” 
OPPORTUNITY 


To buy the securities of a company on a basis of 
equality with the founders-of the business. An 
investment in an industry whose products are 
used, and cannot be dispensed with by many of 
the largest companies on the continent, and will 
be required whether or not business continues 
active. Low capitalization and large earning 
capacity. General publicity is not desired, but 
full particulars will be mailed to private invest-' 


ors on request. BOX 22, FINANCIAL POST. 


_ MONTREAL 
TRANSPORTATION 
Co., LIMITED 


286 St. James Street 
Main 5488 


Montreal 


| 4% on Savings Accounts (subject to cheque) 
544% on sums deposited for 1 to 5 years 


If the interest return on funds is less than 
this, it is not earning for you. . 


You can conduct an account with this Company, 
fn person or by mail and get interest at the above 
rates, 


Our location is convenient and our system free 
from red tape. 


Union Trust ' Company 


Henry F. Gooderham, President 
Mead Office: Corner Bay and Richmend Streets, Tereats 


Win aipes. * Lenden, End. wt 


2 * 3 
Building Up An Estate. 
It takes @he average man nearly all his time to attend 

to his regular business properly. | 

The Royai Trust Company is equipped to render vitas 
service to such a m:n—to keep in trust his surplus 
earnings—to make his investments—to administer his 
property—to advise and assist im his f:nances generally 
to the end that he may build up an esiate—and, in 
Cue course, to act as his Executur. 


THE ROYAL TRUST © 


TORONTO BRANCH: 
#59 Yonge Strect. 


93 


BRUCE L, SMITH, 
Manager. 


King Edward Hotel, 7s. . 
Mex. Nor. Power 5s..., + 
Morrow Screw 5s 

N. 8. Steel deb, 6s..... 
Ontario Pulp, 6s . 
Porto Rico, 5s 
Sterling Coal 6s 
Stone 


Toronto Power, ot 
Tor. & York Radial 


Kipawa Paper, com. ... 
Bonds— 

Am. Sales. Book 6s 
Algoma Steel Corp. 5s.. 
P. Burns, 1924, 5s 

P, Burns, 1931, 5s...... 
Can. Machinery 6s 
“oll’wood Shipbldg 6s. . 
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A SAVING OF 


367 


ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VLA MARCONI 
and file at any Telegraph offlee or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL MAIN 8144 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BARTIFICATES, CuEQUES AND 
OTHER MONETARY DOCUMENTS 
SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Daily One Penny 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
“THE FINANCIAL NEWS” indispensabie to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 
is published throughout the week. 


Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 
, Editorial and Publishing Offices: 
111 Queen Victoria Street - - LONDON, E.C. 4 


A Trust Company is the Best Executor 


It specializes in administration of Estates. 
It is absolutely Impartial—your will is considered as a sacred 
It is always on the job—it NEVER dies. 


The Mercantile Trust Company has acted in this capacity for years. 
Appoint it as your executor and ensure a proper distribution of your 


estate. Write for free booklets and advice to-day. 


MERCANTILE TRUST COMPANY 


of CANADA. Limited 


“% 


HAMILTON 
we A. President 
S.C, Manager 


a ——--- 
The Walter Walton Co., Limited 
Insu‘ance Specialists, serving as 
Brokers for the Insured 


Gee Chesine St. W., Drummond Bldg. speed = Tot 
Woods Manufacturing 
Company, Limited - 


Tents 


OF FORGINGS CO. 


New President and Four 
New Members, Foreshad- 


owing Merger 
BIG CUT IN EARNINGS 


Profits Not Sufficient for Com- 


mon Dividend as Result of 


Change-over to Peace—Capt. 
Weir Remains on Board 


At the annual meeting of Canada 


Foundries and Forgings, Limited, 


held in Brockville this week, a num- 
ber of changes that had been antici- 


pated were made on the Board. Four 


CARRIAGE FACTORIES 
Deal to Buy Plant Being Considered 
To-day 


Directors and shareholders of Car- 
riage Factories, Limited, have been 
called to attend a special meeting to 
be held in Toronto to-day to consider 


the purchase of the plant of the 


Heney Carriage and Harness Co., 
Ltd., at Montreal, for the sum o> 
$250,000. The offer is made by 
Peers Davidson, of Montreal, and is 
said to be for American clients. Since 


the Brockville factory of the Car- 
riage Factories firm was burned a 


year ago, the company has been op- 
erating their three plants only at 
Montreal, Alexandria and Orillia. As 
announced at the annual meeting the 
firm is going to undertake the build- 


ing of automobile bodies, and for 
this reason an expansion of factory 


accommodation is considered advis- 
able. The Heney Works is an old 


> 


For Eight Months’ Year 


Statement as Good as 
Twelve Months r 


“TIRES NEXT MONTH 
Production Starts in Couple of 


Weeks — Rubber Footwear 


and Felt as Subsidiaries— 
Still ‘“‘Mystery” Stock 


The annual report of Ames, Holden, 
McCready, Limited, will come out 


much earlier this year than usual 
owing to the fact that at the last gen- 


eral annual meeting there was a 


of the former directors retired, name-| established firm in Montreal and has ‘change in the date of the fiscal year 


ly: Col. Clarence F. Smith, Hon. W. 
J. Shaughnessy, both of Montreal; J. 


G. Gardner, of Brockville, and H. B. 


Housser, of Toronto. They were suc- 
ceeded by C. O. Cameron, a member 
of the Montreal brokeragd: house of 
Thornton, Davidson & Co.;. Charles 
W. MacLean, and Stephen J. Le- 


Huray, of Montreal, and Lawrence 


Chamberlain, a broker of New York. 


The, former president of the com 
pany, Capt. W. N. Weir, also retired 


from that position, although remain- 


ing a member of the Board. He was 


succeeded in the chief office by T. 


béen engaged for a number of years 


in the manufacture of harness and 


blankets. 


B.C. PACKERS WILL ‘' 
HAVE GOOD REPORT 
Annual. Statement ‘Now Ex- 


pected in Course of a, 
Few Days 


It is understood that the annual 
financial report of British Columbia 


Fishing and Packing Association 


Dillon, the general manager, The| Which will be issued shortly will show 
new executive is now composed of:|4 favorable return for the past year. 
T. J. Dillon, president; Hon. Geo. Gra- | Notwithstanding the increased cost of 
ham, Brockville, vice-president; J. T.|catrying on the operations of the com- 
Dillon, Buffalo; Henry Bertram, | P27Y the net earnings will be well up 
Dundas; J. A. MacKay, and W. to the total for the previous year. 
Weir, Montreal; F. C. Billings, C. N.|Government regulation and control of 
Monsarrat, J. H. A. Briggs, and the|the fishing industry has been a handi- 


new members who were mentioned|caP and according to one of the di- 


before. . 


While nothing was _ said 


rectors, this company has suffered by 
delay and change in Government or- 


at the! dors to the extent of $75,000. A ‘divi- 


meeting in reference to important} qonq of 6 per cent. was declared on 


changes pending for the company, 


to bring this into effect. 


1.0] th tock’ for the previous 
the merger with the Titusville Forge Be re eee ee 


Co., it is understood that’'a meeting 
of the new Board will be held shortly 


year and shareholders are anxiously 
awaiting the decision of the manage- 
ment in this matter this year. 


Gr. earn... .$24,688,088 $19,014,018 $17,427,940 


} | Dividends .. 


The statement submitted to the 


shareholders showed a marked decline CITY DAIRY TO PAY 
in the company’s earnings, from DIVIDEND ARREARS 
$600,955, as in 1918, to $149,623. In a 
addition the year’s profits received a} Company Financially Strong— 
dividend of 10 per cent. from the De-| Large Increase in Turnover 
laney Forge & Iron Co., of Buffalo, af Products 

aes sige or Dra an of Victory eect 
bonds broug e total income to| The quarterly dividend of 1% per 
$242,062. : There remain for common |cent. on the preferred stock was de- 
stock dividends only $102,715, being|clared this week by the directors of 


10.7 per cent., or $12,500 less than|the City Dairy Company, dividends 
was required to meet the common/payable at the office of the company 
dividend of 12 per cent. The earn-|on April 1 to shareholders of record 
ings in 1918 had been 40 per cent./5 p.m. March 20. Of particular in- 
and in 1917, 54 per cent. The de-|terest to shareholders and indicating 
cline, while so sharp as to cut into|the growing prosperity of the com- 
surplus account, was, to a great ex-| pany was the further decision of the 
tent, expected, owing to the sudden|Board to undertake payment of the 


turnover from war to peace condi-|deferred dividends on the preference 
aa Buffalo investment is con-| stocks amounting to 10% per cent. 
sidered to have been a most advant-|[t will be recalled that the common 
ageous one for the company. dividend was passed in September, 
The profit and loss accounts for|1916, and the preferred in December 
the last three years are as follows:|0f the same year. Payment of the 
preferred was not resumed until mid- 
= and oe 1917 |Summer, 1918. As. the result of 
Net profits$ 149,623 $ 600,955 $ 689,760 |pectliar conditions prevailing at. the 
From inv.. 92,438 11,161 5,817 |time, rising costs of materials and 
Tot. inc. .¢ 242,062 $ 612,117 $ 695,586 distribution service it was deemed ad- 
Bond int.. 10,422 17,207 10,478 |Visable to pass payment. until the 
ai re rer ——_—---—|company’s affairs were in better 
lance .. ’ 4,910 $ 685,108/shape. The arrears wili be cleared 
Expenses . _ 61,726 143,085 99,284 oe within a year and payments will 
Surplus ..$ 169,915 $ 451,824 ¢ 585,873 | be made as follows: 2 per cent. April 
Prev. bal. . 1,297,706 1,128,281 758,608 |1, 1920; 2 per cent. July 1, 1920; 3% 
Total ....$1,467, yaa @) aan ana |per. cent. October 1, 1920; 3% per 
prandis.* orane ete ae cent. on January 2, 1921. Payments 
a sian i ae Soares will be made in each case at the of- 
alance ..$1,400, 512,906 $1,272,281 | fice of the company to shareholders 
Com. div.. 115,200 115,200 144,000 | of record of 5 p.m. on the 20th of 
Balance . .$1,285,222 $1,397,706 $1,128,281 each month immediately preceding 
Conting. .. 100,000 payment ‘date. 


Surplus .. . $1,285,222 $1,297,706 $1,128,281 Strong Financial Position 

eiecenepontetionsirnee Following the crisis of 1916 there 
DETROIT UNITED toatt 

Detroit United Railway, for the year has been ae of the com- 
ended December 31, 1919, shows surplus, |P&any on a broader basis and as a re- 
ane seeesene Setamee a ee a sult many economies were effected 
epreciation and federal taxes, of $1,618,-/which tended to materially. improve 

666, equivalent to $10.79 a share($100 par : s wae P 
witue’ anpadh "an: tha oipsee bee aimital the financial position of the company 
stock, as compared with surplus of $1,/a8 indicated by. the action of the} 
ae or $8.96 a = = 1918. directors this week. ,Manager W. J. 

4dncome account for the year ended | North , » 

December 31, 1919, compares as follows: shuaeee "die: satan tt eee 
1919 1918 1917 {cial condition than. at the present 
time. 
19,792,528 14,758,889 13,259,791 : 
3 —_—_ —____ _______ |by $1,500,000 in the past two years. 
et ecarn..§ 4,890,510 $ 4,255,679 $ 4,168,149 |Phis fact accounted for the increased 
Oth. ‘ine 546,506 = 449,785 = 411,787 financial strength displayed. He 
Tot. ine. ..$ 5,486,916 $ 4,705,414 § 4,579,886 |POinted out that. the company was 


} | Int. & taxes.. 2,868,250 .. 2,610,880 2,040,356 |operating at a disadvantage @ 
5 [tae 6 fone. P g itage by th 


fact that milk was sold at the same. 
gross profit now as in the fall of 
Net ine...$ 1,618,666 $ 1,344,564 $ 1,225,580/1916. At that time 5% cents per 
1,200,000 1,200,000 += 1,118,700 |quart gross profit was the spread al- 
sale aan aw gab dan a uae a jlowed on a quart of milk and the 
ae awn 5 ee + ae same rule is in force to-day. The 
, TWIN CITY price of milk to the consumer has, 
Gross earnings of Twin C 


Transit for January were $1, 
gain of 


750,000 950, 


Surplus 


mg ex- 


brett. 
the 


of the company from April 30th to 


December Sist. The result will be 


‘that the company will report this 
year for only eight months instead 
of twelve as usual. In spite of the 
year being cut down by 1-3 THE FIN- 


ANCIAL POST is informed that the 


earnings that will be shown for the 
eight months will be equal at least 
to those for the twelve months of last 
year. The amount of earnings in 
1919, up to the 30th of April, were 
$632,763, out of which deductions for 
interest, etc., were made amounting to 
$309,442, leaving net profits at $323,- 
$21, to cover preferred dividends as 
well. These were begun in July at 
which time there were arrears. of 35 
per cent., and one-quarter ,of arrears 
has been paid to date, leaving a bal- 
ance of 33% per cent., while the cur- 
rent dividends are being met.: The 
surplus carried forward to the new 
year was $830,729; the net working 
capital was $2,340,341. The sales of 
the company for’ the year amounted 
to $6,229,778, as compared with $4,- 
879,259 the year before. Of this, 
about 15 per cent. was due to increas- 
ed prices of goods, leaving over 12 
per cent. due to the increase in quan- 
tity sales. The. preferred stock 
amounts to $2,500,000, and the com- 
mon to $3,500,000. 


50 Per Cent. Last.Four Months 
The statement for the year ending 
Dec. 31, 1919, in equalling the pro- 
fits of the full twelve months’ period 
preceding, is all the more satisfac- 
tory when it is considered that it is 
the last four months, January to 
Aprj), that furnish one-half the earn- 
ings of the average year. The rea- 
son for this is that the larger part of 
the shipments are made in these four 
months, and nothing is credited to 
earnings until the goods are actually 
shipped to the retailers. Thus it may 
be said that the present year, if it had 
extended as usual to the end of April, 
would have. shown earnings double 
those of 1918-19. So that the gain is 
even more marked for the year just 
ended. 
Tires Ready Soon 
The financial statement for the 
year 1919 will take into account only 
the boot and shoe department of the 
company. The allied industries, such 
as the tires, felt, and rubber foot- 
wear, are not, of course, sufficiently 
developed yet for any earnings to be 
shown. As a matter of fact three of 
them are just in process of construc- 
ticn, although rubber footwear is al- 
ready being turned out at the new 
factory. It is learned that the new 
product of tires will be started on the 
10th of March and will be on sale 
for the spring and summer. The felt 
factory at Kitchener will be operating 
also next month, and rubber footwear 
will be going in full swing in a very 
short time. The sales of all of these 
branches will be carried on by the 
Ames, Holden, McCready sales organ- 
ization, which has recently established 
several new warehouses in central 
parts of Canada, and now has connec- 
tions all over the country. This will 
make the allied companies in a splen- 
did position to market their new pro- 
ducts. 
Just when the’ advantage from sales 


of these will accrue to what must be 


regarded as the parent company, {t 


The turnover had increased |is too early yet to state definitely; 


that. this will come within the next 


year seems absolutely certain. 


“Shorts” Still Short 
‘Im the-case of the common stock, 


-|traetive winter sports, the 
; ice, 


Rapid; however, greatly increased ‘during /|lets 
84, a|that time, and as Mr. Northgrave de-| When 
the farmer has reaped the/jis still uncertain; at. 
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FOR BIG MINE AT 
ASSOCIATED GOLD 
What is Going On at Pro- 


perty That is Boosted as 
_ Big Producer 


ULTIMATE CAPACITY? 


Eventually 10,000-Ton Mill 
May be in Operation—First 
Unit is Planned to be 

’ Installed Soon 


That the plans of the management 
of the Associated Goldfields Mine call 
for an ultimate milling capacity 
10,000 tons a day, Which would make 
it the largest mill on the continent, 
is the information that comes from 
parties in close touch with the com- 
pany. A great deal of interest hds 
neen created in the Associated Gold- 
fields property, for while information 
that has come through from time to 
time, has indicated that the exploita- 
tion is on a massive scale, and while 
shareholders in the property. are en- 
thusiastic enough over their holdings, 
there has been little definite informa- 
tion concerning either the present 
status of the development work or 
the plans for the immediate future. 


For that reason the following notes, 
contributed by a shareholder, after 
an inspection of the property and a 
talk with the president, may prove of 
interest to those who follow Canada’s 
mining development: 


Contrasted with Ho!linger's, milling 
capacity of 2,300 tons of ore daily, As- 
sociated Goldfields propose the installa- 
tion of mills capable of handling 10,000 
tons a day. Such an enormous engineer- 
tng operation as the construction of mills 
this size cannot be materialized in a 
day. “The company will have to build 
its mills unit by unit. Forecasts of 
their consulting engineers’ report have 
it that recommendations will be made 
that the first unit of 2,000 tons should 
be started at once. It is known that 
the management is strongly in favor of 
this step, in view of recent conclusions 
as to ore bodies, and will push construc- 
tion so that this unit, whether it be 
1,000 or 2,000 tons, may be started while 
the winter roads hold good, and be ready 
for operation next fall. 


Drills Down 500 Feet 


The recent conclusions as to ore bod- 
ies refer to the disclosure by diamond 
drilling and underground crosscutting of 
a very large continuous system of high- 
grade lenses. Even the management 
have always considered the ore bodies 
of Associated Goldfields of a low-grade 
nature. The developments of recent 
months on Blocks C and D have shown 
& general body of ore at least 400 feet 
wide and swelling to 500 feet wide in 
places. This has been now. found to 
contain a system of high-grade lenses 
from 50 to 250 feet wide, and at least 
half a mile long. The drills have only 
penetrated 500 feet down, but the geolog- 
ical conditions point to this high-grade 
being very deep-seated. The general 
conditions approximate those of the Por- 
cupine area, where at 1,500 feet the 
high-grade ore bodies have stronger 
character than near the surface. 

Presented almost unexpectedly with 
such an enormous tonnage of high-grade 
ore as has been proven up lately, the 
management of the Associated are forced 
to recast their plans. An unofficial es- 
timate of the high-grade ore contained 
on Block C and D puts it at over $100,- 
000,000. This figure does not take into 
account anything below the 6500-foot 
level, nor does it consider a greater 
length than the 2,000 feet that has been 
developed and explored. Another four 
thousand feet of length has still to be 
explored. 


Very exhaustive assay tests give an 
average value of $11.92 to the high-grade. 
This is an official statement, and it is 
also official information that the great 
bodies of low-value ore that enclose the 
high-grade are possible of treatment by 
mass production to yield « handsome 
profit. 

Plans for Immediate Future 

So the problem faced by the manage- 
ment, that of deciding the wisest method 
of handling low-grade and high-grade 
ore totalling a tremendous tonnage, will 
probably be solved by the erection imme- 
diately of a milling unit of 1,000 or 2,000 
tons to handle the high-grade and the 
adding from time to time of further 
1,000-ton units until a complete mill of 
5,000 tons daily capacity, under one roof, 
is attained. 


Aé unit after unit is erected more low- 
grade ore can be absorbed and diluted 
with the high-grade. Or it might be 
found technically advantageous to send 
the two classes of ore through separate 
parts of the mill. There also enter into 
the calculations the matters of railway 
transportation and ore haulage. The 
first unit can be erected without the aid 
of railway transportation because the 
greater part of the building material and 
a large number of the stamps and other 


equipment are already on the ground. 
The matter of opening up sufficient ore 
is easily mastered; the matter of haul- 
age and hoisting and mill delivery con- 
tains many difficulties. A-great deal of 
thought and a treméndous amount of 
work will be required to institute a sys- 
tem that will ensure a steady flow of ore 
to the mills. And this although the man- 
agement is confident, experien and 
able mining men will master the diffi- 
culty. 

About 8,000 feet of diamond drilling 
has been done in the last six months, 
and the drills are now running flat holes 
out for the purpose of circumscribing 
the pay area. It is a remarkable thing 
that although some of the holes have 
been 600 and 700 feet long, they have al- 
ways been in material that has assayed 
as pay ore. 2 
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‘of Associated. Development here 
‘ceeding on a very wide body of ore. Feo 
hundred men are employed, and the num- 
ber of miners is be increased quite 
ey now that the labor situation in 
the North is improving. The is. 
exceeded in size only by, the three chief’ 
Id producers at Porcupine, and before 
Aesociated reaches the production stage 
yed will have, 


the number of men e 
to be about three times the present force. 
Financially, no mining eompany in the | 
North, with the exeeption of the nickel 
companies, has enjoyed such strong sup- 
port. In a year almost a million and a 
arter dollars has been subscribed. 
here are no debts. After paying for 
the great programme of development that 
was put into full swing last spring, and 
which is being enlarged every week, the 
company has $950. in its’ treasury. 
From now on only sufficient money to 
carry current expenses will be required, 
and no great exertions are being made 
to dispose of further shares: After the 
present parent of financing is completed, 
it is estimated by officials that the com- 
pany will have approximately a million 
of cash for the erection of mills and to 
carry out other undertakings prelimi- 
nary to the mine producing its own 
money, and in addition to this cash there 
should remain in the treasury about 
three-quarters of a million of shares. 
The company’s capitalization is $5,000,- 
000. 


MOVEMENTS NARROW 
OF THE MINE STOCKS 


Mining Corporation Pays Divi- 
dend—Reports From Keora 
and Clifton Mines 


Most of the mining stocks have 
been holding their levels during the 
past two or three weeks, and there 
have been no sensational movements 
to report in either direction. 

The declaration of a dividend by 
Mining Corporation this week streng- 
thened interest in the stock, and ful- 
filled the forecasts made in Decem- 
ber that the cessation in dividend pay- 
ments was only temporary. 

The labor situation is showing 
eradual improvement at Porcunine 
and Cobalt and many of the mines 
are working un towards the capacity 
mark in production. 

Porcupine Crown — At the annual 
meeting of the Porcupine Crown Mining 
Company the incoming board of direc- 
tors was instructed to reopen the mill, 
which h@s been closed since July, 1918. 
The shutting down was due to excessive 
cost of labor and supplies. During the 
interval development work has been car- 
ried on in the property in the Kirkland 


Lake district, where the shaft has been 
sunk 97 feet. 

Buffalo—The attempt on the part of 
Max Morgenstein and other minority 
shareholders of the Buffalo Mines to 
block the sale of the property to the 
Mining Corporation of Canada has fallen 
through, and unrestricted operation of 
the Buffalo property is now possible. 

Keora—lIt is announced that the new 
shaft being put down to open up the ore 
hodies at 250 feet has now attained a 
depth of 35 feet, and with another 15 
feet of sinking. machinery will be put 
in operation and a higher speed in sink- 
ing attained. The property is now 
equipped with a complete mining plant 
suitable for mining to at least a depth 
of 500 feet. 


*PLANES FOR SURVEY 


Peace River Town Will Be Centre for 
Government ’Drome 


In order to explore and survey the 
areas of natural wealth in Northern 
Alberta and the tasin of the Macken- 
zie River, the Canadian Government 
is establishing aeroplane centres at 
Calgary and Peace River. Twelve 
aeroplanes will be attached to the 
Calgary aerodrome and twelve more 
will be stationed at Peace River to 
aid in the surveying of the forest, 
mineral and petroleum resources of 
the North West. 


GRANBY CONSOLIDATED 
Granby Consolidated Mining, Smelting 
and Power Company produced 1,975,439 
pounds of copper :n January, as com- 
pared with 1,544,446 pounds in Decem- 
ber, 3,156,486 pounds in January, 1919, 
and 4,209,393 pounds in January, 1918, 


MINING STOCK QUOTATIONS 
Week ending Feb. 25 
High _. Close 
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Coniagas ... : 3.00 3.00 
Crown Res... 87 88% 
Dome Ex.... 29 29 
Dome Lake.. 10% 10% 
Dome Mines..18.50 12.75 138.25 
Foster 4 Beg 4 
Hargraves .. 
Hillerest .... 
Hollinger ... 
Keora ....... 24 
Kerr Lake.... 
Kirk, Lake... 

La Rose 

McK.-Dar. .. 
McIntyre ... 2.07 
Nipissing ...12.55 
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ONTARIO REAPING | 

BENEFIT OF HIGH 
PRICE OF SILVER 
Record Shipments of Bullion 


for First Six Weeks 
of Year 


INDIA RESPONSIBLE 


Toronto Professor Says Insati- 
able Desire for Silver in East 
Causes Scarcity 
Elsewhere 


Shipments of silver bullion from 
the Cobalt mining camps during the 
first six weeks of the present year 
exceeded in volume and value all 
former records. Production is being 
increased daily, development work is 
proceeding and every effort is being 
put forth to reap to the utmost the ad- 
vantage to be derived from the pre- 
vailing high prices for silver. 

The recent rise has been so phen- 
omenal that the efforts of financiers 
and bankers have been directed to 
finding the cause. 

Prof. H. Michell, of McMaster Uni- 
versity, Toronto, has made an inten- 
sive study of this subect and outlines 
the results in the current number of 


the “Journal of the Canadian Bank- 
ers’ Association.” The continued de- 
cline through the later half of the 
nineteenth century and the first fif- 
teen years of the twentieth, he points 
out, was attributable to the succes- 
sive blows to the white metal’s posi- 
tion as money through the abandon- 
ment of the double standard by Ger- 
many,, following the Franco-Prussian 
war and the closing of: the Indian 
mints to silver in 1893, coupled with 
the increase in production in Mexico 
and Canada. 


The demand for silver by India is 
still relentless and it is to the Far 
East that we must turn for an ex- 
planation of the phtnomenal rise in 
silver. Prof. Michell points out that 
India and. the East are silver users; 
the only currency that thé native likes 
or understands is the silver rupee. 
During the war there was ah insist- 
ent and ever-growing demand in Eur- 
ope for Indian products, ‘with the re- 
sult that India’s excess of exports 
over imports increased from sixteen 
million sterling in 1914-15 to more 
than sixty millions in 1917-18. These 
balances had to be paid in silver, be- 
cause England did not wish to part 
with her gold, and with the increase 
in India’s surplus of exports the rise 
of silver began. 


In pre-war days India was taking 
on an average 26 per cent. of the 
world’s production of silver. In 1916- 
17 she demanded 53 per cent. and in 
the year 1918-19 she actually ab- 
sorbed 122 per cent. of the production 
for 1918. It is estimated that the 
amount of silver in India to-day is 
3,729 million ounces, or 28 per cent. 
of the world’s production. 


Natives Hoard Silver 


High prices for exports were soo 
followed by internal troubles. Tie 
price of cotton and foodstuffs soared 
and there was withdrawal of rupees 
from the banks. . The Indian producer 
wanted to be paid in silyer rupees, 
and to satisfy his demand the mints 
poured forth an ever-increasing flood 
of silver, and still the public desire 
remained unsatisfied. During these 
years rumors of impending disaster 
were rife, and the native did not dare 
to trust his earnings to the banks, 
and. took precautions to guard his 
wealth by hoarding it. As a result, 
Northern India was denuded of silver 
coins for months. At the beginning 
of 1918 absorption. of silver rose to 
over 15,000,000 rupees, or $4,800,000 a 
week. The balances held by the 
Indian Government were sinking rap- 
idly and by April 1, 1918, a climax 
was reached. To relieve the situa- 
tion, the Indian Government turned 


500 | to the only country that had any con- 
500|Siderable store of silver, the United 


States. Since 1917 the United States 
has been making part payment of 
their heavy purchases in the East 
with silver. On April 23, 1918, the 
Pittman Act was passed, allowing the 
Government to withdraw the silver 
certificates from circulation and bor- 
row from the treasury the greater 
part of its reserve of 375 million 
ounces of fine silver. The total silver 


shipped from the United States to}} 


India from May 1, 1918, to May 16, 
1919, was $248,580,000. - 


Price of Rupee Goes Up 


The heavy purchases of silver by 
the Indian Government forced up the 
price and up went the priee of the 


ru in terms 
The price of silver has 
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F. Gordon Osler 


William Mulock 
E. R. C, Clarkson W. Allan, K.C., M.P. 
Manager 


George 
Ontario Branch: A. E. Hessin 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) ' 
34 KING STREET WEST -- TORONTO 
HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 
Ottawa — St. John — Winnipeg — 
Cennected by Private Wire. 


Quebec — Halifax 


BUSINESS 
INSURANC 


eon the Hves of the men whe rin the business is just as important as 
the property. Fire is a possibility but death & s 


CANADA LIFE 


ASSURANCE COMPANY 
Home Office 


The Officers of this Corporation are experts in the ad- 
ministration of Estates, the management of properties 
and the investment of funds. We shall be pleased to 
consider and advise you concerning any of your problems. 


\ 
Write or call on us for farther information. 


P. Lyall & Sons 
Constr uction 
Company, Limited 


Toronto - Montreal - Ottawa 


, FOR OFFICES, 
FACTORIES. INSTITUTIONS * 


7STROMBERG-CARLSON \ S22 


INTER-COMM-PHONES 


NEED NO OPERATOR OR SWITCHBOARD 


TELEPHONE MFG. CO., 


10 FRONT ST. TORONTO 


THE FINANCIAL POST OF CANADA, - 
143-153 University Avenue, Toronto. / 


ongentonéabdeiebikatesescceknee 





EXPORT TRADE 
The extensive foreign connections of this 
Bank enable us to place at the disposal of 
_ our customers the best existing world-wide 
banking facilities. — ehh 
Our local Manager is in ‘a position to give 
you both assistance and advice. — 


NIAGARA FIRE INSURANCE COMPANY 


ncorporated 1850 Head Office: NEW YORK 


Cash Capital: $1.000.000.00. 
Total Assets Dec. 3ist, 1918: $10.286.583.97 


Canadian Department: | MONTREAL  W. E. Findlay, Manager 
Toronto Agents: - - Murphy, Love, Hamilton & Bascom 


Ottawa Light, Heat & Power Co., Ltd. 


EXTRACT from ANNUAL REPORT. 


The main features of the balance sheet for the past two years com- 
pare as follows: 


ASSETS 


; 1919 
Property, Plant and Equipment : $6,165,314.22 
Merchandise and Stores 128,814.67 
Coal and Other Supplies 
Accounts and Bills Receivable 
Victory Bonds .......-.::ceeeeerees bass She sian 


1918 
$5,944,071.15 
173,605.98 
155,699.96 
339,591.05 
41,137.81 


—_—— --— 


$6,813,853.55 $6,612,968.14 


LIABILITIES 


1919 1918 
$3,500,000.00 $3,499,120.00 
2,125,000.00 1,275,000.00 
57,920.55 764,258.43 
236,949.44 190,064.44 
770,000.00 770,000.00 
123,983.56 114,525.27 


$6,813,853.55 $6,612,968.14 
fossinallenie us tere-aes basal 


Accounts Payable, Banks 
Aceounts, Trade and Labor 
Reserve Account 

Profit and Loss 


Directors Elected: 


Mr. T. Ahearn, President 

‘Hon. E. H. Bronson, Vice-President 
Mr. Warren Y. Soper 

Dr. Wm. Manuel 

Mr. Thos. Workman 


Mr. W. C. Pitfield 
Mr. Abner Kingman 
Mr, H. H. Horsey 
Mr, W. Lyle Reid 
Mr, A. A. Dion 


Dollars And Sense 


You may keep posted with earliest news on any 
subject through the use of Newspaper Clippings. 
We can furnish you with special information that 


will save you money and open opportunities for 
new business. 


We read all papers in Canada and United States 
and can send you original items from the news- 
papers relating to your business. 


Canadian Press Clipping Service 
143-153 UNIVERSITY AVE., TORONTO 


Make sure ‘of those profits you have endeavored to obtain. Instal our Standard 
Cost System—no red tape—no unnecessary expense—just results. } 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Bidg. <3 TORONTO, Ontario 


EXCHANGE FACTOR 


iters,| Great Advantage With the 


ture-holders affidavit ve 
fying their claim the original debenture held 


them. 

The undersigned Official Referee will, on 
Monday, the 12th day of April, 1920, at the 
afternoon at his 


hour of 2.80 o’clock in the 
Chambers, Osgoode 


the claim of 


pursuant to this notice and let all parties then 


attend. 
DATED this 30th day of January, 1920. 
J. A. C. CAMERON, 


Official Referee. 
Kilmer, Irving & Davis, 
10 Adelaide St. E., 
Solicitors for G. T. Clarkson, 
Liqudiator, 


Imperial Oil, Limited 


NOTICE is hereby given that a dividend 


of 75c per share in Canadian funds 
has been declared by, the Directors of 
Imperial Oil, Limited, and that the same 
will be payable on. respect of shares 
specified in any share warrant of the 
Company within three days after the 
coupon serial number Two of such share 
warrant has been presented and deliv- 
ered at the Royal Bank of Canada, To- 
ronto, Ontario, or at the office of Imper- 
ial Oil, Limited, Toronto, Ontario, such 
presentation and delivery to be made on 
or after the Twenty-eighth day of Feb- 


ruary, 1920, 


Payment to shareholders of record and 
fully paid up at the close of business on 
the 26th day of February, 1920 (and 
whose shares are represented by, share 
certificates) will be made on or affer the 


twenty-eighth day of February, 1920. 
The books of the Company for the 


transfer of shares will be closed from 


the close of business on the twenty-sixth 
day of, February, 1920, to the close of 
business on the twenty-eighth day of 
February, 1920. 


By Order of the Board. 


The Ganada Landed & Nefional 
-[nvestment Company, Ltd. 


- DIVIDEND NO. 132 

NOTICE is hereby given that a DIVIDEND 

of TWO AND ONE-HALF PER CENT. 
(being at the rate of ten per cent. per annum) 
on the amount paid up on the Capital Stock 
of this Company, has been declared for the 
quarter-year to the thirty-first day of March, 
1920, and that the same. will be payable at the 
office of the Company, 23 Toronto St., To- 

. on and after the first day of April, 
1920, to Shareholders of record at the close of 


business on the seventeenth day of March, 


1920, : 
By order of the Board, 
EDWARD SAUNDERS, 


Managing Director. 
Toronto, 25th February, 1920. 


Dominion Textile Company, 


Limited 


NOTICE OF DIVIDEND 


A DIVIDEND of two per cont. (2%) on the 

Common Stock of the DOMINION TEX- 
TILE COMPANY, LIMITED, been de- 
clared for the quarter ending 3lst MARCH, 


1920, payable APRIL Ist to Shareholders of 
record MARCH 15th, 1920. 
By order of the Board, 
° JAS. H. WEBB, 
Secretary-Treasurer. 
23rd February, 1920. 


Sherwin-Williams Company 
of Canada, Limited 


NOTICE is hereby given that the Thirty-fifth 

quarterly dividend of One and Three-quar- 
ters per cent. (1%%) 
Seven per cent. (7%) 


ending March 15th, 1920, upon the Preferred 


Stock of this Company, has been declared, pay- 
able to Shareholders of record the fifteenth day 
of March, 1920, and that cheques for the same 
will be duly mailed on March 31st, 1920. 
By eiee or = Board. 
J. H. GORDON. 


Secretary-Treasurer. 
Montreal, February 28rd, 1920. 


Montreal, 


» being at the rate of 
per annum, for quarter 


An Inestimable Convenience 


Y a very simple arrangement you can 


transfer to The Bank of Toronto, the 


irksome task of paying . your 


hold accounts. 


house- 


Paying by cheque relieves you of 
carrying money about, making change, 


and obtaining receipts. 


It puts your 


household transactions on a dignified 


systematic basis. 
Thomas F. How Any Branch 


pl 
you. 


K°KTORO 


of this 
to open a checking account for 


United States in This 
Respect 


BENEFITS TO CANADA 


If Rate Went to 25 or 30 Per 
Cent. It Might Sooner Bring 
About a Healthy 
Condition 
By J, M. ROBINSON, 

Of J. M. Robinson & Sons, Bankers, Montreal. 

To-day’s exchange, which may 
people approach with awe, is really 
a comparatively simple matter. 
essence, it is that the United States 
is on a gold basis and the rest of the 
world is carrying on a business with 
irredeemable paper currency. With- 
out going deeply into this matter, it fs 
sufficient for the purpose of illustra- 
tion to say that, very early in the war 


period, Canada stopped, redeeming its 
currency in gold and since that péfiod 
the notes issued by our banks have 
been redeemable in Canadian Govern- 
ment notes, known as legal tender. 
In England, however, and other Euro- 
pean countries, except the neutrals, 


the same thing occurred. [In Eng- 
land, however, during the war and 


for nearly a year after the armistice, 
export of gold or its sale for export 
was kept strictly in.the Government’s 


hands, the result being that there was 
only one bid for gold and that was the 


Government bid at 77s. 9d. per ounce, 


which is the equivalent of gold stan- 
dard. Last September, however, the 
Government, under pressure, restored 
the free market for gold, With the 
result that the price of the metal has 
gone rapidly up in price, until early 
this month it was quoted at 127s. 44. 
which represented a premium of about 
50 per cent. for gold, or expressed in 
terms of dollars, one dollar of gold 
would buy about $1.50 of currency. 

On the other hand, the United 
States have been for yearsthe source 
of supply of the fighting nations, the 
place where all come to buy, acquired 
the larger part of the world’s g¥id 
supply, or its equivalent in promises 
to pay, and as a consequence, there 
are more drafts offering in the United 


States or London than there are of- 


fering in England and France on 


New York. In other words, there are 
more sellers’ of European credit or 
balance than buyers of European cre- 
dits, and so it comes about that the 


fundamental law of demand and sup- 


ply becomes operative; the supply 
being greater than the demand, the 
price depreciates. 
British Relations 
It is and has been the habit of Can- 
ada to buy from the United States 


more than we sell her; at the saitie 


time we sell Europe more than we 


buy from her. Formerly, we settled 
our debts in the United States by 
drawing our bills of exchange on Lon- 
don and selling them in New York 
and using the proceeds to pay the 


United States, and as the whole ba- 


lance of trade between Canada and 
other nations was in or favor, this 
triangular operation met ‘the need 
fully. To-day, however, with all Eu- 
ropean money at a very heavy dis- 
count, English currency depreciated 


50 per cent. from gold parity even in 


England, and with the enormous in- 


debtedness in the United States in ex- 


cess of thé indebtedness of the United 
States to Great Britain, the value of 
the pound is very far from the 4.86 
level, to which we have been for years 
accustomed, and we are unabie to 


realize sufficient. from our sterling 


draft to pay our American. bills in 
dollars, which, compared with our own 
dollar, are at a very considerable 
premium. 


Had we at the present time a suf- 
ficient amount of gold in Canada to 
liquidate even 50 per cent. of our 


indebtedness to the United States by 
the export of gold to New York the 
situation would be very much im- 
proved; in fact, the American dollar 
would be a little better than the 
Canadian dollar. Unfortunately we 
are not on a gold basis; our paper 


money is not redeemable in gold and 


-| we have no means of paying our debts 


Bank will be 


except by the process of increased 
production; increased sales of our 
products abroad and decreased pur- 
chases from abroad, in short, to in- 
crease our exports and decrease our 
imports. 

The situation between Canada and 
the United States is exactly the re- 
verse of that of some fifty-five 


-|ago, when, after the Civil W: 


In’ 


-| realized to date was emphasized ‘this 


money. This situation of course was 
only temporary cud in a few years 


the United States restored its cur-| 
rency to a gold basis and redeemed | 


its position. 
. Favorable. to Canada 

The operation of unfavorable ex- 
change is in the end decidedly against 
the ‘country whose money is at a 
premium. Exchange provides a natu- 
ral tariff barrier, impenetrable; no 
smuggler can get past it without pay- 
ing the toll. Goods purchased in the 
United States have to be paid for 
American money, equal’ to at present 
rate, $1.17 of Canadian money, and 
the seller in Canada has to obtain this 
premium in addition to his profit. It 
will consequently jn my opinion, be 
better for Canada in the end if ex- 
change goes to 25 or 30 per cent. 
against us, rather than remain at the 
present level, because it will bring 
home to our people the need for de- 
creased purchases in the United 
States, and at the same time giving 
us additional profit on everything we 
sell, will make the sale of our pro- 
ducts in,the United States more at- 
tractive. 

Naturally there are some necessi- 
ties which we can obtain only from 
the United States and these must be 
purchased, but if every Canadian 
made up his mind to buy nothing 
manufactured in the United States ex- 
cept that which he could not possibly 
do without, and if every Canadian 
manufacturer used every effort to 
sell in the United States, the balance 
of trade between the two countries 
would soon be restored and exchange 
again would rule at parity. 


EXCHANGE MARKETS 


Trading Is Still Carried On Within a 
Very Wide Margin 

An indication’ of the uncertainty 

that prevails in the exchange markets. 


is seen in the wide daily fluctuations 
that are noted. On one day this 
week, for instance, the premium on 
New York funds sold as low as 16% 
per cent. and as high as 17 per cent. 
On large transactions a difference of 


an hour or two may mean thousands 
of dollars gained or lost. 


A point concerning the exchange 
situation that has not been fully 


week when the embargo was placed 
on sterling securities. It is that when 
Canadians purchase securities and 


commodities in a country where we 
have a so-called “favorable balance 
of trade,” we are helping to increase 
our “adverse balance” in the United 


States, as all foreign bills must. be 


paid through New York, necessitat- 


ing the purchase of New York funds 
before conversion into the foreign 
currency. Thus, while Canadian pur- 
chases in Great Britain improves 


sterling, it also adds-to the discount 
on Canadian funds. 


The week’s fluctuations on the ex- 


change markets have been as fol- 
lows: . 


February 20.—-New York funds were 
offered at 15 15-16 at the opening. Sold 


at 15% and 15 per cent., reacting to 15%. 


Back to 15% for the close, 


February 21.—Funds opened at 15% 
bid. Sold at 16 per cent. and 15 15-16. 

February 23.—Funds opened at 1515-16 
to the buyer and for the remainder of 
the day were firm at 16 per cent. 

February 24. — Opening at 16% bid, 
funds had a spectacular day, selling at 


16% and 17 per cent.‘ Before the close 


they had sold successively at 16%, 16% 
and 16 5-16 and 16%. 

February 25.—Funds opened at 16 per 
cent. Sold up to 16 1-16, down to 
15 15.16 and back again to 16 per cent. 

February 26.—Funds opened at 16 1-16. 
Were firmer at 16 3-32 and 16%. Weak- 
ened to 16 per cent.and 16 15-16. Sold 


at 16 per cent. at the close. 


a 
. Sterling and Francs 
Sterling Frances 

Demand Cables ‘Demand Cables 
- $3.46% $3.47144 13.20 13.18 
-' 3.40 3.40% 138.72 13.20 
Holiday in New York. 
3.35% 3.36% 14.19 


8.40% $8.41 14,05 
8.88% 38.39 14.52 


a 


ROYAL 


F. W. Simpson, manager of the Lynden 
branch of the Reyal Bank, who has been 
transferred to the branch at Bolton, was 
recently presented with an address and a 
cheque by the citizens of Lynden. 


STANDARD 

John Elliott, manager of the Belleville 
branch of the Standard Bank, was the 
guest of honor at a big citizens’ banquee 
held at Bowmanville recently. Mr. El- 
liott eee an address on the aims 
and objects of boards of trade and how 
to carry them on successfully. > 

The Standard Bank of Caneds an- 
nounces the opening of a branch at 
Pain Court, in Kent County, under the 
management of Mr. Gouett. ‘ 

It is announced that a branch of the 
Standard Bank of Canada has been 
opened at Bedford Park. 


‘DOMINION 
. ee aes. aa nee the 
Talbot and Horton Streets, St. Thomas, 
to be known as East End branch. .- 
4 sub-branch a the Dominion Bank 
nes i) Un + un- 


Feb 

Feb. 
Feb. 
Feb. 


Feb. 
Feb. 


14.17 
1% 08 
14.50 


= r 7 
ie 


Lethbridge ... 
N. Westminster 
Medicine Hat . 
Prince . Albert. 


Yr. to date. . .$2,761.136,366 +$779,324,362 32.5 


Halifax is the Only ¢ 
- ace Falling * 


DOMINION GAIN 59<_ 
The Gain in the East : 
and in the West 380 
Windsor Shows Larg, 


es 


1. ae 


est Gain ¥ 


- Returns of bank cleari t 
week ending February 26 ae 
gain of $114,257,393 over the titte 
ponding period in 1919, the total fap: 
the twenty-seven cities 
ing $340,878,352. Eastern Cities 
an increase of $92,113,043, or 543 a. 
cent., with Halifax the only cy 
show a decrease. Windsor 
with the largest percentage j 
In the West the gain in 
or 38.8 per cent., with all cities show. 
ing an increase. Victoria reports 4 
gain of 74.3 per cent., with 
ton next with a gain of 74.2 pep 
while Calgary, Vancouver, and 
Albert also show substantial gains, 


Following are comparative ficrures: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities ; 
Feb. 26,1920 Changi 


reporting by. 


Again leads | 
$22,144.359 | 


$ 131,772,654+8 49,513,499 a | 


94,406,052 + 
7,084,975 + 
5,955,841 + 
7,069,481 +- 
3,750,076—- 
2,883,673 + 
2,791,244 + 
1,149,450+- 

781,250 + 
987,957 + 
935,690+ 

2,275,134 + 


es 


34,588,468 §7.9° 
811,210 199 
1,683,187 97.7 
2,879,126 69.7 
met ig 

Wr 
592,028 214 
338,574 41.7 
217,055 38.5 
187,184 23.4 
313,777 $0.4 
1,166,586 1062 


ee 


«8 261,798,477+¢ 92,118,049 WS 
Western Cities. 
Feb. 26, 1920 % 
$ 87,187,925+$ 6,864,788 2s 
16,734,718+ 6,676,878 6.3 
7,640,336+ 3,166,189 78.8 
5,180,499-- 2,186,508 14.9 
2,813,625+ 1,199,595 148 
3,112,007 + 535,666 0.1 
1,771,942+ 451,779 UE 
. 1,825,040+ 112,168 93 
708,145 + 224,001 @. 
590,537 + 158,784 9.2 
626,849 + 100,165 19.0 
634,198 + 238,612 60.4 
$72,(68+ 69,241 22.8 
456,988+ 164906 56.3 


, _— 


Total, West. .$ 79,104,875+8 22,144,350 08.8 
Grand total ..$ 340,878,352 + $114,257,308 4 


DOMINION MORTGAGE ASSOCIA: 
TION 


Will Hold Annual Meeting Next Week 


—Interesting Programme 
‘An interesting programme has 
been provided for the annual meeting | 


Toronto of Thursday and Friday 
next week. Officers of other trust § 


loan and insurance companies 


been invited to attend and partici 
pate in the discussions. One of the 
objects of the association is to secure 
united action of ail who are interest- 


éd in proposed or existing legislat 


with a view to obtaining the best 
sults to borrowers and en, | 
Among the features of the meeting 
of the Dominion Mortgage and Ir 
vestments Association to be hel¢ @ 
will be an address on “Internation 


Finance and Europe After the War, 


by F. H. Sisson, vice-president 

Guaranty Trust Company, of M 
York. “Federal Loans to Farmers ® 
the United States,” will be the subjed 
of E. D. Chassell, secretary of ? 
Farm Mortgage Bankers’ A: 


of America, of Chica. Other spe) 


ets include W. E. Long, J. K. 


P. M. Saunders, A. L. Crossin, Wins 
peg; A. J. Glazebrook, Toronto. 


a a 
OGILVIE AND EXCHANGE 


Stock Sold Down 47 Points on © 


seas Liquidation 
MONTREAL.—One of the § 7] 


est and “10st surprising breaks ¢ 
ed yet to liquidation of E 

curity holders has.come to U# 
Flour Mills stock. A board let 


this week at 231, a decline of 47 
from the last board lot this 


which on January 14 sold at 27% 7 
highest mark reached by 
was in November last when it! 
‘ed 298.. A present, and for 
weeks now, no export orders 
been received by any of the ™ 
concerns, but the recent decline 

be considered as merely a 
ward accident. 


ee OOO : 
EASTERN CAR’S BIG ORDEE ” 


One Thousand Car Contract F 
Canadian National 


MONTREAL. — Annow > 
made at the sales office of Nov#! 
tia Steel & Coal Co. that #@*) 
has been received from the (@™ 
National Railways for 500 be” 
ee ee peewee! Pare all 


ae . Me a $s) 
“Belleville 
Big 

- ABOLISH 


Has Subtr' 
age Awfulness 


Dignity Fro 
‘Ban 


One day this 
patches carried 


ganization of a chi 
at Bowmanville a 
prominent part tz 
ings by John Elli¢ 
Standard Bank « 
seemed to me as 
kind of missiona 
manager and alo 
eral articles whic 
this column deali 
ance of the bank 
the industrial angy 
opment of his con! 
in increasing the 
will mean more 
So inquiries were 
why a Belleville b 
play an important 
ization of a cham 
Bowmanville. 
Some interestim 
the activities of 
vealed. To com 
head of a comm 
ganized chantbe 
Belleville which } 
developments of t 
of the rural anc 
and the removal 
prejudice betweey 


‘the city residents 


ly aggravated by 
penings which ter 
diverted viewpoi 
Belleville ‘Ontario 
about an enten 
Belleville and its 
Mr. Elliott went 
Bowmanville. 
manager is doing 
has already accon 
his bank and bank 
more popular lig 
follows: 


Mr. Elliott is a reforg 
“that he has subtrac 


fulness and the |! 
what once charac 
banking at Bellev 


banking democrati 
has made a specia 
friendship and t 
farmers and has 

in his aims. Mr. 
have derived great 
eultural support. 

by no means one 
and dairymen hav, 
large way by havin 
operation and coun 
in working out thei 
ing, buying, extend 
erations, proper 

making loans and 


ments, securities a 
of business, his wo 


the part of Mr. El 


into intimate toue 


ists throughout the 
en him a peculior 
fidence and regard 
macy and tact have 
other personal inf 
tion to remove fri¢ 
mony between rurz 


this locality. He ly 
chosen fur the wor 


Destroyin 


As to what un 
sary and deplora 
pathy between t 
communities the 

The trouble is 1 
derstanding of one 


One another’s diff 
er’s aims, 

Let us begin by 
— majority of 
who eg ar 
their families and’ 


somewhat prevalen 
& high proportion 
parasites, idlers, 
asers after plea 
Cit t it el 
Skat die teen ts. 
modegn progress. 
©xcresence nor a p 
artisans and orga"s 


ate engaged in th 
saving machinery, 
Sets for househo 
havé accompli 
in relieving the 
wife, and the farr 
ters of the awful d 
ly monotony tha 
life and affo 


leisure time for self 


Ment and recreatic 
Usually give one th 
some living cendi 
Se a 
eulture Fiend ean 
Secnogrevhs, Sell 
8, well- 
and furniture of ple 
a cell 
—_ frais and veg 
.. Farmers should x 
fact that toward 
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BANK CLEARING: 


fax is the Only 
to an Falling 


ain in the East is 54 ¢, 
d in the West 38.9%.°% 
indsor Shows Larg- 
est Gain 


rns of bank clearings 
nding February 26, 


me veriod in 1919, the total for 4 
enty-seven cities repo one 


40,878,352. Eastern Cities es 
ease of $92,113,048, or 543 0 | 
vith Halifax the only 4 
decrease. Windsor again leads: 
be largest percentage j 3 
fe West the gain in $22.1 a4 
ar cent., with all cities : 
increase, 


74.3 per cent., with 


kt with a gain of 74.2 per 
Jalgary, Vancouver, and Prince — 
_also show substantial  gaing. 4 
ne are comparative figures: 
EEKLY BANK CLEARINGS 
parison with same week last year. 
Eastern Cities : 
Feb. 26,1920 © % 
..-$ 181,772,654+8 49,513,489 : 
94,406,052+ 34,588,463 mao 
7,084,975+ 811210 Ig. 
5,955,841+ 1,688,187 gre 
7,069,481+ 2,879,196 69.9 
8,750,07%6— 506,587 11.9 
2,883,678 + , 
2,791,244+ 
1,149,450+ 
781,250 + 
987,957 + 
935,690+ 
2,275,1844 


# 


1,166,586 105.2 — 


ns ed 
ast. ..$ 261,798,4774+@ 92,118,048 54.8 
Western Cities. 
Feb. 26, 1920 
$ 387,187,925 +8 
16,734,718 + 
7,640,336 + 
5,180,499 £ 
2,813,625 + 
3,112,007 + 
1,771,942+- 
1,325,040+ 
708,145 4+- 
590,537 +- 
626,849 + 
634,198 +- 
372,068 +- 
456,988 + 


Change eg 
6,864,783 22.8 "a 
6,676,878 66,8 
3,166,189 70,8 ig 
2,186,508 74.2 
1,199,595 74.8 
535,666 20.9 | 
451,779 84,2 — 
112,168 9.2 © 
224,001 46.9 
158,784 85,2 
100,165 19.0. 
238,612 60.4 
69,241 22.8 
164,906 56.8 


Hat . 


West. .$ 79,104,8754+8 22,144,350 38,8 — 
total ..$ 340,878,852 + §114,257,898 50.4.” 


Mate. . .$2,761.186,8664-$779,824,862 89.8 


ION MORTGAGE ASSOCIA. — 
TION 4 


pid Annual Meeting Next Week — 
Interesting Programme 
interesting programme has” 
ovided for the annual meeting 
» oh Thursday and Friday of © 
pek. Officers of other trust, | 
d insurance companies have | 
vited to attend and partici — 
the discussions. One of the 


mef the association is to secure 


hction of all who are interest- 
roposed or existing legislati i 
view to obtaining the best ef 
to borrowers and lenders. 

the features of the meeting” 
Dominion Mortgage and In 

s Association to be held in 

an address on “International 
e and Europe After the War, 
H. Sisson, vice-president of | 
ty Trust Company, of New” 
“Federal Loans to Farmers in 
ited States,” will be the subject 
D. Chassell, secretary of the; 
Mortgage Bankers’ Association — 
erica, of Chica. “eg speak- | 
ude W. E. Loag, J. K. Piexes) 
Saunders, A. L. Crossin, Winnl+ > 
. J. Glazebrook, Toronto. 4 


A A TT 
ILVIE AND EXCHANGE 
pAYd Down 47 Points on ¢ 


seas Liquidation - 
REAL.—One of the ee 
most surprising breaks re 
to liquidation of English # 
holders has. come to Oh) 
Mills stock. A board lot set 
ek at 231, a decline of 47 poln® 
he last board lot this yet 
n January 14 sold at 278. 

mark reached by 3 
November last when it & 

A present, and for 

now, no export ers 
ceived by any of the mH 
s, but the recent decline 
sidered as merely a? 
ecident. 


I 
STERN CAR’S BIG ORDER = 


Thousand Car Contract 
Canadian Na 

TREAL. — Announcem®. 

at the sales office of Nov@ 

eel & Coal Co. that an | 

en received from the 

al Railways for 500. 

n Car Co, a 


: 


a 
for the | 

show a a 
f $114,257,898 over the j 


Victoria reports @ 


Manager Elliott, of 
Belleville, Tackles 
Big Task 


ABOLISH PREJUDICE 


He Has Subtracted “Some of 
the Awfulness and Ludicrous 
Dignity From Business of 

Banking” 


One day this week the press des- 
patches carried the news of the or- 
_* ganization of a chamber of commerce 

st Bowmanville and referred to- the 
prominent part taken in the proceeti- 
ings by John Elliott, manager of the 
Standard Bank at Belleville. This 
seemed to me as quite a progressive 
kind of missionary work for a bank 
manager and along the lines of sev- 
eral articles which have appeared in 
this column dealing with the import- 
ance of the banker taking a part ‘in 
the industrial and commercial devel- 
opment of his community as a factor 
in increasing that prosperity which 
will mean more and better business, 
So inquiries were started to find out 
why a Belleville bank manager should 
play an important part in the organ- 
ization of a chamber of commerce at 
Bowmanville. 

Some interesting sidelights as to 
the activities of Mr. Elliott are re- 
vealed. To come to the point: he is 
head of a committee of the newly or- 
ganized chamber of commerce at 
Belleville which has for its aim the 
developments of the mutual interests 
of the rural and urban community 
and the removal of those feelings of 
prejudice between the farmers and 
‘the city residents which are constant- 
ly aggravated by inconsequential hap- 
penings which tend to aggravate the 
diverted viewpoints. It was, as the 
Belleville ‘Ontario’ puts it, in bringing 
about an entente cordiale between 
Belleville and its rural sections, that 
Mr. Elliott went on his mission to 
Bowmanville. As to what this bank 
manager is doing and as to what he 
has already accomplished in bringing 
his bank and banking generally into a 


more popular light is descpibed as 
follows: 


Mr. Elliott is a reformer in the sense 
y that he has subtracted some of the aw- 
fulness and the ludicrous dignity from 
what once characterized the business of 
banking at Belleville. He has made 
banking democratic and popular. He 
has made a specialty of cultivating the 
friendship and the patronage of the 
farmers and has wonderfully succeeded 
in his aims. Mr. Elliott and his bank 
have derived great benefit from the agri- 
cultural support. But the benefit was 
by no means one-sided. The farmers 
and dairymen have also profited in a 
large way by having the sympathetic co- 
operation and counsel! of a financial man 
in working out their problems of market- 
ing, buying, extending their business op- 
erations, proper business methods in 
making loans and repayments, invest- 
ments, securities and the general fabric 
of business, his work or labor of love on 
the part of Mr. Elliott has brought him 
into intimate touch with the agricultur- 
ists throughout the district and has giv- 
en him a peculior position in ‘their con- 
fidence and regard. His natural diplo- 
Macy and tact have done more than any 
other personal influence we could men- 
tion to remove friction and restore har- 
mony between ruralist and urbanite in 
this locality. He has therefore been well 
chosen for the work in view. 
Destroying Prejudice 

As to what underlies this unneces- 
Sary and deplorable feeling of anti- 
pathy between the cities and the’rural 
communities the “Ontario” continues: 

The trouble is largely due to misun- 
derstanding of one another’s viewpoint, 
one another’s difficulties and one an- 
ther’s aims, 

Let us begin by saying that the very 
great majority of those who reside ¢ 
towns are honest, hard-working peopt, 

© are trying to be of real service to 
their families and the world. The idea, 
somewhat prevalent in the country, that 
& high proportion of city dwellers are 
Parasites, idlers, grasping middlemen, 
chasers after pleasure, is decidedly er- 
Toneous. 

t us get it clearly into our heads 
that the town is an essential part of 
mode@n progress. It is neither a useless 
*Xcresence nor a parasitic growth. The 
artisans and organizers of industry who 
are engaged in the production of labor- 
saving machinery, or clothing or other 

8 for household use and consump- 

m havé accomplished a world of good 

| relieving the farmer, the farmer’s 

€, and the farmer’s sons and daugh- 
ters of the awful drudgery and the dead- 
monotony that once characterized 
» farm life and afford the farmer’s family 
leisure time for self-improvement, amuse- 
Ment and recreation. Farm homes now 
Usually give one the impression of whole- 
fome living conditions, and, generally, 
you will find there plenty of evidence, 
Rot only of material prosperity, but of 
culture and refinement. d books, 
Magazines, daily newspapers, 
Phonographs, well-selected pictures, rugs 
and furniture of pleasing and harmonious 
ign and a cellar abundantly stocked 
With fruit and vegetables are now almost 
Universal. ’ 
Farmers should not be forgetful of the 
fact that toward this improved, conveni- 
comfortable, refined, modern home 


several 


> the work of those who live in towns and 


find just as many 
-fisted skinflints along a city 
Niggardliness ae eee We onal i ro 
than in the other. os nen 


Mr. Elliott is engaged in a big and 
important work. It can be made most 
effective by bank managers and other 
progressive business men at this time 
when the political movement is having 
a tendency to draw the line between 
country and town dwellers. This 
movement may easily lead to a furth- 
er divergente in views but if proper- 
ly handled it can be used as an op- 
portunity to emphasize that there is 
little difference after all. between 
rural and urban communities ahd that 
the better we know each other the 
more we appreciate that our main in- 
terests are mutual and that the pros- 
perity of city and country are inter- 
dependent.—J. W. T. 


ABUSE OF CREDIT IS 
TO BE PREVENTED 


United States Federal. Reserve 
Board Determined to Exer- 
. cise Its Full Power 


WASHINGTON.—Determination of 
the Federal Reserve Board to exert 
the full power of the reserve banking 
system in regulating and controlling 
the credit situation—a course de- 
signed to aid commerce and industry 
in restoring a pre-war equilibrium— 
was disclosed in the Board’s annual 
report, made public to-day. 

Recommerdations also were made 
to Congress for amendment of the 
reserve act, which would permit re- 
serve banks, with approval of the 
Federal Reserve Board, to establish 
maximum lines .of credit accommoda- 
tion for member banks. An ascend- 
ing scale of rates would be provided 
in event money was borrowed above 
the maximum line. This, the Board 
believed, would induce banks to hold 
their own large borrowers in check 
and thus work to the end that credit 
expansion on a large scale would be 
stopped. ‘ 

“There need be no apprehension as to 
our ability to effect the transition from 
war time to peace time conditions if rea- 
sonable safeguards against the abuse of 
credit are respected,” the report declares, 
“Our economic and financial position is, 
at the bottom, safe and sound. Extremes 
must be avoided, the processes of ad- 
justing the volume of credit to a normal 
basis should effected in an orderly 
manner, and its rapidity must be gov- 
erned entirely by conditions and circum- 
stances as they develop. Much will de- 
pend upon the co-operation of business. 
Without such co-operation from the gen- 
eral community, progress can be neither 
rapid nor substantial.” 

The specifie of greater production 
was urged again as ,one of the 
methods by which the “proper” bal- 
ance” might be materially aided. But 
the Board directed attention to dang- 
ers which lie in the path of great 
production unless that production im- 
mediately followed by distribution 
and avoidance of wasteful consump- 
tion. It emphasized that hoarding 
must not be practised or the stimu- 
lant of production will avail nothing. 


A HIGHER DIVIDEND 
FOR STANDARD BANK 


Fourteen Per Cent. Will be 
Paid—Duller Times Ahead, 
Says Manager — 


That commencing with the May 
disbursement the dividend of the 
Standard Bank of Canada will be 
changed from a basis of 13 per cent. 
to 14 per cent., was the welcome in- 
timation given to the shareholders of 
the institution at the annual meeting 
this week. The tone of the meeting 
was otherwise serious and statemi#s 
of the officials accompanying the an- 
nual report sounded a note of caution 
as to business developments in the 
future. Speaking of the outlook, 


General Manager Easson said: 

“There are certain factors in the sit- 
uation which make us somewhat appre- 
hensive. The decline in the value of the 
pound sterling to approximately $3.90 
on the Canadian market, and the ever- 
rising discount on Canadian funds in 
New York create in the minds of all a 
distinct feeling of uneasiness. It would 
appear that the fall in value of the pound 
sterling must result in a very serious 
falling off in the exports of Canada and 
the United States to Great Britain and 
other foreign countries. With the de- 
cline in exports there must necessarily 
ensue a general let-up in business activ- 
ity, followed possibly by a period of un- 
employment, and general readjustment of 
business conditions. 

“We do not look for any sudden re- 
versal in conditions as the result ef the 
exchange situation, owing to the fact 
that at this time in both the United 
States and Canada there are practically 
no surplus stocks of manufactured prod- 
ucts, and until surplus stocks do accu- 
mulate the effect of the exchange situa- 
tion should not be seriously felt. In 
view of these facts, it appears to us it 
is the part of wisdom for th the busi- 
ness man and the banker to prepare for 
less prosperous conditions. 


~ CLOSE RELATIONS 


WITH JAPANESE 


Say Canadians Should Not 
be Influenced by Opinions 
_ of Others 


PROGRESSIVE PEOPLE 


Sir Edmund Walker, of Com- 
merce, and George Wilson, of 
Union, Speak From Per- 
sonal Investigations 


That Canada has an important in- 
dustrial and commercial interest in 
the development of relations with 
Japan and other nations of the Orient, 
is indicated by the fact that Canadian 
bankers have been making investiga- 
tions in the Far East. During the 
past few days Sir Edmund Walker, 
president of the Canadian Bank of 
Commerce, and: George Wilson, assist- 
ant general manager of the Union 
Bank of Canada, gave addresses to 
the Canadian Clubs of Toronto afid 
Hamilton, respectively, on this ques- 
tion. Both of these financiers have 
inquired closely into the Pacific situa- 
tion and their views have a direct 
appeal for business men and mantv- | 


basis, and exchange values at pre- 
sent are fluctuating so violently that 
a typical exchange value (assuming 
the basis of the Customs Act to be 
incorrect) would be difficult if not 
impossible to arrive at. Further, 
while the exchange value of the Ger- 
man mark had depreciated nearly 81 
per cent., the depreciation of the 
franc. was not nearly so great, and 
in the case of the pound sterling had 
been ‘as high as 12.60 per cent. To 
predicate value for customs entry 
on exchange values would therefore 
give Germany a direct preferente 
over both England and France. 


More For Our Money 


The minister stated that it must 
further be borne in mind that while 
no reduction had been made in cus- 
toms duties the rate of exchange 
nevertheless enabled the Canadian 
purchaser“to obtain and import into 
Canada French commodities at a 
lower cost expressed in Canadian cur- 
rency than ever before; and the 
present situation—to the-extent the 
franc was depreciated—should result 
in a reduction in cost to the Canadian 
consumer. , 


The attitude of the Customs de- 


facturers interested in export trade,|partment and the Government has 


as well as bankers. 


Sir Edmund Walker made a strong 
and effective plea for closer relations 
between Canada and Japan. 
minded his hearers that while Amer- | 
icans generally were violently against 
Japan, the greatest among them were 
Japan’s warmest friends; and t¥ey 
were Americans such as Japan knew 
best. Further he explained that he 
had been for some years a member 
of the Japan Society of America and 
that he was an honorary consul-gen- 
eral of Japan. Ee expressed the 
opinion that Japan was bound, by the 
nature of her geographical position, 
to become at least the third greatest 
sea power of the world. He depre- 
cated obstruction in trade relations 
with the Orient and compared Japan 
with a quarrelling shareholder in a 
joint stock company; the usual pro- 
cedure, he said, was to put that 
shareholder on the board of directors. 
It was against the interests of the. 
West to hold aloof from Japan; Can- 
adians should form an independent 
view unbiased by the belief of others. 


Peril of Yellow Journalism 


Mr. Wilson referred pointedly to the 
yellow peril by saying that he be- 
lieved there is more to dread in yel- 
low journalism. He spoke in the 
highest terms of the inherent honesty 
and integrity of the Japanese race. 
There was a wide-spread prejudice 
against the Japs, as compared to the 
Chinese; this he disposed of by re- 
ferring to the rapid development of 
the Japanese in the last thirty years. 
Criticism of the Japanese, he thought, 
arose more from commercial jealousy 
than any other cause. This parti- 
cularly referred to the. remarkable 
development of the foreign trade of 
the Japs which had aroused less pro- 
gressive nations to an appreciation 
of what might happen if they were 
unchecked. Particularly he gave them 
credit for their industry and activity 
aying that they were 100 per cent. 
busy while we were but 50 per cent. 
workers. 


OTTAWA PAYING - 
NO ATTENTION TO 
DUTY ARGUMENT 


Continued from page 1 

This matter was taken up in the 
House of Commons at the last session 
of Parliament, and the Government 
made a ruling then. Hon. Mr. Lem- 
ieux asked the question whether the 
Government was aware that, at the 
then rate of exchange, the franc was 
worth about 11% cents, whereas the 
customs’ valuation remained the 
same as in normal times, 19.3 cents, 
or over 60 ‘per cent. in excess of the 
actual value of the franc. 

Mr. Lemieux pointed out that the 
importers of French goods were thus 
called upon to pay sixty per cent. 
more duty on their importations from 
France than in normal times, placing 
a heavy handicap on the importation 
of such goods. 

Not Aware of Exchange 

In reply to this question, Hon. A. 
K. Maclean, acting Minister of Trade 
and Commerce, said that the Gov- 
ernment was not aware that the 
value of the franc in France was less 
than 19.3 cents, notwithstanding the 
adverse rate of exchange in New 
York. The exchange value of all 
British and European coinage had 
fallen. Under Section 40 of the Can- 
adian Customs Act, he said, when- 

an valorem is impos- 


Che 


not changed, and the duties on goods 
imported into Canada will continue 
to be paid on_the basis of Canadia 


He re- | funds.—T.M.F. 


EMBARGO SHOULD 
' HAVE TENDENCY 
TO HELP PRICES 


Continued from page i 

trading under the embargo. There 
was a slight strengthening of the 
market on the day followjng its en- 
forcement, but whether tHis was due 
to increased confidence of the in- 
vestors as a result of this action, or 
to minor causes, it is difficult to tell. 
The New York market has displayed 
a decided tendency toward strength 
and it may be the influence of the 
larger market that has contributed to 
the improvement. It is interesting to 
note that there was a large volume 
of trading in securities which were 
formerly credited with coming from 
abroad and it is probable that invest- 
ors were buying in anticipation of 
considerable improvement in the posi- 
tion of these stocks. There were 
sharp reverses suffered by several 
securities, but in each case there were 
apparent contributing causes affect- 
ing the individual stocks. 


Stocks of the following companies 
held abroad have been subjected to 
heavy liquidation recently; Canadian 
Pacific, Brazilian Traction, Canadian 
General Electric, Montreal Light, 
Heat & Power, Montreal Street Rail- 
way, Montreal Water & Power, and 
Toronto Power. Despite the fact that 
these companies are for the most part 
in Sound financial condition, they 
have suffered in price from the gen- 
eral liquidation. Canadian Pacific 
has been offered in large quantities 
on the New York market and its price 
has hovered within the vicinity of 120 
for some time, despite the fact that 
it pays a substantial dividend and has 
sold much higher a short time ago. 


Trading in Mining Stocks 


Despite the adverse exchange rate 
there were extensive purchases on the 
New York Exchange by Canadian in- 
vestors. Under the agreement trad- 
ing with American exchanges for 
cash comes to an end for the time 
being. There are loopholes, however, 
for the investor who desires particu- 
larly to buy an American security. 
The Canadian banks will, under the 
agreement, refuse to grant foreign 
exchange, but he may transfer the 
cash across the line or forward it to 
his American broker. Trading in min- 
ing stocks will not be hampered to 
any extent, as the large brokers have 
branch offices in the United States, 
the only difficulty being that it will 
be impossible to register the name 
of the new purchaser in Canada until 
the close of the embargo. 


In the ‘case of American stocks 
listed on the Canadian Exchange 
trading in these securities will be 
permitted among Canadians, but 
under the agreement no further im- 
portation of the stock. will be per- 
mitted. 


Emp 
The stock markets during the early 


part of the week were depressed 
with a tendency toward ever-sagging 
prices. The action of the special Vic- 
tory Bond Market Committee in radi- 
cally reducing the price of Victory 
bonds had a disturbing effect, fol- 
lowed by further price declines. Banks 
also have adhered strictly to their 
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Offices now open in Montreal, Winni 


and Calgary, and 
ohn’ (N.B.), Halifax, 


will be opened shortly in Toronto, St.. 
Regina, Vancouver and Victoria, 
Premises in Merchants Bank Building in each city. 


The Premier Theatre Security 


Of all theatre owners and managers on this continent, Marcus Loew 


of New York has been the most successful. 


about 200 theatres. - 
WE OWN AN/D OFFER: 


He now owns and controls 


$30,000 of the 8% Cumulative Sinking Fund Preferred Stock of 
LOEW’S BUFFALO THEATRES, INCORPORATED, at 
par, with a bonus of 20% in Common Shares. 


As the whole capital issue has been oversubscribed by underwriters 
and the genernl public, the building of this theatre is assured, and it 


should prove to be quite as successful as that of Toronto. 


Everyone 


knows of the large profits earned by the latter. 


‘Fall Particulars on, Request 


Federal Finance Corporation 
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THE MONTREAL COTTONS LIMITED 


Toronto, Canada 


OPERATING THE MONTREAL COTTON CO. 
DECEMBER 3list, 1919 


THE ANNUAL REPORT of the Directors to the Shareholders, at this, the Forty-seventh 
Annual General Meeting, held at their Office in Montreal, Room 504, Hastern Town- 


ships Bank Building, 268 St. James Street, on Wednesday, the 
February, nineteen hundred and twenty, at the hoyr of twelve o’clock noon. 


Gentlemen,— 


Your Directors are pleased to submit to 
operation of the Company for the year endin 
The year’s operation on the whole has been satisfactory. ® 


day of 


Shareholders their Annual Report of the 


e 
f December 31st, 1919. 


Early in the season business had a marked set-back, and at that time Roumanian orders — 


were offered by the [/ominion Government and your Directors accepted quite a 
at prices fixed by them, which yielded a limited profit; later, business improved 
have been fully employed and orders continue to be active, assuring us of full 


some time. 


large portion 
and the mila — 
operations for — 


Restoration of the Power Plant has been a severe handicap to production. ' Two years 


have elapsed since it:; destruction, and only two, out of the four units contracted for, 


running, due to the e:ttreme difficulty of deliveries. 


The regular dividend on Preferred Stock has been paid. Common 
Directors felt that the earnings justified them in increasing the dividend and 


it was placed on a ‘five per cent. basis. 


i in September F 


Your Directors have thought it advisable to increase the amount hitherte written 2 


depreciation. 


A reserve for war tax 1918 and 1919 has been provided. < 
It is found absolutely necessary to provide a reserve against loss, due to the extreme 


rate of New York Exchange, which has a direct effect on our raw ma 


delivery in 1920 when exchange was nominal. 


1 purchased for 


The works have been fully maintained and are in a high state of efficiency. 
The General Manager and all the officials of the Company have discharged 


faithfully. 


The Annual Audited Statement of the Company’s affairs and the Auditor's Report 


will now be read. 


All the Directors retire and are eligible for re-election. 
The whole respectfully submitted, 


/ 


No. 1. 


Raw 
and Chemics 

Salaries, Incidentals and General 

Repairs, el, Taxes, Interest, 
Insurance and Maintenance... 

Depreciation 

Gross Profits 


Supplies, 
$5,057,421.56 
119,408.38 


1,259,885.43 
180,000.00 
995,039.48 


$7,611,754.85 


Cotton, Wages, 


No. 2 


Bond Interest $ 36,855.91 
Patriotic 4,875.00 
2,435.69 

07,500.00 

Dividends 45,000.00 
Balance forward $17,538.28 


$1,014.204.88 


S. H. EWING, President, 


MANUFACTURING ACCOUNT. 


PROFIT AND LOSS ACCOUNT 


ASSETS AND LIABILITIES 


19,511.48 
1,145,107. 


Total working Assets $4,190,247 .23 
Bills Receivable discounted eae 


» 
eeeanee 4,141,520.75 


$9,572,479 .03 


-o-$ 60L46.14 
Profit and Loss Acc. 2,771,608.68 
Net profit, as per . 

Account No. 2... 





Ottawa—by the far-flung cry that this was the work of the 
“big interests” from which the board was protecting the 
public. A better course would be to more clearly define the 
duties of the board; to have it work to the end of dealing 


reliable | with disputes between various factions in the community, 
notices | and thus bring about a better understanding; to have it en- 
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A. Maguire; GREAT BRITAIN 
Co. of Great Britain, Ltd., 88 Fleet St., E.C., 


TORONTO, FEBRUARY 28, 1920 


‘THE FARMER IN BUSINESS AND POLITICS 


ee FIRST flush of success of the co-operative busi- 
'\* ness movement of the Western farmers has evidently 
waned. When it is pointed out that profits of $844,401 in 
_ the year ending August, 1917, shrunk to $441,760 in the 
_ year following, and only amounted to $160,406 in the re- 
port recently published, it will be appreciated that the 
laws of business recognizes no favorites. And what is 
more significant, the declining profits are on increasingly 
’ ‘extensive operations —in fact, it would appear to be a 
fair observation that early successes have been responsi- 
‘ble for the development of plans more ambitious than 
_. The farmers entered the elevator business in a very 
prosperous period. Big yields meant capacity business 
and profits resulted accordingly. Spurred on by these 
results enterprises in various commercial and financial 
lines were launched: in retailing machinery and other 
' supplies, in sawing and retailing lumber, in exporting 
wheat, in marketing securities, etc. Prosperous condi- 
tions and a system which placed established business in- 


| stitutions at a temporary disadvantage sustained success 


for atime. But the poor crops of the past two years, to- 
gether with keen competition by private business gener- 
_ ally, have brought about a change. The temper of co-op- 
eration is being severely tested in the heat of competition 
Bs, and adverse business conditions; it has still to prove itself. 
This opinion of the rather clouded future of the farm- 
ers’ enterprises is not foreign to shareholders of the 
United Grain Growers who have a thorough grasp of busi- 
ness principles. One of these, communicating to THE 


FINANCIAL POST, mentions a serious report to the ef-. 


fect that assets have been inflated to attain the results 
shown in the balance sheet. The lumber interests are 
being referred to as a “white elephant” with an “overhead 
that is far too great,” and “slip-shod methods in the 
handling of the business,” are spoken of. Further, there 
is criticism of the size of the bank loans, in proportion to 
the amount of stock sold for cash; these loans mean a 
heavy bill in interest. 

The ventures of the Western farmers in the field of 
éss have been sympathetically regarded by THE 
ANCIAL POST. Our attitude is the same toward 

‘the political movement. The farmers in Canada form 
such an important section of the community numerically 
and have such large interests financially that experience 
‘which will give them a better understanding of national 
issues and big business is to be welcomed. The idea that 
_ the “hig interests” are organized against them is the nat- 
ural result of the contrast of rural isolation and urban 


congestion. Anything that will bring about a better 
‘understanding of common interests cannot but have a salu- 
tary effect. 


es THE FUTURE OF THE BOARD OF COMMERCE 


*FHERE is an impression, more or less general in busi- 
- mess circles, that the resignation of Judge Robson from 
‘the chairmanship of the Board of Commerce, marks the 


beginr-ing of the end of the activities of that body. Par- 
Wament; so goes the belief, will put a curb on inquiries, 
while the Court of Review, appointed to establish the 
Status of the board, will weaken its technical position in 


regard to orders issued; the board then to quietly pass 
out of ‘ 


development would, THE FINANCIAL POST be- 
We have criticized heartily many 


ers which the board has issued, and we have 


the fact that its personnel has not embraced 


practical experience in business and industry. 
unsettled period, with public opinion aroused 
pitch against the cost of living, alleged com- 
so-called profiteering, a board to intelligentiy 


. ettle differences and disputes between the wholesaler, the 
nufacturer, the retailer and the consumer should be 
to accomplish much to allay dissatisfaction and ap- 


_ Im the opinion of THE FINANCIAL POST some of the 


inquiry, been shown 


of consideration for the 


' of production reduces 
eommodities and eventually reacts 


courage production and facilitate distribution with a sav- 
ing to the consumer; to have it recognize the right of effi- 
cient concerns to a reasonable profit for service rendered, 
and condemn combinations which curtail production to the 
end of enlarging profits. Then let it be given power to 
provide the facilities by which these ends can be gained 
without the hampering red tape of the Civil Service Com- 
mission or other ponderous parliamentary machinery. 


LIVING IN OUR OWN BACK YARD 

N°? DOUBT the full case for the embargoes on British 

and Américan securities —to keep them off the Cana- 
dian market —has not yet been presented, but to us it 
appears that we are taking the attitude of trying to live 
in our own back-yard. There may be some temporary 
benefit in such a movement in conserving funds for our 
own requirements, but eventually our finances will strike 
a level, even as water does, and the loss of prestige in the 
international money markets is something which is not to 


Room | be Jightly regarded. 


Regulations of this kind are difficult to justify in perm- 
anent benefits. The man whg raises an umbrella does not 
stop the rain. As expedients of war time they mdy serve 
a@ purpose, but under such conditions temporary expedi- 
ents can be justified even though they may be only tem- 
porarily shifting a burden. Under peace conditions littte 
is to be gained in deferring the day of reckoning. Eco- 
nomic jaws cannot be thus evaded. The futility of trying 
to sustain the Victory Bond market above its real level 
has been recently revealed. There appears to be little 
hope that an effort to sustain the market for sterling 
securities will be more successful. 

The proposal to reduce American imports of luxuries 
is sound in that it strikes at a fundamental factor in the 
present situation but it is a doubtful policy. Embargoes 
often lead to retaliation. The United States is beginning 
to want a market for her goods. What would be our at- 
titude if England and France — suffering more from ex- 
change on their purchases from Canada than we are on 
those from the States — put up embargoes against our 
exports. 


OTTAWA ACCEPTS SOUND ADVICE 
db Baring Department of Customs, Ottawa, recently made an 

The result of the efforts of the association was that 
from the United States must pay a duty on egg-cases, and 
that this was to be retroactive to,cover the importations 
of several months past. The regulation meant. that no 
less than 200,000 cases were dutiable, Each case was 
valued at 30 cents and the duty was to be zb per cent., or 
about 7% cents each. This made a total of about $15,000 
distributed among the various importers of eggs. 

The Canadian Produce Association, through its secre- 
tary, James T. Madden, decided to take the matter up 
with the Board of. Customs. The brief he sent to Ottawa 
demonstrated that the cases received from United States 
packers of eggs were of practically no value; that the 
eggs received were repacked into Canadian-made cases 
and reshipped to the Old Country; that this meant a great 
deal of business to Canadian box manufacturers, as well 
as manufacturers of case-fillers and the exploitation of 
Canadian labor; that if a duty had to be paid on cases the 
price of the eggs would have to advance and that United 
States firms would handle this export trade direct; that 
this would meen a big loss to Canadian railroads and Can- 
adian steamslip companies.. In fact, it was calculated 
‘this duty would cost Canada close to a million dollars a 
year. 

The result of the efforts of the association was that 
the regulation was cancelled and there is now no duty to 
be charged on these cases. This, says Canadian Grocer, 
again goes to show the importance of having business 
men who understand the ins and outs of business conditions 
in the various departments at Ottawa. It only required 
the entire matter to be brought to the attention of the 
officials by an experienced business man to effect the can- 
cellation of the ruling. 


EDITORIAL NOTES 
NOW-A-DAYS every party policy is a “National Policy.” 
* a * 
THE EXPERIENCE of Judge Robson in the matter of 
price control has led him to the same conclusions as Mr. 
Hoover. : 


* * * 


MR. DRURY is a friend of the Hydro, believes the Toronto 
Globe. Certainly. But Ontario’s Premier may have to 


decide whether he is a better friend of Sir Adam Beck or 


of the taxpayers of the Province. 
* * * 


IT MAY NOT be out of place to note the nice things be- 


said about the Board of Commerce by the newspapers 
since the control of newsprint has passed to that body. 


- *« *x 
IN THE same issue of the Toronto Star which tells edi- 
torially of the benefits to the people of the control of the 
price of sugar by the Board of Commerce is an announce 


ment from Ottawa saying that all price restrictions on 


sugar have been removed. 

* + * 
A WESTERNER who is more business man than farmer 
— although considerable of both —writes that the “Farmer 
in Politics” is the topic of the day, but “no one seems to 


know how he will best get in or how he will handle things 


if he does get into the saddle, It seems to be generally 


believed, However, he adds, “that he cannot do much worse 
than id parties have, and there is a hope and a possi- 
bility of his even doing better.” 

os oe - 


HON. DR. REID, Minister of Railways, who has been con- 
valescing in Florida from a severe case of “flu,” returned 


this week completely recovered. Dr. Reid still believes he 
can make a Government system of railways pay. The 
ideal has a much better chance under him than with most 


- 
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Some Sidelights on the Career of One Whose Business| comms 
Operations Have Kept Him Prominently in 
the Public Eye 


“Pellatt the Plunger” is the title 
used in “MacLean’s Magazine” to in- 
troduce a number of incidents which 
are sidelights to the career of one of 
the most. spectacular of Canada’s 
financiers. In how far Sir Henry 
Pellatt is a “plunger” is, however, a 
matter upon which there may be a 
difference of opinion between himself 
and the public. The element of chance 
can usually be reduced by judgment 
and by determination and ability to 
justify the course taken in acting on 
that judgment. Sir Henry’s financia! 
architecture may easily have involved 
a- more solid foundation than would 
appear to the casual observer who 
merely saw the effects of storms— 
storms which, however, it may be ob- 
served, never brought disaster. The 
stories are interestingly told by J. L 
Rutledge, who effectively illuminates 
some phases of a many-sided charac- 
ter: 

About the time he entered the broker- 
age business the West. was beginning to 
gain its hold on people’s minds. The 
Canadian Pacific had only recently been 
put through and people were beginning 
to think of it as a land of Tyee: 
Young Pellatt went and saw it for him- 
eself. He came back with an ‘absolutely 
unwavering confidence. At that tinfe the 
Northwest Land Company was in its in- 
fancy’ and its common stock could be 
bought at from $10 to $12 a share. Pel- 
latt bought it, bought all that offered. 
Every time he dropped into the’ Stock 
Exchange he would look up Northwest 
Land, and whatever shares were offering 
he bought. 

It began to be quite a joke around the 
Stock Exchange. Northwest Land was 
not then considered much more than a 
gambler’s chance, and most of the brok- 
ers were looking for young Henry to get 
singed. However, he was looking for it, 
so there was no use shedding tears over 
his probable fate. 


Every time he entered the exchange 
some wit would shout: “Got some North- 
west Land, Harry, at 14. Want it?” 

“All right,” would come the reply, “I'll 
take it.” 


He got a lot of it because the people 
who had only a half-hearted confidence 
in the West looked at a fractional ad- 
vance as found monev and closed out 
with enthusiasm. Young Henry tucked 
his Northwest Land stock away in the 
safe until the safe walls bulged pleas- 
antly, Waiting for his confidence to be 
justified. It was a plunger’s chance, as 
some at that time averred, at least the 
plunger’s chance won. That stock trip- 
led and quadrupled in value and even 
then did not stop. When he eventually 
sold out his Northwest Land stood him 
in a profit somewhere between three and 
four hundred thousand dollars. 

Developing Power at Niagara 

To Sir Henry Pellatt a good deal of 
credit must be given for the development 
of electrical power at the Falls. He 
was at the time president of the Elec- 
tric Light Company, and of the Electric 
Development Company, and he had his 
eyes fixed on what the Americans were 
doing at the Falls. The fact that the 
Americans had already one plant on the 
Canadian side and were contemplating 
another, with which to supply American 
citizens with cheap power and light, was 
like’ a fox gnawing at his vitals. He 
didn’t like the feeling, so he decided it 
was time something was done. e went 
to Sir William Mackenzie with a proposi- 
tion. f 

“T have the Electric Light Company,” 
he said, “and you have the Toronto Street 
Railway. That means a sure market for 
our power. What do you say to forming 
a syndicate to bring power from the 
Niagara River to Toronto?” 

Sir William was never one to jump @t 
a minnow until he was dead sure that it 
really was an honest-to-goodness min- 
now, so naturally there was some hum- 
ming and hawing about this proposition, 
but the upshot of: the matter was that 
the syndicate went through and resulted 
in the Toronto and Niagara Power Com- 
pany. And Canada was put on the 
hydro-electric map. 

In the fifteen years from 1885 to 1900 
the development of Canada was very 
slow, and to a man who wanted to make 


money fast, and who more even than that 
wanted to put across a lot of big schemes 
Sir Henry was faced with the fact that 
they were not very happy times. He 
put his money in this, that and the other 
thing, and when times grew somewhat 
hard he was often in an unpleasantly pre- 
carious position. There were doubtless 
others who were in an equally uncertain 


situation, but their interests being less 


widespread the public knew less about 
them, 
In the Days of Panic 


It was in the panic year of 1907 that 
Sir Henry came nearest to trickling off 
the financial horizon. With his usual 
optimism he had spread himself ont 
wetty thin, figuratively speaking. He 


held a very considerable amount of Can- 


‘dian securities as well as Americar 
end when the crash came in the United 
States and panic spread black ruin over 
many financial institutions in that coun- 
ry, there grew up as a natural result in 
Canada a nervous depression and a tight 
money situation... Sir Henry had bor- 
rowed largely on call from various banks. 


hypothecating various stocks as security 


The banks grew nervous at the situatior 
nd began to call these loans, first ore 
and then another. Sir Henry was caught 
in an adverse market and could not pay. 
Thereupon the banks began to sell his 
holdings to cover their loans. But the 


|} vroportion of Canadian holdings was ur- 


usually heavy, and it did not take much 
of this sort of business to demonstrate 


very emphatically that the market could 
not in its present condition absorb there 
stocks. at was a pretty sitnation for 
the banks. They bean to realize that 
if Pellatt failed his failure would cause 


en that 
m if theg lest the 


. 


would do them 


* 


fairly optimistic feeling and the brokers 
generally were not inclind to look upon 
the situation as serious. It was hard for 
the banks to seek assistance against this 
generally optimistic feeling. 


It was just at this time an a 
investigator on one of the Toronto 
pepece got wind of the situation, and in 
a Sunday edition of his paper there ap- 
peared a small item announcing the fail- 
ure of Sir Henry Pellatt. Just where 
this information was secured, or what 
basis there was for it at that particular 
juncture no one has been able to find 
out. At that time Pellatt certainly had 
not failed. Small as this item was it 
burst on the financial community late 
Saturday night like a thunderclap. If 
Pellatt failed there were a host of 
smaller fry who would suffer severely, 
and probably it would only be the first 
of a series of failures, and the whole 
black panic that was overwhelming the 
Reigneering republic would be repeated 
ere, : 


There was no question now in the 
mind of any financier that howevér 
sound his holdings might be, in the pres- 
ent uncertain condition of the market 


curities could not be negotiated. Yet 
that had to be done to meet the demands 

of the banks. That was the problem. 
There were informal gatherings of dif- 

ferent financiers during the early hours 

of Sunday, and on Sunday evening a 

general gathering. There was a notice- 

able tension on the gathering. Someone 

suggested that they ’phone his house to 
see what was keeping him; This sugges- | 
tion was seized upon eagerly. The reply 
came back that Sir Henry had not bees 
home that night. It is an illuminating 
sidelight on the strained nerves of those 

present that nobody seemed to remembr 

that Sir Henry often stayed at his farm 

near the city. a 

There was a profoundly sober tone to 

the gathering next morning. The argu- 

ments ceased and arrangements were 

finally made for a distribution of certain 

of his holdings to protect his loans. Pel- 

latt was solvent, and had been saved 

from failure — but would that save the 

situation? The unspoken thought never 
found utterance. . 


Into that gathering of careworn, hag- 
gard faces stepped the man who for 
days had been standing at the brink of 
failure — jaunty, carefree, his face giv- 
ing evidence of a thoroughly rested and 
well*cared-for body. 

“Sorry to be late,” said Sir Henry, 
“but you fellows kept me up so dashed 
long last night that I overslept.” 


Once When He Fell Asleep 

In fact, this stormy petrel of Cana- 
dian finance is always free and easy in 
his methods. He has, for instance, the 
gift of being able to fall asleep on al- 
most any occasion and in almost any 
place. It is spoken Bf as a gift, for 
everyone will realize what a world of 
boredor2 he is spared by the happy fac- 
ulty. There was one occasion, though, 
when this gift appeared a disadvantage. 

Sir Henry had proceeded to the me2t- 
ing with pleasant anticipations. Other 
members of the directorate controlled 
the preferred stock. He himself con- 
traleld the gommon, and he felt that the 
profits, after the dividend had been paid 
on the preferred, should be apniied to 
an increased dividend on the common. 
There was a soothing feeling in this very 
thought and, as the chairman rose in hie 
place and led the bored directors through 
the past. year, which they knew as well 
as he, the directors yawned and gazed 
out of the windows. Not so Sir Henry. 
Under the soothing influence of that 
monotonous voice he soon dropped off 
into a sound snooze that was punctuated 
with pleasant dreams of coming profit. 

The chairman ceased speaking but Sir 
Henry sumbered on. With solicitous 
care that he should not be wakened the 
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Certain men, great and othe have 
become inextricably associated ig the 


mind’s eye with one 
med and his coffin; 
cat; George 


ssession: 
Whittington ae 


IV and hie waistcoats; 


also, Henry Pellatt and his castle, z 
is not possible to write anything about 
Pellatt without lugging in the 

For one thing it throws so much } 

on the character of the man himself, 
plunger, yes; a piker, no; flamboyant 
ambitions, ostentatious; tenacious and 


tremendously resourceful. 


The 


sums up and expresses its owner to 
crossing of a “t.” the 


His methods of gettii.g rid of m 


for that seems a more correct 


way to 


speak ‘of it, have c-rtainly been spee- 


tacular. 


When at the time of the Queen’s Jupj 
he went to London, taking with = 
| his own expense the Bugle Band of the 
Pellatt’s large holdings of Canadian se-|Queen’s Own Rifles, the general public 
believed that he had pretty well taken 


leave of his senses. 


Somewhat later 


however, he outdid himself by taking over 
the whole regiment of 600 men at his 
own expense. At another time he enter. 
tained the whole membership of the 
Ontario Horticultural Society at gis 


home. 


Then to make the public still more 
pop-eyed over his exploits, he built’ the 


castle. 


There is no need to describe it. Every. 
one who has ever been in Toronto has 


seen it 


Certainly everyone has read 


descriptions of it—Casa Loma. Probably 
the most elaborate home of any individ. 
ual on the continent. It has everything. 

It differs from the English homes on 
which it was modelled in that it was not 
set in a large estate nor surrounded with 
a forbidding fence. It is set where every. 
one passing within miles of it must see 
it, and is bisected by roads running 
through the estate, so that everyone may 
beauties; at least so say his 
friends. It is set where the casual pags- 
erby can hardly help butting his in- 
nocent head against its turrets and thus 
be made cognizant of the name of Pel- 
latt, say those not so well disposed. 
Certainly its uwner looked upon it as « 
building that would do credit to the city 
as well as to himself. 


On one occasion it is said when his fin- 
ancial arrangements had become some 
what complteated, one of the banks de 
manded more security to cover its loans. 
By: that time the castle had come to the 
place where it figured as an asset rather 
than a liability, so it was agreed that, 
just as a formality, Sir Henry should 
give the bank a mortgage on the pro- 
perty. As this was only a temporary 
matter it was agreed that the mortga 


enjoy i 


should not be registered. 


It went to the 


office of the bank, and fell into the hands 
of a clerk who, knowing nothing about 
the agfeement, promptly registered it. 
Once registered the information became 
public property, and once more the news- 
papers came out with the story of Pel- 
latt’s probable failure. 
A Final Word 

One of his traits has been purposely 
left for a last word; for to the seribe 
and chronicler it is one of /most vital 
importance. He has remained as simple 
as a boy at heart, with the boy’s good 


humor an 


somewhat careless optimism, 


the boy’s good-fellowship and kindness. 
It must be said, too, that for all the 
seeming ostentation of the man there 


yet remains about 


him a certain simpli- 


city. His office is unprotected by a door- 


keeper. 


there. 


Income Tax 


“Want to see Sir Henry? Well he’s in 


Just go in.” 


Our new pamphlet giving particulars 
of the Income Tax will be ready for 


distribution shortly. 


Write to-da} for copy. 


Wood, Gundy & Company 
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Victory Bonds 
Dominion of Ganada 
‘to Yield 5.40% to 6.10% 


Every investor should buy and hold a substantial 


nucieus of Victory Bonds 


as a permanent founda- 


tion for his investments. 


Seven Maturities to Choose From 
Free from Dominion Income Tax 


Yielding 


99 and interest ..... 


Due. Price. 


1937..... 101 ” 


5.86% 
5.80% 
5.50% 
5.50% 
5.40% 


Income Subject to Usual Income Taxes 
1924.....971% and interest i eas 


1934.....97 


6.10% 
5.80% 


Having in View the splendid security), the yield and the cer- 
taint) of substantial appreciation over a reasonable period, there 
is no more attractive investment available in the world than 


can be secured in the Bonds of the Dominion of Canada 


and no securit) which carries our higher recommendation. 


We have every facility for handling Wer Loans 
and give special attention to this business. Your 
orders will be appreciated and will receive our 


best attention. 


A. E. AMES & 
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questions respecting securi- 


answered by mail direct. We would remind correspondents that it is now 
wecessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


MONTREAL POWER 


ifax——Do yoy consider the stock of 


treal, Light, Heat & Power Company investment. 
one characterize 


cipal, permanence of income yield, with 
gradual improvements in market value 

improved general conditions on a 
Sietdinate but none the less important 


In all three respects we consider 


lhe Fifth*Estate 


Edmund Burke,” speaking in the British House of 
Commons poplin cor A the Press Gallery, said: 
“They (the newspapers) are ‘The Fourth Estate,’and 
the most powerful moulders of public’opinion.”” 
The motion picture film has been aptly called ‘The 
Fifth Estate."’ Its influence is second only to that of 
the newspapers. Ries. — 
Remember this in estimating the stability of an 
investment in the 8% Cumulative Preféi Shares 
Famous Players Canadian Corporation. 
Remember also that 31 theatres, seating ca: 
45,000, mean daily box office receipts seotbestaine 
000 people—a potent source of steady power. 
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existing company, the Montreal Pub- 
lic Service Corporation, go into effect. 
However, apart altogether from this, 
the company is steadily increasing its 
output and its earnings and it seems 
certain that the dividend will also 
steadily increase. The improved finan- 
cial position should be more rapid, 
now that’the very unfavorable condi- 
tions due to the war have passed 


Montreal Power stock an attractive |away. One could hardly wish for a 
This company is in the |more profitable investment than the 
d by safety of prin-| position of having almost a monopoly the old Montreal Light, Heat & Power 

on the Island of Montreal in the sup- /Common stock, and there seems little 
ply of light, heat and power, and it |doubt that the future history of Mon- 
is probable that it will not be long |treal Light, Heat & Power Consoll- 
before this becomes an absolute mono- | dated will repeat this at least to a 
poly if plans for taking over the other |considerable extent. 


Large institu- 
tions ‘are steadily absorbing the stock 
of' this company for a permanent in- 
vestment. ; 


GOLD AND EXCHANGE 


Inquirer, Edmonton.—In view of the 
adverse rate of exchange between Can- 
ada and New York would it not tend to 
enhance the value of the Canadian dol-. 

‘}lar and bring it nearer par, for the gov- 

ernment to expropriate the gold pro- 
duced in Canadian mines and pay for it 
in Canadian bills, retaining the gold as 
reserve? In view of the fact that the 
mines are in Canadian territory, operat- 
ed under Canadian concessions and Can- 
adian laws, it is not unreasonable for 
the governmént to utilize their output 
for the prapeees of currency, as above 
suggested, 

At the present time practically all 
the gold produced in Canada is sold 


to the Canadian Government by the 


_|producers in exchange for the normal 


price for gold, plus the current pre- 
mium on New York funds. The gold 
isnot commandeered by the Govern- 
ment, but as it is immaterial to the 


j producers whether they sell their pro- 


duct in the States or to Ottawa under 
the terms that have been arranged, all 
the Canadian gold mines co-operate 
by sending the gold to Ottawa. 

For a short time when the premium 
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By THOMAS 


Correspondent, Gaaranty Trast Co, of New York. 


Corporations have been evolved ‘to 
enable many men to co-operate in the 
financing and operating of large in- 


dustrial or commercial enterprises. 


They are a logical development of 


partnerships, just as partnerships 
were a development of individual 
ownership. Stockholders or share- 
holders are the partners, so to 


speak, who own and control the 
corporation. Their ownership and 


control isexpressed™in certificates 
which they hold, each certificate en- 
titling them to a voting right in the 
corporation’s affairs, and a share in 
its profits. Tf a corporation were 
capitalized $1,000,000, and that capi- 
talization were expressed through the 
issue of 10,000 shares of stock, each 
share with a par value of $100, the 
owner of each share, in the case of a 
very simply organized corporation, 
would be entitled to one “vote out of 
the ten thousand to be cast, and a 
share in the profits equal to one- 
ten-thotisandth of the total. 


As a matter of practice, however, 
in most of the large industrial cor- 
porations existing to-day, ownership 
is not so clearly defined nor is the 
division of profits so simple. Shares 
of stocks are ordinarily of two kinds, 
common and preferred, and there may 
be, and frequently are, two or three 
different classes of the latter. The 
essential difference between common 
stock and preferred stock is that the 
dividend on preferred stock is paid 
before provision is made for the com- 
mion stockholders. And, by an exten- 
sion 6f the same idea, it is customary, 
in the event that the corporation 
ceases to do business, and liquidates 
its assets, holders of preferred stock 
to be recompensed in full before any 
payment is made to the holders of 
common stock. (But there are ex- 
ceptions to this rule.) If a million 
dollar corporation, being liquidated, 
should prove to have assets worth on- 
ly $900,000, the holders of $500,000 
worth of preferred stock would be re- 
paid in full, while the holders of 
$500,000 par value common stock 
could secure only $100,000 for division 
between them. 

This preference carries with it, of 
course, certain limitations, the chief 
and most usual one being a fixed divi- 
dend. Because their opportunities for 
profit are greater, the owners of pre- 
ferred stock must content themselves, 
ordinarily, with dividends of five, six, 
or seven per ‘cent. depending, of 
course, upon the state of the invest- 
ment market at the time the shares 
are issued. Common shareholders on 
the other hand, may receive no in- 
come at all from their investment in 
poor years, and very high rates in 
prosperous years. 


The paying of dividends on pre- 
ferred stock may be subject to other 
limitations and conditions. They may 
be either cumulative, or fon-cumula- 


tive. In the event of a very poor 


year in which the corporation did not 
earn sufficient to pay more than its 
operating expenses, dividend pay- 
ments on preferred stock might neces- 
sarily be “passed’”—remain unpaid. 
If the stock were cumulative, such 


“passed” dividends would be paid out 


of the earnings of the first prosper- 
ous year, before any payment were 
made on the common stock. If on the 
other hand the preferred stock were 
non-cumulative, the passed due divi- 
dends would not be made up, and the 
distribution of profits would be made 
to both common and preferred stock- 
holders without regard for the omit- 
ted dividends. ‘ 

Some preferred stock does not car- 
ry with it any voting power, the 
theory in such cases being that inso- 
much as the holders of common stock 
are carrying nearly all the risk of 
the business, the direction of its af- 
fairs should be reserved to them. If, 
however, their conduct of the busi- 
ness is inefficient and does not result 
in a period of years in any profits for 
division, then, in many cases, the 
preferred stockholders have the right 
to step in and vote*their shares and 
so secure a voice in the control of the 
corporation. 

These are the normal and funda- 
mental features of preferred stock as 
opposed to common stock. Varjations 
are dictated by special circumstances. 
It sometimes happens, as we have 
seen, that there are two or more 
classes of preferred stock. In this 
event the holders of Class would 
take precedence over Class B, as well 
as over the holders of common stock 
in the distribution of profits. Class B 


; would havésthe usual preference over 


the owners“of common stock. An- 
other provision, sometimes found in 
the case of railroad issues, is that 
when the earnings are more than 
enough to provide a dividend payment 
on common stock at a certain rate, 
fixed in advance, then the surplus 
shall be shared between both classes 
of owners. Finally, the provision is 
frequently made, particularly when it 
is expected that the business will be 
profitable, that preferred stock shall 
be redeemable by the issuing corpor- 
ation at a figure agreed upon at the 
time of its issue. This figure may 
be par, though it is usually above that 
figure. With the preferred stock re- 
deemed, the whole earnings may go 
back into the business as surplus er 
be paid out to the common stock 
holders as dividends. 


Holders of both preferred and com- 
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Well secured issues of 
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mon stock in a corporation are its 
owners, and bear the risks of owner- 
ship. Their rights in the event. of 
liquidation or other development 
which threatens the property’ are 
secondary to those of bondholders who 
are not owners, but creditors whose 
claims must be paid before the stock- 
olders, who own the property, can re- 
ceive their share of the price for 
which it may be sold. 

The preferred stock of established 
companies having ample earnings 
over a period of years, and a good 
dividend record, and resources ade- 
quate for liquidating the preferred — 
stock in full, can frequently be class- 
ed as investment securities. . 


TO INVESTORS IN UN- 
LISTED 


There has been a very satis- 
factory response to the sugges- 
tion of holders of unlisted se- 
curities that they should send in 
particulars of number of shares, 
etc., for the opening of a De- 
partment in THE FINANCIAL 
POST which should lead to buy- 
ers interested getting into touch 
with holders. 

Owing to press of other mat- 
ter on this page, however, thé 
initial appearance of the list 
has spa postponed until next — 
wee 


In the meantime, further of- 
ferings from holders will be 
welcomed. 


New Prices... 


for 


Victory Loan Bonds 


Free From Income. Tax 


‘1922 maturity 99 
1923 maturity 99 
1927 maturity 100 
1933 maturity 100 
1937 maturity 101 


1924 ‘maturity 9714 and interest, 
1934 maturity 97 


and _ interest, 
and interest, 
and interest, 
and _ interest, 


1919 Victory Loan 


and interest, 


and interest, yielding 5.85% 
yielding 5.80% 
yielding” 5.50% 
yielding 5.50% 
yielding 5.40% 


yielding 6.10% 
yielding 5.80% 


Telephone or telegraph your orders at our expense. 
Delivery will be made free of expense to the purchaser. 


f 


‘Wood, Gundy & Company — 


Canadian Pacific Railway Building 





Dominion of — 
: Canada 
_ Victory Bonds 


Bought — Sold — Quoted 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD oFrice: TORONTO 2¢ xine st. &. 
MONTREAL ESTABLISHED 1901 LONDON, ENG. 


AMILIUS JARVIS & CO. 
ak ven 


JARVIS BUILDING 
TORONTO 


OSLER & HAMMOND 


STOCK BROKERS AND FINANCIAL AGENTS 


21 JORDAN STREET TORONTO 


Financial Requirements | 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
security issues for this purpose we buy as a 
whole. 


The securities we offer to our-clients are 
therefa.te of proven worth. 


OTIS & COMPANY > 


INVESTMENT BANKERS | 
CLEVELAND, OHIO 


attractive investments obtainable in 
has been decided to reduce the prices as follows: 


TAX FREE ISSUES 


. In order to make Canadian Gevernment securities the 
soe Canada, it 


1933—544% at 100 and interest 
1937—5144% at 101 and interest 


-1924—5%4% at 97% ‘and interest 
1934—5%4% at 97 and interest 


We strongly recommend.anyone contemplating an _ in- 
vestment to take advantage of these price levels without 


delay. 
R. A. DALY & CO. 


Bank of Toronto Building ” Toronto, Canada 


A Big!Investment 
Opportunity 


Earn 7% on Your Money 
Also Big Additional Profits 


We are financing one of the best Industrial Propositions we 
have ever known in the industrial field. 


In addition to the 7% which is guaranteed on the Preferred 
Stock, investors receive a liberal amount of Common Stock as 
a bonus, which should give them not less than 20% on their 
investment and make their shares worth several times what 
they pay for them within a comparatively short length of time. 


This is an exceptionally attractive proposition, and is offered 
to investors on a GROUND FLOOR basis. . 


If you have any money to invest and are ready to consider a 
geod proposition, we shall be pleased to hear from you and to 
give you particulars. Address communications to Box 27, 
Financial Post, Toronto. 


Bond Men Think This Will 
be Result of Action Taken ~. 
This Week 


_NEW VICTORY PRICES 


From Two to Three Points Cut 
Off Market Prices of Govern- 
ment Issues—Bond Dealers 

Have One Point Spread 


While opinions in financial circles 
are not altogether unanimous in sup- 
port of the action of the investment 


houses in placing an embargo upon|. 


dealings in foreign securities—which 
includes Canadian securities held 
abroad—the feeling among bond men 
is that the move should tend to 
strengthen the bond market, by re- | 
lieving it of the pressure of the 
liquidation of sterling securities that 


have kept it in a very unsettled con- 
dition, . 
Ban Import of Luxuries 

The announcement of the embuargo 
was made by the Bond Dealers’ A’s- 
sociation and after stating that ar- 
rangements had been made whereby 
dealings in foreign securities would 
no longer be allowed, concluded: 

“It is obvious that this embargo will 
make serious inroads into the business 
of Canadian financial houses, and it is, 
therefore, hoped that, while they will- 
ingly give up their efforts to meet the 
suggestions of the Minister of Finance, 
that conditions will change and that it 
will not be necessary to long continue 
these restrictions. 

“There is a very strong feeling among 
the financial people that the restrictions 
placed upon the imports of securities 
can only be justified providing the gov- 
ernment follows them up vigorously with 
similar restrictions against the importa- 
tion of non-essentials, especially from 
the United States, where the balance of 
trade is so heavily against us. It is also 
a part of the understanding that issues 


fof securities for non-essential purposes 


in Canada will be discouraged. The 


actual administration of the plan of the 


i | Minister of Finance, as outlined above, 


is in the hands of the banks, but in view 


I} of the many difficulties involved, it has 


been arranged that representatives of 
the stock exchanges and the bond houses 
will be available for consultation inthe 
working out of the matter in the prin- 
cipal centres.” 

The really important purpose be- 
hind the move is to shut off pur- 
chases of sterling securities. The 
bond dealers, it is understood, agreed 
to this plan, only after they had been 
given assurance by Sir Henry, Dray- 
ton that imports of unessential com- 
modities would also be curtailed, and 
it may be assumed that unless this 
move is taken by the Government 
shortly, investment houses will not 
be inclined to keep their part of the 
agreement. 

Victory Prices Changed 

Earlier in the week, another im- 
portant announcement of interest to 
investors was made, prices of the 
Victory Loan issues, as fixed by the 
special market committee, were shav- 
ed from two to three points, increa$- 
ing the yield on each issue materiallv. 
This action was taken to bring te 
bonds more in line with. the present 
bond market. 

Coincident with the shading of Vic- 
tory prices, the basis on which the 
bonds are bought and sold was chang¢- 
ed in order to bring about a spread 
of one point between buying and 
selling price. This is tantamount to 
increasing the commission of the bond 
houses to twice what it formerly was. 

In defence of this move, it is stated 
that the bond brokers now have a 
real incentive to push the sale of the 
Government issues, while the differ- 
ence of a point between buying. and 
selling price discourages selling by 
investors. . 


QUEBEC BOND SALES 


Versailles, Vidricaire and Boulais 
Negotiate Three 
‘By Resident Representative. 

MONTREAL. — Versailles, Vidri- 
caire and Boulais,’ Montreal, were 
the successful tenderers for Grand 
Mere municipal bonds, 6 per cent., 9 
years, for $165,000 at a bid of 97.25. 
Of this amount $75,000 will be de- 
voted to consolfdating certain debts, 
and the balance to improvements. 

The same firm were awarded an 
issue of $50,000 of 6 per cent. bonds, 
maturing in 20 years by the Catholic 
School Commissioners ,of Shawini- 
gan Falls, at 98.50. 

The Catholic School Board of 
Outremont has arranged a loan in 
New York for $400,000 on favorable 
terms through Versailles, Vidricaire 
and Boulais. This will be used in 
part to meet a bond issue for $292,- 
000, which matures on March 1 in 
New York. : 


At a special meeting of Sherwin-Wil- 
liams Co.; held in Clowsioai stedhhehders 
a) ved authoriza 


$40,000,000 first preferred stock. 


bs 


of an issue of| ing 


MIDLAND BONDS SOLD 


And Charlottenburgh Also Seils 
$30,000 of Debentures 

Municipal bonds sales this week 
were not very numerous.. Midland 
sold its block of $30,000 of deben- 
tures on the second attempt to C. HB. 
Burgess and Company at 96.67. The 
bonds were twenty instalment 6.per 
cent. and at this price figures out 
at about 6.30 per cent. Tenders: 

C. H. Burgess & Co.....:. 97.87 
R. C. Matthews & Co 97.60 

Brent, Noxon and Company bought 
$30,000 worth of debentures from the 
township of. Charlottenburgh, Ont. 
The bonds bear 5% per cent. interest, 
are repayable in twenty instalments 
and total $30,000..‘The price was 
94.73 on a 6.20 per cent. basis. Tenders 
were as follows: 
Brent-Noxon & Co 
C. H. Burgess & Co 
A, E. Ames & Co 
Mackay & Mackay ; 
Wood-Gundy & Co. ....... 93.21 


PARIS BONDS. OFFER 
CHANCE OF BIG PRIZE 


Montreal House Offers Bonds 
Participating in French 
Lottery 


By Resident Representative. 

MONTREAL. — There are some 
very interesting and unusual features 
about the City of Paris bonds tat 
are being dealt in very extensively by 
L. G. Beaubien & Co. Like the 
Panama bonds there is a “drawing” 
in connection with them, a feature 
unknown to Canadian, United States 
or English bonds. In the case of 
this particular issue of City of Paris 
bonds, which were floated last year to 
the extent of 1,500,000,000 francs and 
oversubscribed, there are six drawings 
in the year, one every two months. 
The last was on February 22, but the 
results will not be known in Canada 
for several weeks. 

For the February and June ¢raw- 
ings the first. number gets 200,000 
francs instead of a face value of 500, 
as are practically all the bonds. The 
second number calls for 100,000 
francs; the third for 50,000, the next 
four for 10,000 francs each, the next 
six for 5,000 francs each, and the 
next 455 numbers for 1,000 each. For 
the October drawing there is a spe- 
cial prize of 1,000,000 francs for the 
first number drawn. Thus during the 
year 2,60 lots ranging from 1,000 
to 1,000,000 francs each are drawn, 
and the fortunate holder of these 
numbers get a fortune, perhaps, or 
at least a good many times the face 
value of the bond. These drawings 
started in November last, and will 
continue until all the bonds are re- 
tired. In addition a regular system 
of retiring these bonds commences 
in 1930, and as many are ‘retired as 
can be met by what is known as the 
“amortization fund,” corresponding 
to the Canadian “sinking fund” in 
some respects. 


SOME CANADIAN BONDS 
YIELD 10 P.C. IN U.S. 


“Bargain” Day in States for 
Our Municipal 
Debentures 


By Resident Representative. 

MONTREAL.—While the Govern- 
ment and bond houses have taken 
steps to stem the flow of foreign se- 
curities to the Canadian market, the 
adverse exchange with the United 
States is playing queer freaks with 
yields on Canadian securities that 
are being placed across the border. 

While it is not soothing to our pride 
to offer Canadian bonds in the United 
States to give a yield of 10 per cent., 
such, is the case to-day in some in- 
stances. A Montreal bond dealer, 
Rene T. Leclerc, told THE FINAN- 
CIAL POST that he had disposed of 
some City of Montreal bonds in New 
York at 91.50, the 6 per cent. issue 
that matures in December, 1922. This 
gives a yield of practically 10 per 
cent. to the purchaser there to-day. 
These bonds sold originally to yield 
6% per cent. in Montreal, but later 
on a large block was taken up by 


i this Montreal firm and the price was 


raised so that the yield fell to 6 per 
cent. At the New York ‘price of 
91.50 the equivalent in Canadian 
funds would be 106%. 

This same firm has disposed of 
bonds of Coteau St. Pierre, a school 
division comprising part of Notre 
Dame de Grace, Montreal. West and 
Ville St. Pierre, in New York at 92, 
which gives a yield of 9% per cent. 

Of course, it is not equitable to 
compare American and Canadian 
municipals too closely as the Amer- 
iean investor pays no income tax on 
his United States bonds, but must 
Pay taxes on interest derived from 
Canadian investments. 


The total value of the forest products 
of British Columbia for the year 1919 
places the final figures at $70,285,094, as 
against $54,162,523 in 1918; $48,300,469 
in 1917, and $35,528,000 in 1916; accord- 

to a statement issued recently by 
Hon. T. D. Patullo, Minister of Lands. 


BOND HOUSES NOT 
BEHIND EMBARGO? 


Indications That There is a 
Divergence of Opinion on 
Import Regulations 


REGULATE EXCHANGE? 


Suggestion Offered That British 
Investors be Given: Opfpor- 
tunity of Selling Their Hold- 

ings, Without Full Premium 


By Resident Representative. 

MONTREAL.—A sharp. divergente 
of opinion is held even in bond circles 
in this city over the proposal to dis- 
courage the sale of sterling and other 
foreign securities in Canada. Al- 
ready, however, a number of firms 
have taken steps to decline to accept 
any that are offered, either direct 
from their London agents or through 


other local dealers, or by way of New 


York. 


A snag was struck at the first 
meeting this week, when a charge was 
made that insurance companies and 
other institutions had been disposing 
of large blocks of Victory bonds and 
investing in lower-priced foreign se- 
curities that provided a much hivher 
yield. Many of the. bond de-..crs in- 
sisted that some assurance should be 
given them that if they did their 
“duty” these other bodies would fol- 
low the same principle. It is under- 
stood that this assurance was given 
in a satisfactory form. 

Now Want to Unload? 

The proposal met with more pro- 
nounced opposition from the brokers. 
Some were unkind enough to intimate 
that some of the bond houses had 
loaded up on these outside offerings 
and wanted further buying prohibited 
in order to be able the better to dis- 
pose of the loads they had taken up. 
Then it was pointed out that if, for 
instance, a cable inquiry was received 
as to the market price of Brazilian 
and a reply was sent, and an order 
came over to sell one hundred shares 
“delayed delivery,” how could they re- 
fuse—with a Brazilian market open 
to Canadians? 

The suggestion has also been fierce- 
ly attacked in: bond dealers’ circles as 
a bad principle to ,adopt and it ‘1s 
pointed out that the fixing of the 
price of Victory bonds some weeks 
ago was in” itself unsound, as new 
prices have had to be “fixed” at much 
lower figures, whereas if the market 
had been allowed to take a free course 
the bonds would have found their level 
gradually without unduly alarming 
the small holders at the sudden drop. 
This argument was quoted against 
artificial restraints being raised 
against the free movement-of foreign 
securities on to this market. 

To meet the objection that any 
action in the light of an embargo 
would arouse a protest in England 
and re-act to the disadvantage of 
Canada in the future, it has been sug- 
gested that a committee be appoir® 
ed in London to pass dpon applicd- 
tions to transfer securities to Canada 
in order to avoid cases of hardship, 
rejecting all those applications that 
appeared to be actuated by the specu- 
lative possibilities of the market. 
Even in the case of sales being au- 
thorized it is urged that these should 
not be arranged to allow the full ad- 
vantage of the discount in sterling ex- 
change, by which a bond that was pur- 
chased far below par might be sold 
now at a considerable premium by the 
English holder, but rather that sales 
should be put through on the basis of 
a sterling rate much nearer normal. 
This it is argued’ would tend to dis- 
courage liquidation and not work out 


unfairly to the owner of the securi- 
ties. 


There is a tendency on the part of 
bond dealers generally to welcome 
some restrictive action, however, that 
will stabilize prices on all kinds of 
securities, Government, municipal and 
industrial. With the flooding of the 
Canadian market with foreign securi- 
ties prices have sagged steadily—and 
indeed, there has been a tendency for 
all standards to be swept away. Bonds 
that sold to yield 6 per cent. are down 
so as to give a yield of 6%. 6%, 7 and 
more, in many cases. In bidding for 
new issues bond houses show more 
divergence probably than ever before; 
they cannot fix with any degree of ac- 
curacy the probable market value of 
the security on which they are bid- 
ding. 

The most serious. effect has been 
seen in the case of Victory bonds as 
in the case of incoming offerings with 
higher yields, these have been thrown 
upon the market in such quantities 
that they could not be absorbed and 


To yield 


6.15% 


Your enquiries invited 


Tunrer, SPRAGGE & Co, 
Investment Securities 


103 BAY STREET - TORONTO 
SA NENTS SRE 


a 
First Mortgage Bonds 


ISSUED BY 


Clarke Bros., Ltd. 


A Canadian Pulp and 
Lumber Company 


Principal and Interest 
payable Toronto and 
New York 


Price: Par and Interest 


With 20% Bonus in 
Common Stock 


Write for Circular 


T.S.G.Pepler & Co. 


BOND DEALERS 


Royal Bank Bldg., Toronto 
Tel. Adel. 3488 


McDonagh, Somers & Co. 


Government and Municipal Bends 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. MeKINNON DEAN H. PETTES 


We recommend 


Dominion of 
Canada 
Victory 

Bonds | 


54% INTEREST 


Maturing Price Interest Yieldi 
1922—$ 99 and interest 5.85 
1923— 99 and interest ‘ 
1927— 100 and interest 

1983— 100 and interest 

1937— 101 and interest 

1924—-$97.50 and interest 

1984—$97 and interest 


Write us for further information. 


W. L. McKINNON 
& CO. 


McKinnon Bldg. - Toronto 


W. F. Morgan-Dean Goo. RB. Harris 
INVESTMENTS 


FIRST MORTGAGE 

Industrial Bonds 

Maturing 1920 to 1934 
Secured the 
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Guaranteeing Can. 
Nor. Ry. 4% D. S. 
Due Sept. Ist, 1934. 
Int. payable Toronto, 
May and September. 


To yield 


6.15% 
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stment Securities 
RPREET  - 


Mortgage Bonds 


ISSUED BY 


ke Bros., Ltd. 


Canadian Pulp and 
umber Company 


cipal and Interest 
®blie Toronto and 
New York 


- Par and Interest 


Pepler & Ca 


BOND DEALERS 


h, Somers & Co. 
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Canada 
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54% INTEREST 
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e Montreal 
E Public Service 
Corporation 
6} 
Collateral G7a% Gold Bonds 
Due July, 1924 


_—_—_— 


uenay Pulp and Power 
Seg Company 
6%,% Secured Gold Bonds 
Due 1921-1934 


_— — 


City of Verdun, P.Q. 
fo ty Year Gold Bonds 
54% Mme May, 1989 


Full particulars on demand. 


RENE-T.LECLERC 


INVESTMENT BANKER 
160 St. James Street, Montreai 
, (Established in 1901) 


Dominion of Canada 
Victory Bonds 


be purchased at prices to 
a aw yield from 


5.40% to 6.10% 


Base your investments on Victory 
Bonds, offering a high yield, un- 
questioned security and_ splendid 
prospects of appreciation. 


jJ.F. STEWART & CO. 
I 


tment Securities 
- Toronto 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 


USTRIAL AND FINANCIAL 
-” ADVISORS 
301 Enderton Bidg., WINNIPEG 


Offer Preferred Shares 7% 
Cumulative of Magnet Metal 


We own and offer 


GUNN’S LIMITED 
7% Cumulative, 


Participating, 
Preferred Stock 


Price: 9714 and Interest 
[to yield 7.18% 


Howssen Wooo «° @MpANT 
TMENT BANKERS 
12 King St. East TORONTO 


CUBAN- 


CANADIAN 


SUGAR 
Co., LTD. 
We recommend the pur- 
chase at present prices 
of the 8% Cumulative 


Preferred Stock of the 
above Company. 


Ask us for particulars. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 
my {36ST JAMES ST. MONTREAL 


TELEPHONE MAIN 1516-15!7 


MEE COPPOLA 
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Town of Brampton 


Local Improvement 
Debentures* 


Tuoke Bros., Limited 


PREF@RED STOCK DIVIDEND Ne. 32. 


ee Ee 


% on the Preferred Stock of this Com- 
Mo Ares tlared for the quarter end 
February, payable on 
eh te Shareholders of record 


@ of the Board. 
Bi W. 8. 


‘ gation. 


10 Years $45,533.12? 


GOV'T GUARANTEE 
‘OF WATER BONDS 
MAY BE LIMITED 
Alberta Thiriks Irrigation 


Schemes Should Stand 
by Themselves 


‘HEAVY FINANCING 


Projects Now Under Considera- 


tion Involve Expenditures of 
About $20,000,000—Thor- 
ough Investigation 


By Resident Representative. 

EDMONTON — The © irrigation 
schemes which the Alberta Legisla- 
ture, now in session, will be asked to 
sanction will involve $20,000,000 or 
more. The original Northern. Leth- 
bridge project will, itself, mean an 
outlay of one-fourth that amount, and 
it will be only a beginning. Even- 
tually there will be ten or a dozen 
land-watering schemes in the South- 
ern Alberta dry belt. 

Pressure has been brought to bear 
upon the Government from many 
sources to adopt and announce a lib- 
eral irrigation policy, and a number 
of individual projects have been ad- 
vocated by delegations, ‘boards of 
trade, and other local interests. But 
the answer that Premier Stewart has 
given them all is that each project 
must be dealt ‘with on its merits. 

It is an open secret that the irri- 
gation question is fairly certain to be 
one of the weightiest and knottiest 
problems on the legislative program 
this year, as. it will be the largest 
financially. The Government is be- 
ing asked to guarantee the bonds of 
the local irrigation districts, but it 


is likely that such guarantees as may 
thus be undertaken will be for only 


a ‘limited period, Interest on the 


bonds for the first two or three years 


may be guaranteed, and after that 
the local districts will be expected to 
look after themselves. 


The attitude of the Government, as 
expressed to the exponents of various 


schemes, has been*that to assume re- 


sponsibility for the financing beyond 
some such initial period would be too 
heavy a strain upon the Province’s 
credit in the general bond market, and 
Western municipal investments are 


at present at a point where further in- 
debtedness can:safely be incurred only 
after the most thorough-going investi- 


If the several irrigation pro- 
jects are as certain successes as they 


are promised to ke, the local districts | 2t 


will have no difficulty, it is pointed 


out, in doing their own financing with 
this initial assistance. 


Will Cost $50-an Acre 
Two schemes in the Lethbridge 
country, one near Medicine Hat, an- 
other at Warner, and a fifth in the 


vicinity of Raymond are already un- 


der organization, and othérsrare sure 
to follow. Careful surveys of the re- 
spective areas have been made, and 
there is believed to be an abundant 
supply of water within reach by tap- 


ping the rivers and creeks. In the 
Northern Lethbridge district the acre- 


age cost is put at $50 per acre, and 
$40 has hitherto been generally re- 


|(eognized as the top cost for irriga- 
‘tion projects, so far as investment 


possibilities are concerned; but the 


higher productivity of lands in the 


|Canadian West is claimed to offset 


this extra cost. 

The policy of Premier Stewart and 
his Government is that full particu- 
lars of any proposed land-watering 
scheme must be submitted before any 
further move is made and that no 
general plan for financing is likely to 
be laid down at present, despite the 
requests to that effect.—A. F. 


BOND SALES 

$1,000 Asbestos at 77; $13,000 Can. Car 
at 89% to 88%; $17,400 Cedar Rapids at 
88 to 86; $700 Dom. Canners at 92; 
$1,000 Dom. Coal at 85; $5,500 Dom. Cot- 
ton at 96% to 96; $2,000 Dom. Iron at 
84% to 84; $1,000 Montreal Power at 83; 
$3,200 Montreal at 104 to 192; $41,300: 
Montreal Trams. debs. at 74% to 72; 
$14,500 Penmans at 90 to 89; $1,000 Ogil- 
vie at 100; $19,900 Quebec Rly. at 64 to 
63%; $7,900 Rio at 74 to 71; $1,000 Rior- 
don at 94; $1,000 Sterling Coal at 80; 
$8,200 Steel of Can. at 97% to 96%; 
$1,000 Sao Paulo at 76%; $1,300 Wayaga- 
mack at 85; $150,050 Victory Loan (1922) 
at 100 to 98%; $170,050 (1923) at 100 to 
98%; $21,900 (1927) at 101% to 99%; 
101,500 (1933) at 102% to 99%; $185,450 
(1987) at 104% to 100%; $84,500 War 
Loan (1925) at 96% to 95; $65,600 
at 96 to 94%; $104,500 (1987) at 100 to 
99%. 


eT SS 


Money By-laws 


April 1, Nokomis—$20,000 7 per cent. 
15-year electric light debentures. W. A. 
Armour, secretary-treasurer. 

March 1, Thorold — $7,832 6 ger cent, 
30-year sewer debentures. aise: See 
Munro, treasurer, Thorold, Ont. 

March 6, Moose Jaw—$91,200 5% per 
cent. various, repayable in 10, 15 and 30 
years. Geo, D. ackie, city commission- 
er, Moose Jaw, Sask. (See announcement 
on page 13.) 

afch 8, Sarnia—$35,000 waterworks, 
5% per cent., 10-year; $50,000 hydro, 5% 
per cent., 20-year; $6,460 sewers, 6 per 
cent., 20-year; $1,580 drain, 6 per cent., 
10-year; $1,155 drain, 6% per cent., 9- 
year; $864 sidewalk, 6 per ctnt., 10-year; 
$5,265 sidewalk and curbs, per cent., 3- 
year; $5,313 sidewalks and curbs, 6 per 
cent., 5-year. 
urer, Sarnia. 


, BY-LAWS TO BE VOTED ON 


March 4, Tp. of Biddulph, Ont—$6,800 
for memorial community hall and ath- 


| letie field. 


March 8, Bifrost R. M., Man.—$8,500 
debentures, 


March 3, Sherbrooke, Que. — $577,000 
bonds, bearing 6 per cent. interest, to be 
ae in seri2s of from one to fifteen- 

ear, 

BY-LAWS PASSED OR DEFEATED 

Kincardine—$40,000 hydro-electric by- 


law. Passed by a majorit f 198 
Feb. 28. ‘f : -* ge 


Brockville — $20,000 for purchase of 
land and construction of siding for Ma- 
chineries and Foundries, Ltd. Carried 
by a vote of 491 to 10, on Feb. 23. 

Ripley, Ont.—$15,000 for hydro-elec- 
tric installment. Carried by a vote of 
109 to 4, on Feb. 20., 

Windsor—$25,000 
Army Hospital. 
council, 


‘rant to Salvation 
Declined 5 to 4, by city 


DEBENTURE NOTES 


Hamilton—A recommendation of the 
board of control that application be made 
for permission to issue debentures for 
$109,000 to cover the cost of installing a 
fire alarm system was carried at a re- 
cent meeting of the city council. An- 
other by-law recommended by the board 
for the issue of $50,000 debentures to 
purchase a gravel and sand pit was 
thrown out, 

Ingersoll—A new school is to be erect- 
ed at a cost of $120,000. 

St. Catharines—Two new public schools 
costing $200,000, and a collegiate in- 
ee costing $300,000, are to be erect- 
e ; 


Winnipeg—By-laws for the expenditure 
of $425,000 for improvements to King 
George Hospital, for the reconstruction 
of the Maryland Street bridge, and for 
the expenditure of $1,500,000, may be 
submitted to the electorate in April. 
Debentures totalling $493,039 mature 
and will be paid this year by the city, 


The debentures are in two issues, one 


of $129,202, falling due April 30, and the 
other for $368,836, due May 15. Both are 
for local improvements, the first for 
work constructed twenty years ago, and 
the second for work constructed fifteen 
years ago. x 


BRITISH COLUMBIA 
The following certificates have been 


issued by the municipal department of 
the Province of British Columbia under 
date of February 2, 1920 

City of Prince Rupert—By-law No. 341, 
construction of schcol building, $150,000, 
payable December 1, 1949, with interest 
6 per, cent., payable half-yearly; by- 


law No. 342, repairing of roads, $25,000, 

payable December 1, 1924, with interest 

at 6 per cent., payable half-yearly. 
SASKATQHEWAN 


The following is a list of authoriza- 
tions granted by the Local Government 


Board from January 26 to February ‘16, 


920: 

. School Districts — Milestone, $2,000; 

‘Fairholme, $4,750; “Little Six, $3,500; 
Ipsley Mound, $4,000; East Side, $3,500; 

Greenvale, $2,700; *Deer Run, $2,750. 
Rural Telephones — South (Melville, 

$500; Macrorie, $1,000; Westbrook-Glad- 


win, $700; Little Quill, $16,000; Perley, 
$7,200; Torondal, $2,000. 


* Being included in next sale held by 
the Local Government Board. 

List of debentures reported sold from 
January 26 to February 16, 1920: 

Schools—Venice S. D., $9,000, Canada 
Landed and National Investment Co., of 
Winnipeg; Rereshill, $500, Saskatchewan 
General Investment and Agency Co., Re- 
gina; Riverburn, $3,500, C, M. Gripton, 
St. Catharines; Ollenberger, $600, Sas- 
katchewan General Investment and 
Agency Co., Regina; Vimy Ridge, $1,200, 
Cross, Jonah, Hugg & Forbes, Regina; 
Warwick, $1,000, Saskatchewan General 
Investment and Agency Co., Regina; 
Edam R. C. S. S., $4,000, Amede Lavigne; 
Petersville, $1,500, Kern Agencies, Ltd., 
Moose Jaw; Saskatoon, $210,000, Wood, 
Gundy & Co., Saskatoon; Harvard, $5,000, 
Waterman-Waterbury, Regina; Bonnie 
Hill, $1,200, Saskatchewan General In- 
vestment and Agency Co., Regina; Half- 
Way, $8,700, sold locally. 

Rural Telephone Companies — Duval- 
Dunkeld, $6,700, W. L, McKinnon & Co., 
Regina; Punnichy Southern, $1,000, J. 
Burnett, Regina; South Forget, $1,100, 
Regina publig school sinking fund trus- 
tees; East Flaxeombe, $4,900, H. J. Birk- 
ett & Co., Toronto: Englefield, $1,600, W. 
L. McKinnon & Co., Regina; Chamber- 
lain, $4,700, and Fielding, $1,100, W. L: 
McKinnon & Co., Regina; South Driver, 
$250, town of Valance; Sylburn, $5,000, 
W. L. McKinnon & Co., Regina; Cud- 
worth, $7,000, sold locally; Leipzig, $7,- 
500, Yarbo, $400, Rozilee, $650, South 
Melville, $500, W. L .McKinnon & Co., 
Regina; Walpole, $1,400, Regina public 
school sinking fund trustees; Little 
Quill, $16,000, Harris, Read & Co., Re- 


O ieub.eeveic $12,000, T. K. McCal- 

lum, Saskatoon. Pi 
Villages—Admiral, $1,500, Harris, Read 

& Co., Regina; Glidden, $3,500, and Sal- 


vador, $2,000, W. L, McKinnon & Co., Re- 
gina. 


James Wood, city treas- 


THE FINANCIAL POST _ 


MUNICIPAL FINANCE 


ONTARIO TO RAISE 
TAXATION LIMITS 
OF LOCAL GOV'TS 


Probable This Step Will be 
Taken at Forthcoming 
Session 


REASONS FOR IT 


Impossible for Municipalities to 
Proceed With Even Necessary 
Improvements Under 

Present Law 


It is understood that as a result 
of the prevailing high costs a num- 
ber of Ontario municipal councils are 
finding it difficult to establish a tax 
rate within the limits allowed by law 
and yet make adequate provision for 
local improvements provided for in 
the estimates. In fact, the report 
comes from Brantford this week that 
public works such as the construction 
of pavements, etc., would have to be 
suspended this year in order to per- 
mit of the rate being within the legal 
limit. The Governmént does not at 
present allow the rate to exceed 214° 
per cent. of the assessed value of the 
property, exclusive of all special 
taxes. With wages for schdol teach- 
ers and all municipal employees ever 
soaring and the costs of materials 
becoming an_ increasing burden, a 
situation has been created which ren- 


ders greatér scope for taxation de- 
rivable. 


derstood, is being contemplated in 
raising the limit beyond which taxa- 
tion must not go. The question that 
is presenting difficulty is the point at 
which his limit can be fixed and yet 


provide for all municipal require- 
ments, the costs and activities vary- 
ing in different localities. It is quite 


probable that this matter will be 


settled at. the next session of the 
Legislature in order to allow munici- 


pal councils to proceed with the con- 
templated works.” 
To Prevent Extravagance 
Discussing the situation, J. A. Ellis, 


director of the Municipal Affairs in 


the Ontario Government, states that 
Government control of the munici- 


pality’s power of taxation tended. to 
prevent the issue of an undue amount 
of debentures, thereby preventing an 
extravagant -council from forming 


debts for which they could make no 


adequate provision for payment, The 
investor in municipal securities was 
not only protected as a result but 
the individual citizen of the locality 
as well. j 

In reference to raising the assess- 


ment of property to an amount suffi- 


cient to cover the needs of the mo- 


ment, it is pointed out that there 
were difficulties ~in this connection 
which rendered such action undesira- 
able. All property is supposed to be 
assessed to its full value and to in- 


crease the assessment would be to 
admit that the property had been 


valued too low. As a result there 
would probably develop dan inflated 
valuation which would not be for the 
benefit of the community.” 


REGINA QUESTION RE-OPENED 


City Council to Reconsider Question 
of Interest Payment 
By Resident Representative. 
REGINA.—So many protests have 
been received regarding the recent 


decision of the City of Regina to pay 


interest on its sterling bonds at the 
current instead of the par rate of 
exchange that the council has decid- 
ed to reopen the question. Bond deal- 
ers have informed the city that while 
there is no desire to institute. a boy- 
cott against. Regina city bonds, the 
action of the city, if persisted in, will 
have a bad effect on the city’s sYand- 
ing with investors. - 


HALIFAX NEEDS $500,000 


Must Borrow This Amount To Com- 
plete Improvement Works 
By Resident Representative. 

HALIFAX. — The city council of 
Halifax has voted that it will be ne- 
cessary to borrow $500,000 to go on 
with the work of civic improvement 
begun last year. . The chief items 
for which the funds are needed are 
the betterment of the water. service 
decided on because the fire under- 
writers made an ultimatum that if 
something were not done they would 
increase the rates in the business 
section by an amount of $125,000 a 
year in premiums. Waterworks will 
take $200,000 and sewers a similar 
amount. There is an item of $25,000 
for street sprinkling. 
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CIPAL BOND ISSUES ® 
5%% 2-year $ 9,500 88.27 6.51 
“Rate Term Amount Price Basi= 


Government action, it is un- | 


|. GRAHAM, SANSON & CO. 


City of Paris Bonds 
Carrying Interest at Rate of 
5% 


The Bonds of the City of Paris are at the same time a sound 
investment value, carrying interest at the rate of 5% and a 
lottery ticket, participating annually in six drawings for a 
capital prize of 1,000,000 francs and 1,304 other prizes, 
amounting in all to a value of 5,000,000 francs. 


$50 per bond of 500 francs 


(Subject to Daily Fluctuations) 


L’ECONOMISTE CANADIEN, a monthly financial review, 
edited by L. G. Beaubien & Co., will publish the list of the 
winning numbers. 


If exchange returns to normal each Bond of a value of 500 
_ franes would have a value of $96.50. 


A descriptive circular, with full | list 
of prizes, will be forwarded on: request. 


L. G. Beaubien & Co. : 


Bankers and Exchange Agents 
50 Notre Dame Street West, MONTREAL 


Branch: . 
153 Notre Dame St. 
Three Rivers, P.Q. 


= 


Price: 


Branch: 


70 St. Peter St. 
Quebec, P.Q. 


CITY OF MOOSE JAW 


SALE OF DEBENTURES 


Sealed tenders endorsed “Tender for Debentures” will be received by the City 
Commissioners up to noon of the 6th day of March, 1920, for any or all of the 
following issues of debentures of the City of Moose Jaw. 


All debentures are on the Sinking Fund plan bearing interest at the rate of 
544% per annum, payable semi-annually. 


(a) $16,000.00 debentures for repairs to Fourth Avenue 0 
able at the end of ten years, . verhead’ Bridge, repay- 


. 
(b) $18,000.00 debentures for the purpose of building a Public Comfort Station 
in the City; repayable at the end of thirty years. ‘ 


(c) $40,000.00 debentures for the purpose of carrying out extensions to the 
waterworks system at Britannia ‘Park, repayable at the end of thirty years. 

(a) $22,200.00 debentures for the purpose of building cement sidewalks in the 
City, repayable at the end of fifteen years. 


Full particulars may be had on application to the City Commissioners, 
highest or any tender not necessarily accepted, 


S. A. HAMILTON, Mayor. 


GEO. D. MACKIE, City Commissioners. 
lith February, 1920. ‘ 
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TAKING PRECAUTION AFTER | — 


It sounds as if it could be done, but if — 


you appoint a Trust Company as Executor 
of your Will that is what you do. In life 
you ‘secure the best legal and financial 
advice in connection with your business 
affairs. ; 


‘ 


To be sure of that after your death, the services 
of a Trust Company with its permanent staff of. 
officials, experienced in the care of estates, should 
be secured. Remember, that is their business. 


We ask you to appoint as your Executor 


| Ciscsieved Trust and Executor Company . 


46 King Street West, Toronto . ‘ 
HON. W.A.CHARLTON, President W.S. MORDEN, K.C.., Vice-Pres. and Estates Mgr. s } 
FRANK McLAUGHLIN, Supt. Real Est. Dept. E. W. McNEILL, Secretary 
JOHN J. GIBSON, Managing Director - 


Farm Tractor Industry 


The future of this industry is insured. 
Scarcity of@labor and horses demands 
labor-saving machinery. Increased pr 
duction is necessary. 


We shall soon offer you the opportunity of 
securing an interest in a well-known com- 
pany, manufacturing a practical, easily- 
operated tractor. 


The 8% Cumulative Preferred Stock has 
no bond issue ahead of it. ._Well-secured , 


by assets and earnings. A bonus of Com-. ~ 
mon Stock will be given. S 
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ae 
Mt Boos 
x 
Kea 


Investment Bankers 





-A Proven Success 


Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 


less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance 
‘Company of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


INSURANCE A 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The: Independent Order of Foresters 


Policies. issued by the Society are 
for the protection of your Family 
and cannot be bought, sold or 


pledged. 
Benefits are payable to the Bene- 


Benefits 
Paid 

63 Million 
Dollars 


8S. H. PIPE, F.A.S., A-LA. 
; Actuary. 


Furnishes 
a Complete 
System of © 
Insurance 


ity, or to the member on attaining 
seventy years of age. 

Policies igsued from $500 to $1,000. 
For further information and litera- 
ture, apply to 


W. H. HUNTER, 
5 President. 
HEAD OFFICE - - 


R. MATHISON, 
TORONTO 


1870 OUR GOLDEN JUBILEE 


The Mutual’s Wonderful Year 


“Nineteen-nineteen” will stand out for all time as a conspicuous ‘landmark 
in the forward march of the Mutual of Canada. In amounts paid to Policy- 
holders, in assets, in new assurances written, in assurances in force—splendid 
increases were recorded, Nineteen-twenty bids fair to eclipse last year for 
the demand for Mutual Policies is insistent. ‘The reason why” is no mystery. 
Fifty years of just and sgenerous dealing lie behind the immense demand for 
Mutual protection. The Mutual has disbursed $29,981,000 to beneficiaries and holds 
to guarantee future payments $37,689,000—in all $67,668,000—either paid to or 
held for benefi All assets, including surplus, being exclusively the pro- 
perty of our Policyholders. ‘ 
“Be a Mutualist.” 


THE MUTUAL LIFE ASSURANCE CO. OF CANADA 
° _ WATERLOO, ONTARIO 
HUME CRONYN, M.P., President 4 CHARLES RUBY, General Manager 


1920 


INVEST YOUR SAVINGS 


na 5', DEBENTURE tf 


The Great West Permanen Loan Co. 
SECURITY 


ed ecewerereeseececeseseeeces $2,412,578.81 
964,459.39 
7,086,695. 54 


8% 
INTEREST 
RETURN 
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HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
; TORONTO: 20 KING ST: W. W. H. George, Superintendent of Agencies 


WHEN YOU DIE 


ur Estate be properly administered? 
oy Fae ampere & sini ecutor, who will replace HIM when he 
? 
ve MONTREAL TRUST COMPANY, being a Corporation, never dies. 
Therefore, if you appoint that Company your Executor, the proper ad- 
ministration of your Estate will be assured. Consultation solicited, 


A. J. Brown, K.C., 


- MONTREAL TRUST COMPANY 


OFFICE: 


\ 


9} $1,476 in 1918. 


DOMINION LIFE’S _ 
NEW INSURANCES 


WERE $12,000,000; 


Most Successful Year in the 
History of Flourishing 
Waterloo Company 


THREE NEW DIRECTORS 


Total Amount of Business in 

Force Over $35,000,000—In- 

crease of $13,000,000 or 60 
Per Cent. in Two Years 


Having increased its business in 
force by nearly 60 per cent. in two 
years, the Dominion Life Assurance 
Company finished the year 1919 in 
the best position in its history. The 
year was without exception the most 
successful in the thirty-one that this 
company has been doing business, 
and in ‘other respects the earnings 
record and balance sheet showed con- 
siderable improvement during the 
year. 

In 1919 life insurance policies were 
issued and revived to a total of $12,- 
140,884, an increase over 1918 of 
$5,635,982. This tremendous ac- 
cumulation of new _— insurances 
brought the total amount of insur- 
ance in force, after deducting all 
lapses for the year, to $35,472,313. 
This represented an increase of $8,- 
928,748 over the amount in force at 
the end of 1918. At the end of 1917 
the amount of business in force was 
$22,000,000 and at the end of 1916, 
$19,300,000. & 

Net cash income during the year 
amounted to. $1,556,911, of which $1,- 
182,205 came. from premiums and 
$366,009 from interest on _ invest- 
ments, rentals, etc. This is the first 
year premium income has exceeded 
the million mark, as it was only 
$700,000 in 1917 and about $880,000 
in 1918. Of this amount payments 
to policyholders amounted to $638,- 
054, about $100,000 over the previous 
year. Only $216,076 was disbursed in 
death claims, and the difference be- 
tween this and the $289,606 paid in 
1918, viewed in connection with the 
greatly increased total of insurance 
in force, indicates the very favorable 
mortality experience enjoyed by the 
company during the year. 


Increased Balance 


Including dividends, and all other 
expenses, the total expenditures 
amounted to $1,145,161, leaving a 
balance of $421,750 on the year’s 
operations. This represents an in- 
crease of slightly under $35,000 for 
the year and considering the cost of 
writing the large amounts of new 
business, which from this year on 
will become more profitable for the 
company, is to be considered as very 
satisfactory. 

There has been but a slight in- 
crease in the total assets of the com- 
pany, which now stand at $5,511,514. 
Holdings of Government bonds and 
debentures have increased and total 
$1,535,637. Mortgage holdings are 
again reduced and stand at, $2,478,983. 

While the net reinsurance reserve 
has been increased from $3,936,401 
to $4,497,788, the surplus has again 
shown a small decline and stands at 
$530,499, as against $598,141 at the 
end of 1918 and $687,086 at the end 
of 1917. The company, however, is 
now in a good position to increase 
its surplus materially. 

Three new directors were added to 
the Board at the annual meeting held 
in Waterloo. They were J. H. Gundy, 
of Wood-Gundy and Company, To- 
ronto;* Thomas Bradshaw, Finance 
Commissioner of the city of Toronto, 
and Dr. C. W. Wells, of Waterloo, a 
son of one of the earliest directors. 


LONDON 


Remarkable Expansion Shown in 
Company’s Statement 

Eminently satisfactory is the report 
presented by the London Mutual Fire 
Insurance Company of Canada to its 
shareholders. The company showed 
a remarkable expansion in its busi- 
ness during the year, and earned very 
substantial profits. 

Premium showed an increase of 
$126,936, and totalled $525,184. Net 
losses on the other hand showed an 
appreciable decline of $27,718 and 
amounted to $226,495. The loss ratio 
was 43.13 per cent. 

After deducting losses paid, ex- 
penses, etc., the trading profit fer the 
year amounted to $118,609. Of this 
sum, $59,084 was added to re-insur- 
ance reserve, and various other small 
sums were apportioned to other ac- 
counts, leaving net profits for the 
year at 3,057, as compared with 


MUTUAL FIRE 


ST 


CANADA’S FIRE LOSSES 


Ottawa.—<According to a- report 
of the Commission on, Conserva- 
tion, which has just been issued, 
the fire losses in Canada during 
the past year were $23,500,000. of 
the larger losses there were 288 of 
$10,000 and over, mostly of busi- 
ness or manufacturing places. In 
many cases industries which con- 
stituted the principal business ac- 
tivity of eertain municipalities 
have been destroyed and ‘rebuilt 
elsewhere. 


. 


premium notes amounts to $150,947, 
making the total surplus to policy- 
holders, $958,322. 

The company’s assets have shown 
proportionate expansion and the gross 
was $819,069 at the end of the year, 
as compared with $639,691 at the end 
of 1918. Holdings of bonds and de- 
bentures comprise the most import- 
ant item and total $370,474, an in- 
crease of about $150,000. 


BRITISH NORTHWEST 
FIRE BUILDS SURPLUS 


Enjoys Best Year in Its History 
—Fire Losses $11,500 
Smaller 


By reason of the much increased 
premium income, and a $11,500 re- 
duction in fire losses, the British 
Northwestern Fire Insurance Com- 
pany of Winnipeg is able to report 
a most satisfactory year during 1919. 
The volume of’ business written ex- 


ceeded the expectations for the year 
and in addition proved very profit- 
able. 

Premium income was_ increased} 
over 1918 by $35,390, totalling about 
$120,000. Losses for the year 
amounted to $42,078, a reduction of 
$11,500 over the previous year, and 
as the expense ratio remained much 
the same, net profit on underwriting 
account amounted to $15,368. .To this 
must be added $17,465, the net rev- 
enue from investments. After de- 
ducting $12,500, which was added to 
reserve and writing off certain sums 
for depreciation, etc., net profit for 
the year totalled $32,834. Last year 
it amounted to $12,450, and in 1917 
only $2,753. 


Gross assets showed an increase 
during the year from $370,037 to 
$419,847. First mortgages and other 
investments total $330,148, while the 
cash on hand has grown during the 
year from $19,791 to $52,014. 

Revenue and surplus account now 
totals $83,547. 


Shareholders of the British North- 
western Fire have before them now 
a proposition to sell oft their holdings 
to the Eagle, Star and British Do- 
minions Company on a basis of $75 
for each $40 share. 


SECURIT¥ LIFE ADDS 
MUCH NEW BUSINESS 


Vigorous Policy of Expansion 
Leads to Notable Increase 
in Insurance 


In its 1918 report, the Security Life 
Insurance Company of Canada 
stated, the company has decided, fol- 
lowing the termination of, the war, to 
push more vigorously for business 
during 1919.” That this policy has 
been pursued and has met with a 
great measure of success, is evident 
from the annual statement of the 
company for the year 1919, which has 
been presented to the shareholders. 

New insurance to the amount of 
$1,738,500, were issued or revived, a 
figure that compares with $561,350 in 
1918. The gain in insurance in force 
was equally as notable, and amounted 
to $1,351,650 or 78 per cent. of the 
new business issued. Gross insurance 
in force now totals $3,009,937 as it 
was $1,658,287 at the end of 1918. 

Premium income during the year 
amounted to $83,480, an increase over 
the previous year of $37,003. Inter- 
est on investments also showed some 
what of an increase, standing at 
$5,851. These amounts in themselves 
were more than sufficient to meet all 
expenses, regardless of some $18,000 
received on account of premium on 
capital and a payment of $14,341 on 
subscribed capital. 

«Death claims totalled $14,752 net, 
a decrease of $11,000 from the 1918 
total. 

There is a substantial growth in 
assets, from $156,661 to $216,858. Of 
this' amount bonds and debentures 
total $152,354. Mortgages only 
amount to some $10,312 and other 
items in the assets list are also com- 
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| CENTRAL TESTING 
BUREAUS NEEDED 


IN THIS COUNTRY | 


To Test Building Materials 
for Various Munici- 
palities 
MATTER OF ECONOMY 


Former Toronto City Architect 
Points Out That Many By- 
laws Are Drafted With 
Imperfect Knowledge 


The need for one or more central 
provincial testing bureau for building 
materials, where the different muni- 
cipalities might apply for information 
regarding the quality of material be- 
fore undertaking any large construc- 
tion work or drafting a building by- 
law, was emphasized by W. W. Pearse, 
business administrator of the Toronto 
Board of Education and formerly 
Toronto city architect, in a recent 
“The Modern Building 
By-Law” delivered before the mem- 
bers of the Provincial Builders’ Ex- 
change. At the present time, Mr. 
Pearse pointed out, it was difficult to 
get first hand information on Cana- 
dian building products and it was 
often necessary to go to Washington 
or other American cities for informa- 
tion on our own materials. As a re- 
sult the by-laws founded with such 
information as their basis were often 
biassed owing to the fact that the 
American when in doubt gave the 
Canadian the worst of the deal. 


Economy of Building Tests 

There are two places in Canada 
pre-eminently suited for conducting 
such tests—the University of Toronto 
for the province of Ontario, where 
many tests in brickwork and other 
materials have already been carried 
on and McGill University for the 
Province of Quebec. There is ample 
opportunity for development along 
this line in ‘Canada with its rapid 
growth in population and expansion 
in trade and industry. As an example 
of the economic value of such tests to 
a community Mr. Pearse referred to 
his own experiences in Toronto where 
he had conducted a series of tests on 
brickwork. - Although the outlay 
provided for investigation by the city 
council was only $500, he estimated 
that he had saved the citizens thens- 
ands of dollars in eliminating imper- 
fect materials and thereby causing the 
buildings to be erected on a more 
substantial basis. ‘ 

In drafting building by-laws con- 
sideration must be given to three im- 
portant matters, strength of mater- 
ials, their qualities for resisting fire, 
and economy in building. In the '‘mat- 
ter of strength, the tests would have 
an important bearing in solving any 
difficulty in this connection. He pre- 
dicted that many by-laws would have 
to be revised when more accurate data 
was obtained on Canadian products 
as a result of our own tests. 

The matter of economy was very 
vital, particularly in these days when 
the costs of building materials are so 
high. Mr. Pearse referred to the 
variation permitted by by-laws in 
Canada in the live loads of a residence 
which varied from 40 to 75 pounds 
per square foot in different municipal- 
ities. It was evident that a by-law 
insisting on 75 pounds per square foot 


when only 40 pounds was necessary |f 
was causing a great deal of injustice |} 
and forcing the spending of a great 


deal of additional money. Many 
by-laws are drafted with imperfect 
knowledge of conditions and this is 
only natural in view of the difficulty 
of securing reliable data on the qual- 
ity of the materials to be used in 
construction. 


NEW OFFICIALS APPOINTED 


At the recent annual meeting of the 
Great West Life Assurance Company, 
held in Winnipeg, it was stated that 
the rapid expansion of the business 
of the company had made it neces- 
sary to inerease the number of head 
office officials. The board of directors 
had appointed the following officials: 

A. J. D. Morgan, comptroller; M. H. 
Bingeman, superintendent group insur- 
ance; C. C. Sinclair, F. D. MacCharles 
and H. G. Hurd, assistant actuaries. 


NEW AUTO RATES 


Under the new basis of determin- 
ing premiums for automobiles insur- 
‘ance policies, which has been adopted 
by the Automobile Underwriters’ As- 
sociation of Canada, public liability 
and property damage classes will in 
the future be based upon the list 
price of the insured car-instead of on 
the horsepower as has been the case 
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BUILDING BOOM 


Manufacturers Are Behind in 
Orders—Conflicting Causes * 
Tend to Hold Up Produc- 
tion of Hardware 


That there were no indications of 
jower prices for hardware supplies 
and building materials in the near 
future was the unanimous declaration 
of the speakers at the recent conven- 
tion of the Ontario Retail Hardware 
Association at Hamilton. They 
pointed out that building operations 
‘which had been held up during the 
period of the war would be resumed 
on an extensive scale this year. In 
fact, building had practically become 
a necessity in Canada as people must 
have homes, business buildings and 
public improvements. This means an 
enormous demand for builders’ ‘sup- 
plies of all kinds and with manufac- 
turers far behind in their orders for 
delivery high prices will be main- 
tained. 

Col. A. F. Hatch, of the Canada 


Steel Goods Co., outlined the situa- 
tion as follows: 


The year 1920 is essentially a building 
year in Canada. Building activity, like 
merchandising, depends upon the princi- 
ple of supply and demand. Fortunately 
the people of Canada as a class are able 
to meet the expenses of such building. 
That they are ready and willing to go 
ahead in a large way is shown by the 
building permits already issued or ap- 
plied for in almost every place in ‘this 
country. I look for a real building boom 
this year. Builders’ hardware is keeping 
apace with the times and is as scarce as 
houses. The manufacturers are con- 


fronted with a complication of condi-, 


tions with which they never before had 
to cope. The public is posted on the 
= of staples and is loath to pay a 
igh price for them. On the other hand 
there seems to be no limit to the prices 
they will pay for luxuries, the result be- 
ing that manufacturers of hardware are 
finding it very difficult to find sufficient 
labor to keep their production up to 66 
per cent, of normal. 

Nearly all manufacturers are behind 
with their orders from three to six 
months. Owing to the scarcity of ma- 
terials there is not.a mill making steel 
in the United States which will give a 
price for delivery, any time this year, and 
our Canadian mills cannot deliver until 
after next August. 

Col. Robert Starke held similar 
opinions regarding the future of the 
trade. He said: 


I do not think we can look for lower 
prices in the very near future, nor do I 
think we can expect to get all the 
merchandise we require in the very near 
future. We have to have goods in stock 
in order to do business, and as» we have 
all profited by the continual advances we 
must be prepared to mark our goods 
down when the time comes, but I cannot 
hope to ever see prices as low again as 
they were before the war. The very high 
tate of exchange between the United 
States and Canada in favor of our Amer- 
ican friends cannot but in some measure 
tend to curtail Canada’s purchases in 
that market, 


CONCRETE HOUSING 


Convention in Chicago Endeavors to 
Relieve Housing Famine 
At the national conference on Con- 
crete Housing Construction held in 
Chicago recently, a series of resolu- 
were drawn up having a direct 
&€ upon the present housing fa- 
mine in the United States and Canada. 
It was urged that as the housing 
Scarcity was the result of Govern- 
mental restrictions and taxation pre- 
ferential allocation of materials and 
tars and Governmental exemptions 
must be enlisted to restore normal 
Conditions. It was the opinion of the 
meeting that materials needed for 
construction should be regarded 
, in the essential class and given 
erred consideration in the manu- 
and distribution. Co-operation 
on the part of labor to arbitrate all 
@Westions and the establishment of 
Sich organizations as the National 


of Jurisdictional Awards Was 
Tecommended. 
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ting ®conomies in construction by 


pandardization of requirements for 
Sailding materials of all kinds and 


: ‘Nwonal of undue restrictions on the 


Struction of homes. 
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[AND DEPOSITS 
_ DURING JANUAR 
But This Corresponded With 
a Development ; 
a Year Ago 


_ CIRCULATION IS CUT 


An Effort to Check Inflation 

_ Indicated—Further Reduc- 
tion in Gross Assets 
Noted , 


A decrease of about $82,000,000 in 
demand deposits during January is 
‘the outstanding feature of the bank 
‘statement for that month, but it loses 
its significance as an indication of new 

_ financial trends or developments from 
_ the fact that during the same period 
last year there was a decline of over 
~ $87,000,000. It may be, therefore, 
taken that a seasonal trade adjust- 
ment is represented. In fact, when 
it is noted that demand deposits were 
only $2,500,000 less than a year ago 
after the month’s changes, there 
_ would appear to be a somewhat simi- 
. lar. situation existing in respect to 
this item in the January statement. 
Savings deposits during the month 
increased by $25,000,000 and were 
_ $173,000,000 higher than a year ago, 
_ go that totel deposits, although low- 
er than a month before, were ovér 
$170,000,000 more than twelve months 
previous : 


‘ 


‘The reduction of gross assets of 
$14,000,000 during [I 2cember was 
followed by another contraction of 
$58,000,000. The Government further 
reduced its obligations to the banks 

_ by taking up short term securities 

- to the extent of $22,700,000. Hold- 
ings of Dominion notes were reduced 

__ by $8,000,000. and the gold reserve by 
$22,600,000. Balances in British 

_ banks were higher by $12,000,000 and 

_ in foreign banks lewer by about the 
same figure. 

Current loans were expanded near- 
ly $20,000,000 during the month, and 

_ ‘were higher by over $146,000,000 for 
the year. Loans abroad were up over 
$13,500,000, and were $56,000,000 
higher than a year ago. Canadian 
call loans were cut by more than 
$6,000,000, this indicating a curtail- 

- ment of advances for stock market 

_ operations; at the same time there 
Was an advance of $2,000,000 in call 
loans abroad. The former were up 
$44,000,000 and the latter $29,000,000 
as compared with a year before. 

- Municipal loans increased but pro- 

_ vincial loans as well as loans on pub- 
lie securities and on railway securi- 

_ tiles were all lower, the latter two 

for the year as well as the month. 

The changes wil! be noted in the ac- 

companying summary: 
Gross liabilities were lower by over 


PERSONALS 


W. C. PITFIELD, of the Rvyal Securi- 
ties Corporation, has been appointed a 
director of the Ottawa Light, Heat and 


Power Company. 


ALFRED H. COX has been elected to 
the board of directors of the Toronto 
Savings and Loan Company. He is al- 
teady a director of the Central Canada 
Loan und Savings Company, president of 
Cox & Cummings, Limited, and vice- 
resident and managing director of the 
rovident Investment Company. 


DR. J. H. McCONNELL, who fills the 
vacant vice-presidency of the Union 


the late Henry S. Strathy, is a widely- 
known Toronto man who has been one of 
the trust company’s most active directors 
and a member of its executive committce 
for a number of years. Dr. McConnell 
brings to his new responsibilities a wide 
business experience and a broad ac- 
quaintance in the business and profes- 
sional community. 


S. H. EWING, president of Montreal 
Cottons, was absent from the annual 
meeting held in Montreal this week be- 
cause of ill-health. Mr. Ewing has been 
connected with the company for a great 
many years and this is the first time in 
forty years that he has missed a meet- 
ing. His absence this year was a mat- 
ter of keen regret to directors and share- 
holders and special reference was made 
to the degree of faithfulness which he 
has displayed toward the compapy 
throughout his life. His. place was tak- 
en by Sir Herbert Holt. 


J. D. JONES, for the past six months 
general superintendent of the Algoma 
Steel Works, has been appointed to the 
position of general manager in succes- 
sion to the late Capt. David Kyle. Mr. 
Jones was employed with the company 
during the period from 1912 to 1916, but 
in the latter year he severed his connec- 
tion to take the position of chief engi- 
neer in the plant of the United States 
Steel Corporation at Gary, Ind. Last 
September he returned to the Sault to 
join the staff of the Algoma Steel Cor- 
poration as general superintendent. 


J.C. TURNBULL, former inspector in 


‘pany, as well as the presidency of the 

udson Bay-Insurance Company. Mr. 
Labelle has been associated with “ne 
Royal since 1883, and since 1904 has held 
the position of assistant manager. With 
his long experience and recognized busi- 
ness abilities, he is eminently qualified 
to fill the duties of his new appointment. 


ABNER KINGMAN, who was chosen a 
director of the Ottawa Light, Heat and 
Power .Company this week, is well known 
in Montreal business circles. He came 
to Montreal from Boston at the age of 
19, and in a few years was the head of 
Kingman, Brown & Co., steamship and 


.| Trust Company created by the death of| colliery agents, which firm was acquired 


afterward by the Dominion Coal Com- 
pany. Mr. Kingman numbers among his 
directorates: the vice-presidency of the 
Dominion Glass Company and a place on 
the board of the Sun Life Assurance 
Company, Lake of the Woods Milling 
Company, the Canadian Bank of Com- 
merce, and the Consumers Cordage Com- 
pany. He has been closely associated 
for a long time with the Montreal Gen- 
eral Hospital, the Montreal, Sailors’ In- 
stitute, and the Y. M. C. A. Recently he 
was chosen chairman of the National 
Council of the Y. M. C, A. of Canada. 


LESLIE A. WYSE, who has just been 
elected a member of the Montreal Stock 
fexchange, is a_member of the Firm of 
Thornton Davidson & Company, stock 
brokers, and Thornton Davidson & Com- 
pany, Limited, bond dealers. The pur- 
chase of a seat for Mr. Wyse makes the 
third member of this company who holds 
a seat on the Montreal Exchange; Colin 
O. Cameron having purchased one a short 
time ago, and Hugh Davidson, a son of 
the founder of the firm, being the regular 
floor member. Mr. Wyse had consider- 
able experience in representing the firm 
on the Exchange during the time that 
Mr. Davidson was overseas. Before he 
joined the firm of Thornton Davidson & 
Company he was connected with the Mer- 
chants Bank of Canada. 

caisinamsheesicen 


J. VERNON McKENZIE, who has re- 
cently left the MacLean Publishing Co. 
to accept the position of Canadian trade 
commissioner for Scotland, with head- 
quarters at Glasgow, will make a brief 
tour of the Dominion, between Winnipeg 


the insurance department of; the Mani-| and the Maritime Provinces, during the 


toba government,/has resigned to accept | next six or seven weeks. 


Any manufac- 


ao 


A MUST SUPPLY 
OIL NEEDS AT HOME 


Extensive Explorations to be 
Conducted by Imperial 
Oil Company 


The regular! quarterly dividerd of 
75 cents per share was declared by 
the directors of Imperial Oil, Ltd., at 
the anrual mecting of the share- 
holders held in Toronto on Thursday 
last: As usual no financial statement 
was given out. Te 


Commencing on the difficulties of 
getting crude oil outside of Canada 
in the face of the adverse exchange 
rate, President C. O. Stillman stated 
that the management of Imperial Oil 
had been compelled to increase its 
efforts to secure a supply at home and 
the work of exploration will be vigor- 
ously extended. As a result of the 
exploration carried on during the past 
year in the West several selections of 
prospective territory were made on 
which it has been considered advis- 
uble to make drilling tests. Work is 
already in operation on locations ex- 
tending from the international boun- 
dry in South-western Alberta to Port 


af 


distance of 1,700 miles. — BESS 
Ting the past year totalled 220,000 
during the ‘past year to 
barrels by nearly 100 individual oper- 
ators and companies, and practically 
all was purchased by Imperial Oil, 
Ltd., for its Sarnia refinery. The com- 
pany is testing.the Trenton formation 
in three different points,in Western 
Ontario at the present time. An or- 
der has recenly been placed for three 
hundred new tank cars at a cost of 
$1,250,000, which will be. built in Can- 
ada. ° 


TWIN CITY 

Gross revenue of the Twin City Rapid 
Transit Company for the month of Jan- 
uary amounted to* $1,057,084, or an in- 
crease of $182,500 over the’ figures for 
the same.month in 1919. Operating ex- 
penses at $843,517 were higher by $178,- 
699, while net revenue totalling $213,- 
566 showed an increase of $3,801, or 1.8 
per cent. Fixed charges and taxes 
amounted to $191,622, which left the net 


income at $21,944. 


CANADIAN PACIFIC 
Gross earnings of the Canadian Pacific 
Railway for the thrd week of February 
amounted to bag tee as ener a 
2,729,008 for the corresponding perio 
. 1919, an inerease of $172,000, or 6.3 


per cent. 


Investing 
makes for success. 
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ferings sent on request, 


-BANK CLERK 


with years experience (junior to a5 
countant) and single, open for position 
concern eiering geod opportunity 

ply to Box 23, Financial Post,” “™ 


The Western Life Assurance Company 


The Financial Statement of the Company for 1919. showed marked 
progress in all branches. 


Premium Income ..... 
Interest Income ... 
Admitted Assets ..... 
Assurance in Force 


SUMMARY OF RESULTS 


1917 


68,319.46 $ 
9,739.00 
193,153.14 
2,091,899.00 


1918 


91,379.68 
11,808.23 
246,517.78 
2,767,702.00 


_$ 109,586.03 
14,912.53 
296,430.62 
3,458,939.00 


EXPENSE Ratio Reduced. Average Rate of Interest 7.30%. Average 
Premium per $1000 of Insurance Collected in Cash $31.75. 


an appointment as agency director of the| turers or others interested in exporting 


Northwest Life Assurance Company. Mr. 


to Scotland, who may wish to get in 


Turnbull’s insurance experience covers aj touch with Mr. McKenzie, or who may 


period of thirty years during which he 
has passed from agent to branch man- 
ager and finally to the important posi- 
tion of inspector of insurance companies 
for the Province. The Northwestern 
Life has been subject to his personal 
inspection since its inception and should 
afford ample scope for his abilities and 
experience. 


F. GORDON OSLER, a member of the 
financial firm of Osler & Hammond, To- 
rontophas been elected a member of the 
Montreal Stock Exchange, following the 
purchase of a seat on that exchange by 
his firm some time ago. Mr. Osler has 
been actively engaged in the financial 
business for a number of years, joining 
the firm of Osler & Hammond in 1895. 
He holds a number of other important 
offices, among which are the following: 
Vice-president of the Canada Saskatche- 
wan Land Company, director of the Can- 
ada Permanent Mortgage Corporation, 
director Canada General Electric Com- 
pany, and director of the Manufacturers 
Life Insurance Company. 


J. H. LABELLE has just been ap- 
pointed to succeed to the Canadian man- 


wish to have him make inquiries for 
them in Scotland, may address communi- 
cations to the Editor of this journal, 
who will see that they are forwarded. 
Or, communications may be addressed 
direct to the secretary of the Canadian 
Manufacturers’ Association, Montreal. 
Mr. McKenzie will make his headquarters 
there until early in March, and after 
that communications will be forwarded. 


J. DOUGLAS WELLS, secretary of the 
Central Railway of Canada, is dead at 
the age of 83 years. The late Mr. Wells, 
after leaving Upper Canada College, To- 
ronto, started in the insurance business 
in Montreal, forming a partnership with 
the late Thomas E. Foster. ‘Later on the 
firm dissolved and Mr. Wells went to 
New York, where he became connected 
with the Mutual Reserve Life Insurance 
Company, finally becoming vice-president 
of the company. He represented.it for 
a number of years in London, England, 
as its European agent. About twenty 
years ago he resigned and, returned to 
New York, where he was appointed New 
York manager of the North American 
Life Insurance Company, a position that 
he held for a number of years. Later 


Full Annual Report will be Mailed on Request. 
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\ $62,000,060, the big factor of course 

being the reduction of demand de- 

_ posits. Another important item, how- 

_ ever, was a reduction of $15,200,000 

in circulation, which would seem to 

indicate a determined effort to put 
-some check upon inflation. 


a ANALYSIS OF BANK STATEMENT FOR JANUARY 


: \ ASSETS 
Immediately Available Liquid Resources. 


agement of the Royal Insurance Com-|0n he was appointed secretary of the mee 
pany, Limited, Montreal, on the retire-| Central Railway of Canada, a position any 
ment of W. Mackay, the present man-|he occupied at the time of his death. 


ager, in May next. The appointment 


HIS prediction is made by J: K. Munro in the March 1st issue of MacLean’s, now on 
ager, in ith it the managershin for Can-| ROBERT DRUMMOND, acting comptrol- sale. He carefully reviews the situation that has developed at Ottawa and indicates the 


ada of the Royal’s associated companies, |Jer-general of Manitoba, has had an in-| straws which show that the wind is setting in the direction of the Ex-Finance Minister: A 


the Queen Insurance Company of Amer- {teresting and varied career in military . . . 2 Xe . : ° 
ec uaa ae Newark Fire Insurance Com-{and banking circles. Born in Ayrshire,|clear and shrewd summing up of the situation written in semi-humorous vein. 
Scotiand, near the birthplace of Robert 


Burns, he began his banking career with 
the Royal Bank of Scotland at Kilmar- 
nock. At the age of twenty-one he ob- 
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This article is one of-a great many unusual and vital articles in this number. For instance: 


News Dealers 
often run short 
‘ of copies of 
MacLean’s. 


Get yours 
early. 


And remember 
that the big 
March 15th issue 
will be on the 
news stands in 
two weeks time. 
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pROTECTING CAPITAL 


. ig Now Being Recognized 
Re the Investor Must Be 
Given Fair Treatment as 
to Dividends 


there have been differ- 
ences in certain phases of the street 
railway problem in Canada, as be- 
tween the cities of Montreal, Toronto, 
Vancouver, Hamilton, Ot- 
tawa, Halifax and others, which have 
rather interfered with a national con- 
ception of the problem involved, the 
fundamental difficulties are the same. 
it may also be pointed out that they 
are similar as those being studied, in 
g general way, in relation to the 
whole question in the United States. 
The roads have, in the majority of 
eases, through the weight of public 
opinion—backed, in some cases, by 
franchise contracts—been kept in a 
where they have not been 


Although 


position 
given a ch : 
to an extent to meet the increased 
costs of labor and materials, and 
other factors, entering into operation 
charges. The people have been led to 
believe that, in thus oppressing cap)- 
tal, they have been securing them- 
selves the profits which have in the 
past gone to capitalists. In this they 
have short-sightedly overlooked the 
fact that the return on capital. has 
been altogether legitimate, and that 
without such capital there is a grave 
danger that the whole system will 
break down. Such a situation is now 
actually being faced. 

It is now being recognized in the 
United States, and is also being ap- 
preciated in some cities in Canada, 
that something must be done speedily 
to prevent the entire street trans- 
portation system from going to the 
wall. Those who are acquainted with 
the precarious condition in which 
many of the companies find them- 
selves to-day, are contemplating the 
matter seriously. No one _ believes 
that the time has yet arrived when 
the community can get along without 
them. Of 114 different witnesses 
of all shades of opinion who testified 
before the Federal Commission in- 
vestigating electric railways, there 
was not one who suggested that 
transportation on aails could be sup- 
planted by anything else, with profit. 
Without street railway systems, it is 
difficult to see how great department 
stores, or any great institutions 
which require a daily concentration 
of large numbers of employees and 
customers, could continue, 


Not Government Ownership 

Government ownership—is that a 
practical solution? Says the Federal, 
Commission— having found unani- 
mous agreement as to the essential- 
ity of the electric railway business: 

lt was our next business to determine 

because we were in the case as repre- 
ae of private enterprise—whe- 
“er or not private enterprise should be 
pondraws from the business and, in 
t ¢ interest of both efficiency and econ- 
omy, the function of providing transpor- 


tation be performed directly by the com- 
munity, 


ey was, that however good or however 
“vip the theory of public ownership might 
*, 4 consideration of it in connection 
with the present situation must be en- 
tirely academic, because in the vast ma- 
tnd of cases it is impossible, both 
; cause of legal and financial obstacles 
n the way of its application, and be- 
cause the public mind has not yet been 
i > Up upon its merits and it is un- 
ikely to be made up within any reason- 
able time. 
Enterprise and Capital Necessary 
But if government ownership is at 
Present impossible, then to save the 
iustry from a collapse in which 
© public would also suffer, capital 
must be attracted, says the “Busi- 
— Digest.” That it will be no easy 
: ing to get capital from private in- 
Yestors is evidenced by the fact that 
ee than a sixth of the total elec- 
arte railway mileage of the country is 
. the hands of receivers,” and a 
4rge additional number of com- 
entice are on the verge of bank- 
read Some of them being kept 
oe this fate only by the financial 
— of the much-criticized hold- 
"& companies,” and “that the pros- 
— electric railways of the United 
: tes, if there be such, are so few 
nd to be negligible.” Still the re- 
ration of credit is not impossible. 


The business of i i 
. Sinexs of the public, seeking 
*W capital at low cost, is to eliminate 
isk ao j " many elements of 
§ Is possible. Now, we believe that 
Successful conduct of a public utility 
not only capital in continuing 
¥, but that it also requires the vig- 
fores and initiative that 


ance to increase their rates, 


Our determination upon this | 


company the, estment of capital in 
strictly private enterprises; in other 
words, that the mere loaning of money 
to the communities for public utility 
purposes is not sufficient—that with the 
money must go the same business and 
|executive and administrative attributes 
that bring success to private business. 
These are ‘rare qualities, rarer than the 
average man realizes, and they are en- 
titled to reward, The problem, there- 
fore, is to attract into the public ser- 
vice not only private capital, but private 
enterprise, at the least cost and with 
the best results to the public. 


Investment Must be Protected. 

We believe that there are certain well- 
defined principles that must anderlie any 
detailed plan for accomplishing this pur- 
pose. The first of these is that integrity 
of investment must be protected; that 
the investor has the right to demand and 
will expect that the integrity of his in- 
vestment shall be protected, by which we 
mean that at the expiration of the period 
of its use by the public, it shall be given 
back to him undiminished. This means 
that the legal authority under which the 
public utility shall operate shall so pro- 
vide; and at once we reach the question 
of the franchise, permit, agreement, or 
statute law under which the operation 
of the utility is undertaken. 

If such legal authority be for a fixed 
period, it is evident that the integrity of 
the property can be assured only if there 
be provision for the amortization, during 
the life of the authority, of the differ- 
ence between the actual investment and 
the estimated scrap value of the pro- 
perty at the end of the term. For any- 
thing but a very long-term authority, 
this means a rate of fare so high as to 
discourage riding, and by so doing oper- 
ate against the interest of both the car 
rider and the company itself—in other 
words, “more than the traffic will bear.” 

The other alternative is the so-called 
“indeterminate” permit, which provides 
authority to conduct business until such 
time as the community may decide to 
take over the property of the company 
at any agreed-upon value, or grant to 
another company or to another individ- 
ual the right so to take over the pro- 
perty. This fully protects the integrity 
of the investment; and at the same time 
it protects the interest of the commun- 
ity, since it makes provision for ousting 
a derelict performer in the only two 
ways which insure a continuance of the 
service. 

Assurance of Return 


_ The second of the principles is that 
there should be an assurance of return 
upon the investment. The basis of such 
assurance must be provision by which 
| the price of the commodity furnished, 
ji.e., transportation, can ‘be quickly and 
automatically adjusted to its cost, or 
the direct guarantee of the communities 
that the return will be forthcoming. 


Upon the degree to which both’ the as- 
surance of integrity and the assurance 
of return are provided in the relations 
between electric railway companies and 
the communities, will depend the cost 
of the capital required. Moreover, there 
should be provided in the return, and 
regulated by the degree of efficiency 
and managerial ability shown, a reward 
for these qualities, in order that there 
may be present .in the private conduct of 
a public enterprise, the initiative and 
economy which will always depend upon 
the hope of reward. 


These we believe to be the basic prin- 
ciples involved in the restoration of cre- 
dit. From them, we are convinced, may 
be built a practicable, workable plan for 
the government of relations between the 
utilities and the communities, which will 
inspire the best effort of the operators 
and enlist the co-operation of the com- 
panies. 


LOAN COMPANIES 
| SUFFER DURING WAR 


|Crop Failures in West—lInter- 
est on Farm Loans Not 
‘ Well Met 

| Commenting on the general finan- 
icial condition of the middle west in 
his address to the shareholders of 
ithe Standard Trusts Company, at 
the annual meeting of the company, 
vice-president Wm. Harvey struck a 
pessimistic note when he referred to 
the profits alleged to have been piled 
up by the farmers during the war 
years. The investing manager, he 
pointed out, was familiar with the 
real condition of affairs and was ac- 
quainted with the many and serious 
handicaps the Western farmers have 
had to labor under during 1917, 1918 
and 1919. Some of those men, he 
declared were now subsisting on the 
good crops of 1915 and 1916, while 
others were battling against incon- 
ceivable odds. 

The statement, ne added, had been 
made that interest on farm loans in 
certain districts had not been well 
met. To the average young mort- 
gage company or trust company the 
past five years have been _ serious 
years, and each annual report has 
shown an increasing and uncontrol- 
lable ratio of expense, while the rates 
obtainable on mortgage investments 
have remained the same as they were 
before the war, calling forth, there- 
fore, the utmost caution on the part 
of the management. 

The best evidence of the unsatis- 
factory conditions of the West, Mr. 
Harvey pointed cut, was in the slim 
returns from Central and Southern 
Alberta, Central and Southern Sas- 
katchewan and certain parts of South 
Western Manitoba, where.virtually a 
complete crop failure occurred. A 
further and inconvertible proof is 
found in the fact that the Provincial 
Legislatures are now passing Seed 
Grain Relief Acts enabling home- 
steaders to obtain the seed, bread and 
feed that they need. He had no 
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PRICE INCREASE | 
TO BE ALLOWED 
SUGAR REFINERS 


Board of Commerce Hearing 
Indicates Another 
Two Cents 


WARRANTED BY COSTS 


Prices in Canada Less Than 
Those Ruling in United States 
—Exchange a Big Factor in 
the Situation 


By Resident Representative. 

MONTREAL—That the sugar re- 
fineries of Canada will be allowed an 
extra two cents a pound on the pres- 
ent fixed price of $14.50 per cwh 
was indicated in a hearing before the | 
Board of Commerce. Nearly all the! 
Canadian refineries were represented | 
at the hearing, and pointed out that} 
only a small portiog of the raws that| 
had been contracted for had come 
through this year so far, owing to 
strikes chiefly, and that as a result re-| 
fineries had run only a portion of their | 
capacity. When the rate of 14%4| 
cents had been established at the be- | 
ginning of the year, exchange had| 
been only 7%; the difference now was | 
the chief reason for the application of | 
an advance to $16.50 per ewt. 

The Commissioners agreed that! 
prices in Canada were less than in| 
the United States to-day, while the | 
refiners held that there should be a 
difference of about 3 cents a Ib. in| 
favor of Canadian refineries. F. G.| 
O’Grady, general manager of Atlan- | 
tic Sugar Refineries, declared that or- | 
dinarily as a resuly of freignt rates, | 
duty, ete., the Canadian price had to! 
be 75 cents to $1.00 per ewt. higher | 
than in the United States. In addi-| 
tion, at the present time, as a result 
of the high exchange rate, the cost | 
was added to by $1.70 per cwt. on | 
raws, besides other extra charges | 
through the same reason. 
go and district, on the other hand, | 
the prices were actually much higher | 
than in Canada, Chicago being from 
17 to 22 cents, and New York and dis- | 
trict, 17 to 25 cents a lb. Commis- 
sioner Murdock remarked that prices 
in the Western States ran as high 
as 35 cents a lb. | 

In answer to a question J. W. Mc-| 
Connell, president of St. Lawrence 
Sugar Refineries, stated that if the | 
price had been left free the whole- | 
sale rate in Canada would have been | 
$17.50 in Canada, and the retail $20 
per cwt. 

The following was the statement | 
submitted by St. Lawrence Sugar Re-| 
fineries: 








For several weeks past and especially | 
since the question of exchange has taken | 
on such a serious aspect throughout the | 
world, it must have been apparent to| 
all who have followed prices of com- | 
modities in Canada ana the United States | 
that the Canadian people have been en- | 
joying a-very substantial benefit with | 
respect to sugar pri¢es as compared with | 
the people of the United States. The| 
fact that granulated sugar is being sold | 
wholesale and retail throughout Canada|} 
at prices much below those in the United 
States must challenge the attention of 
all, when consideration is given to the| 
many and serious disabilities under 
which Canadian refiners must operate as | 
compared with American refiners. 

At the present time refiners’ prices in 
New York and Montreal are as follows: 

New York—American Sugar Refining 
Co., $15 per 100 Ibs., less 2 per cent jor 
$14.70 net; National Sugar Refining Co.,.| 
$15 per 100 Ibs., less 2 per cent. or $14.70 | 
net; Arbuckle Sugar Refining Co., $16 
per 100 lbs., less 2 per cent. or $15.68 net; 
Werner Sugar Refining Co., $16 per 100 
Ibs., less 2 per cent. of $15.68 net. 


Montreal—St. Lawrence Sugar Refin- 
eries, Ltd., Canada Sugar Refining Co., 
Atlantic Sugar Refining Co., 
Acadia Sugar Refining So., $14.50 per 100 
Ibs., less 5 per‘cent. or $13.775 net. 


Canadian refiners, therefore, on the 
basis of present refined prices as fixed 
by the Board of Commerce, are under- 
selling New York refiners from 92 cents 
to $1.90 per 100 lbs., notwithstanding the 
following additional expenses which 
must be absorbed: 

1. New York exchange, at current rates, 
equals $1.60 per 100 Ibs. 

2. Freight, loss of weight, handling cost, 
New York to Montreal, 26 cents per 
100 Ibs. 

_ Additional duty (Canadian $1.37%, | 

New York $1), 87 cents per 100. lbs. 

Total excess cost, $2.23 per 100 lbs. 

Canadian refiners, therefore, are in| 
reality distributing their product at from 
$3.15 to $4.18 per bag below New York 
refiners. These figures make. no allow- 
ance for the higher manufacturing costs 
in Canada, which are not inconsiderable. | 


It should be distinctly understood that | 
Canadian refiners must secure their raw | 
sugar suplies in competition with Amer- | 
ican refiners, these supplies originat- 
ing principally in Cuba, Santo Domingo, 
British West Indies, British Guiana and | 
Peru, and the fact that refined sugar in | 
Canada has been selling t®\ year at 
prices so much below Americ4n prices 


(whereas under present conditigns Can- 
3 cents 


the fact 
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delivery during the early part of this 
year, and the Canadian public has en- 


joyed very substantial benefits from such 


purchases. 

We are now confronted with the neces- 
sity of asking for a revision of refined 
prices and submit that prices of refined 
should be based on replacement cost. 


NEW CANADIAN BRANCH 


Canadian Mead, Morrison Company 
, Has Been Organized 


MONTREAL.—The Canadian Mead, 
Morrison Company, Limited, has been 
organized with a Canadian charter 
and will develop in this country a 
business similar to that carried on by 
the Mead, Morrison Manufacturing 
Company, of Boston, New York and 
Chicago. This will consist of the 
manufacture of derricks, bridges, 
hoists, pumps and-all kinds of load- 
ing and unloading machinerye The 
new company has acquired from the 
United States company the right to 
use engineering data, plants, patents, 
and their past and future develop- 
ment work. The company has also 
purchased the manufacturing plan of 
M. Beatty & Son, at Welland, On- 
tario, and will include their lines as 
well, The new company, in addition} 
to covering business in Canada, will 


securing raws at advantageous prices, for, also manufacture 
British possessions. 


of their 


installations are 


for ‘export to 
A -large number 
in use 


among the railway dare = 
Canada and iron, steel and sugar, 
bridge manufacturing firms, ete. 


PENNISTEEY °™"°NERK er 


Made 


Note how it 


in Canada 


takes care of a 


dozen kinds of supplies, as well 


cheques, 
ete.—stationery 


often damaged by dust and wet, 
mice and rats. With a DEN- 
NISTEEL cabinet, your more 
valuable material is safe from 


thieves and 
fire. 


Adjustable 


shelves make 


protected against 


this 


cabinet elastic enough to meet 
all ordinary requirements. We 


make special 


cabinets to order 


for other cases. Yale combina- 
tion locks, best construction and 
material throughout. 


We also make Steel Sheloing, Steel Ward- 
robe Lockers, Bins, etc 


Halifax Montreal 


THE DENNIS WIRE AND IRON 
Works Co. LimitrED 
LONDON 


Canacoa. 


Ottawa Teronto Hamilton Winnipeg 


Calgary 


The National City Company 


is a corporation engaged in the purchase and sale of bonds and other high 


class securities. 


Its interests are closely allied with the National City 


Bank of New York whose Capital, Surplus and Undivided Profits are over 


$80,000,000 


and whose Total Assets as of November 17th, 1917, amount to over 


50 Offices 
Connected 
by Wire. 


$1,000,000,000 


THE 


NATIONAL CITY COMPANY 


Limited 


Canadian Head Office: 74 Notre Dame St. W. 
Tel. Main 8480 MONTREAL 


In Chica- |§ 


Toronto Office: 10 King St. East 
Tel. Main 623 


Bonds for Investment 


70th Annual Statement 


OF 


THE 


AEtna Life Insurance Company 


HARTFORD, CONNECTICUT 


MORGAN G. BULKELEY, President 


ASSETS 
Home Office Buildings 
Real Estate Acquired by 
closure 


Cash on Hand and in Banks ... 


Stocks and Bonds 


Mortgages secured by Real Estate 


Loans on Collateral 


JANUARY 1, 1920 


$ 1,176,000.00 


15,024.46 
7,768,435.95 
67,935,420.35 
61,731,650.11 
971,439.00 


Loans secured by Policies of this 


Company 


11,926,649.09 


Interest due and accrued Decem- 


ber 31, 1919 


2,828,226.83 


Due from Re-insurance Companies 


and others 


9,974.18 


Premiums in course of collection 


and deferred premiums 


5,551,704.61 


Amortized value of Bonds and 
Market Value of Stocks over 


Book Value, less Assets not 
admitted 


\ 


Total ‘Assets 


Increase in Assets . 


ad- 
3,183,187.88 


$163,097,712.46 


LIABILITIES 


Reserve on Life, Endowment and 
Term Policies 

Reserves not included above 

Premiums Paid in Advance, 
other Liabilities 

Unearned interest on Policy Loans 

Taxes falling due in 1920 

Reserve for special class of Policies 
and Dividends to Policyholders 
payable -in 1920 ; 

Losses and Claims awaiting proof 
and not yet due 

Unearned Premiums on Accident, 
Health and Liability Insurance. . 

Reserve for Liability Claims 
Capital $ 5,000,000.00 
Surplus 12,455,272.61 

Surplus to Policyholders ......... 


and 


Total Liabilities 


GAINS DURING 1919 


Increase in Premium Income 


Increase in Life Insurance in Force 


New Life Insurance Issued in 1919 


Life Insurance Paid for in 1919 .. 


Life Insurance in Force Jan. 1, 1920 


$114,592,915.00 


2,970,437.38 
1,771,117.91 
300,792.22 
1,591,199.54 
3,980,276.48 
1,482,870.42 
6,304,465.34 
12,648,365.61 


17,455,272.61 


$163,097,712.46 


..  13,309,612.07 
..«+ 219,504,842.32 ~ 


$413;226,247.22 


veeeeess 349,815,347.22 


Number of Life Policies Jan. 1, 1920 


Paid Policyholders since organization in 1850 


892,676,309.86 


4 


068.44 


T. H. CHRISTMAS & SONS, Managers, Guardian Bldg., St. James St., Montreal. 
JOHNSON & ORR, Managers, 906-7-8-9 C.P.R. Bidg., Toronto. 
T. B. PARKINSON, Manager, 209 Dominion Savings Bldg., London, Ont. 

DOUGLAS J. JOHNSTON, Manager, 605 Union Trust Bldg., Winnipeg, Manitoba, 
J. F. BRANDT, Manager, 470 Granville St., Vancouver, B.C. 


’ 
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i ublic utility enterprises supplying ]now propose: “That the balance 
ere age encad agg paid a visit tol public. ceeeiinn to thé well-being/as at June 30, 1919, and mara 


. h ill kindly|and, indeed, to the very existence of count for the year ended on that s 
ee e wi y the communities they serve, andj‘ogether with the reports of the a : 


vhich are essentially monopolistic in |rectors and auditors thereon, be, 
mata a UNDER- | character, cannot be accorded thejate hereby, received and adopted | 


freedom of ordinary commercial un-| Mr. Davidson seconded the 
Mr. John Davidson: Ladies and Tetoly. 


dertakings, but must have the ser-/|tion. 
gentlemen, at the request of my col-|vices they give and the rates they QUESTIONS OF A 
leagues, in September last I had the HOLDER SHARE. 


a charge a aorote a 

isiti iti - i i ission. ere 

er nas wide ee Cpanenuaatte a hg Skins idhevasiee andes ta this: Mr. D. M. MacLeod asked if 
brief one; but I found time to go/it is not any more novel or arbitrary 1 cent increase in fares was equiv, 
over most of the company’s proper-|than the powers that have long exist-|lent to the extra outlay of the ga. 
ed everywhere for regulating the|pany In wages and other 


ties. I would like to tell you that 
rates to be charged by the steam|He supposed that the profit on a. 


it is impossible for anyone to see : é , nat 
the properties belonging to your/railways; but in the nature of things change in remitting earnings from 
company and fail to be impressed/it is not generally possible to obtain Vancouver to London was exception. 
with their great physical value and/simultaneously with an increase in al, and that they could not antj 
costs authority for an off-setting|having a windfall like that every 


6,¢@ 
and More Stable Conditions. 
with the immensity and importance 2 
increase in charges, and in the inter-jyear. 


Vancouver’s Bright Outlook 
of the undertaking. Let me give you 


. a few facts regarding the company’s 


: ..|properties. In Vancouver, South 
and not regarded as likely to recur in|y,,couver, Point Grey, North Van- 
future years. couver, Victoria, New Westminster, 

On the other hand, the improve-|Steveston and Chilliwack, you have 
ment in local conditions is such as to/ag fully-equipped electric railway sys- 
justify us in believing that the time|tem aggregating 367 miles, on which 
has returned when we may hope to/over 53,000,000 passengers were car- 


be able to make an annual distribu-|ried last year. In the operation of 
tion ‘of dividend on the deferred or-|this system of electric railwavs, you 
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British Columbia Electric 
Railway Co. 


Net Earnings Increased —Improved 


OTTAWA LIGHT CO._ 


Profit of 6.5 Per Cent. Com- 
_pared With 8.8 Per Cent. 
: in 1918 


EFFICIENT. SERVICE 


Auxiliary Piant Has Been a 
‘Great Aid to Company in 
Meeting the Demands 

of the Public 
val the company’s net revenue suf-| The Chairman, in reply, saig 


fers. The Province of British Colum-|wages were continually changing 
bia has been the last of the Canadian |that it was impossible to say whether 
provinces to appoint a Public Service the 1 cent increase in fares would be 
Commission. I regard the appoint-|sufficient to cover the extra cost 
ment of this commission by the Pro-|Fortunately, the Public Utilities - 
vince of British Columbia as in itself|Commission was in existence, ang 
prima facie evidence of a desire on|they assumed that if wages ang ee. 


the part of the province that a fair|penses went up they would be abl, 
economic balance be maintained be-|to get some increase in fares, whic 


The unavoidably increased costs of 


operating public utilities had the ef- 
fect of more than wiping out the in- 
creased revenue for 1919 of the Ot- 
tawa Light, Heat and Power Com- 


pany—operating the Ottawa Electric 
Company and the Ottawa Gas Com- 


The twenty-third ordinary general 
meeting of the members of the Brit- 
ish Columbia Electric Railway Co., 
Ltd., was held on February 3rd, at 
Liverpool Street Hotel, London, Eng., 


Mr, G. P. Norton présiding. 112 St. Ja 


pany. Total revenue of $1,237,129, 
compared with $1,113,915 in 1918 and 
$957,300 in 1917, but the net earnings 
were only $230,970, compared wth 
$310/150 and $236,140 for 1918 and 


1917 respectively. Dividends of $209,- 


983 were paid and $11,529 written off 


for bad debts, the remainder being 
added to surplus which was increased 
from $114,525 to $123,983. Follow- 
ing are comparative figures of the 
profit and loss account for the past 


three years: 
1919 1918 1917 


Total rev. . .$1,237,129 $1,114,915 $957,300 
Expendit. .. 1,006,168 804,765 711,160 


Surplus ...$ 310,150 $246,140 


230,971 $ 
Prev. bal... 114,526 85,499 58,877 


$ 345,496 $ 395,649 $305,017 


‘Dividends ..¢ 209,983 
Reserve . 
Bad debts .. 


Balance 


$ 209,934 $209,945 
50,000 : 


L5 21,190 9,573 
123,984 114,525 985,499 

$ 345,496 $ 395,649 $305,017 
Earn. on cap. 6.5 8.8 7.0 


The réduction in earnings on capital 
from 88 per cent. to 6.5 per cent., 
emphatically indicates the effect of 
the conditions referred to. The in- 
creased cost included advances on 
coal, oil and operating wages and an 
extraordinary increase by the city of 


the company’s taxes. Regarding the 
situation, President T. Ahearn added: 


Present prices of coal and operating 
and operating wages for the gas company 
alone represented an increase of $96,479 
compared with pre-war pricés, notwith- 
‘standing the economic production of the 
new plant. 

During the year, owing to heavier 
loans, and water and ice difficulties, it 
Was necessary te operate the company’s 
auxiliary steam plant for much longer 
lage than during the previous year. 

he coal for this plant was also diffi- 
cult te procure and increased prices 
were demanded by those who could sup- 
ply it. The company’s auxiliary oil and 
gas plant was completed and put in oper- 
ation during the year, and has fully jus- 
tified the outlay. 


The price of oil, like that of coal, was 
abnormally high, but the use of the oil 
gas plant prevented any interruption of 
the company’s reliable service. The 
company has to-day an absolutely new 
and modern gas works which, in the 
opinion of competent engineérs, is not 
excelled by any installation of its capa- 
city anywhere. It is believed that the 
peak has been reached in the high price 
of ‘coal, oil and wages. 


The important change in the com- 
pany’s financial position as indicated 
by the balance sheet is in regard to 
bank advances which were reduced 
from $764,258 to $57,920. This was 
facilitated through an _ increase in 
bonds outstanding from $1,275,000 to 
$2,125,00. Property account increas- 
ed from $5,944,071 to-$6,165,314, as 
the result of expenditures on auxiliary 
plants. 


THE MILLING INDUSTRY 


Statistics Covering Operations Dur- 
ing the Year 1918 
OTTAWA.—A preliminary report 
of the flour milling industry in Can- 
ada for the calendar year 1918 has 
been compiled by the Dominion Bu- 
reau of Statistics, covering reports 
from 1183 individual establishments. 
Distributed by provinces, the number 
ef mills reporting was as follows: Al- 
berta 53, British Columbia 5, Manito- 
ba 46, New Brunswick 52, Nova 
Scotia 37, Ontario 622, Prince Ed- 
ward Island 27, Quebec 284, and 
Saskatchewan 57. . 
The total capital invested in the 
- industry amounted to $78,144,461, of 
which land, buildings and fixtures 
amounted to $25,845,826; machinery 
and tools $14,620,318; materials on 
hand, stocks in process, etc., $22,606,- 
266; cash, trading and operating ac- 
—— and bills receivable, $15,072,- 
The number of persons employed 
in the industry by classes of employ- 
ment, and by sex, together with the 
amounts paid to each class for salar- 
jes and wages, is shown in the follow- 


- ing tabular statement: 


Employees. Salaries 
Male Female or wages 


1,064 
1,088,145 
5,372,305 


The Secretary (Mr. R. W. Bartlett, 


A.C.A.). having read the notice con- 
vening the meeting and the report of 
the auditors, 

The Chairman said: Ladies and 
gentlemen, if you agree, we will take 


the report and accounts as having 


been read. Our chairman (Mr. R. M. 
Horne-Payne) is not able to be with 


us to-day, but he has prepared a 
speech, and I will ask Mr. Blundell 
Brown if he will kindly read it to 


you. 


Mr. T. Blundell Brown then read 


the chairman’s speech, which was as 
follows:— 


MR. R. M. HORNE-PAYNE’S 


: STATEMENT 
Ladies and Gentlemen,—We meet 


to-day under very much more pleas- 


ant circumstances than~have existed 
at any meeting since 1913. Not only 
are your directors able to recommend 
modest dividends on the _ various 


stocks of the company for the year 


under review, but we are able to tell 


you that the outlook for the future is 
encouraging. Trade and industry in 
British Columbia have prospered in a 
very satisfactory manner since the 
close of the war, and are now based 


on stable and permanent conditions 


such as did not previously exist. So 
long es your company receives fair 
treatment, we have nothing to fear 
for the future, and there is no reason 


to expect that British Columbia, services, 


which needs capital to develop her re- 
sources, will treat otherwise than| 
fairly our splendid enterprise, with 
which the credit of the province is 


dinary stock. Our hopes in this re-|have 385 passenger cars and 463 cars 
spect are encouraged by the increase/carrying freight, besides car barns 
six}/and equipment of every kind neces- 


in earnings during the first 


months of the current year, which, 4S|sary to the operation of such a sys- 


compared with the previous year,/tem. On the mainland, 15 miles from 
show an increase of $382,590. ¢ 

though increases at this rate may not, water-power plant, with a generating 
and probably will not, be maintained,| capacity of 84,000 horsepower. The 
and a large increase in our wages bill 
has to be faced, the improvement is!rived from Laké Buntzen, and sup- 
encouraging, and we rely on the fact | plemented from Lake Coquitlam, the 
that the Public Utilities Commission|jatter being situated higher up 


is directed by the Act in fixing any|among the mountains, and connected 
rates to have regard to providing &/with Lake Buntzen by a tunnel 12,755 


fair and reasonable return upon the/feet long. On the Island of Vancou- 


appraised value of the company’s} yer, you own another water-power 


property. I think no one will contend| plant at Jordan River, 43 miles from 
that a return of anything like 3 per| Victoria, which, together with a 
cent. upon the deferred stock, whic 


mium, is a fair and reasonable re-/24,500 horsepower. These great 
turn. I do not think that I need de-|water powers. supply most of the 


tain you with any further remarks|olectric energy required for the run- 


upon the accounts, which speak for!ning of the electric railway system 
themselves. and the lighting of the oie of ba 
couver and Victoria—both wonder- 

INCREASED FARES fully lit cities—and also for the 

I will now pass to the subject of|bulk of the light and industrial power 
the 6 cent fare which has been col-jrequired by the surrounding districts. 


lected by us in the City of Vancouver.|The water-power plants are of the 


You will all recollect that the origin|most modern and permanent charac- 
of the 6 cent fare dates from June,|ter, as are also the 15 sub-stations, 
918, when a demand was made by|which are built of solid reinforced 
the company’s employees for a large|concrete. Your company also owns 
increase in wages, which, in view of|auxiliary steam plants, with a com- 
the condition of our earnings, it was |bined capacity of 28,500 horsepower. 
impossible to concede. Early in July,|In addition, the company owns gas 
1918, a strike took place, which com-|works, both in Vancouver and Vic- 


pletely paralysed the aera ser-|toria, and supplied last year a total 
vices. Up to that time we had been|of 436,000,000 cubic feet of gas. In- 
collecting a 5 cent fare in the City of|cidental to the operation of these 
Vancouver, and, in order to put us in|/plants, the company owns a vast dis- 
a position to meet the demand for in-|tributing system of cables and pipes. 


creased wages and thus resume the The whole of ‘the plant impressed 
the authorities granted us the |me as being in an excellent state of 
right, for a period of nine months, to|repair and thoroughly efficient. I 
charge a 6 cent fare in the city. This}was also much impressed with the 
right to charge a 6 cent fare expired/care taken to secure uninterrupted 
on April 8, 1919, but in March, 1919,|service to the public. During my 
the Public Utilities Act was passed/visit, I passed through all the prin- 


identified in the investing centres of|by the Legislature, which gave us|cipal cities of Canada, and I can say, 


the world. 
lengthy statement to-day, as I know 
you will all want to hear my mt, 
league, Mr. John Davidson, who, at 


from which he returned shortly be- 
fore Christmas. I will only deal with 
two matters, on which I think you 
will require some explanation. First, 
with regard to the accounts, you wil 
see that the ordinary net revenue 
during the year, after making pro- 


I will not make any/authority to continue charging a 6/from 
cent fare, but provided that, until|condition of the plant and the effici- 
the company had satisfied the Public|}ency of the service given by your!rope via the Panama Canal. In 1907 


jjconnection with this inquiry, 
Commission ordered an appraisal of | praise. 


personal knowledge, that the 


Utilities Commission that such rate|company is not surpassed by any 


, a was just and reasonable, the amount|other similar company in Canada.|vinces was comparatively thin; to- 
the request of the directors, kindly|collected in excess of the 5 cent fare|The standard of service expected and|day there is a much larger and in- 
undertook a trip to British Columbia,|Previously charged should be held in}demanded from a public utility com-/finitely more 


suspense. Soon after the passing of/pany is of the most exacting charac- 
the Public Utilities Act, Major J. L.|/ter; but it is met with the utmost 


Retallack was appointed Commission-|energy and keenness by the staff, to 


er, and immediately commenced an|whom our best thanks are due. 
inquiry as directed by the Act. In| with regard to the management, J 


the!cannot speak in terms of sufficient 


In Mr. Kidd you have a 
all the property of the company on|peneral manager of rare ability, with 


8 aE Ap the mainland; but, before the ap-/_ genius for choosing the right men 
vision for depreciation, sinking fund}praisal could be commenced, owing|fo, the right places. 


Mr. Murrin, 


and renewals on the usual scale, was|t? an amendment to the General|the assistant general manager, is also 


£224,600 15s. 9d. This compares with| 


twelve months, an increase of £20,993 
8s. 7d. 


THE EXCEPTIONAL REVENUE 


In addition to the ordinary net 
revenue—by which I mean the net 
revenue earned by the whole enter-) 
prise in the ordinary course of its) 
business—we have been able this 
year to bring into the revenue avail- 
able for division a further sum of 
£138,419 1s. 7d., which I will describe 
as revenue of an exceptional charac- 
ter. It arises from two sources, first- | 
ly, the profit on exchange in remit-| 
ting earnings from Vancouver to 
London, and, secondly, the bringing- 
in of certain moneys set aside for 
contingencies and now no longer re- 
quired for such. With regard to the 
first of these, namely, the profit on 
exchange, while the rate of exchange 
continues at the present time to be 
extremely favorable for remitting 
money from Vancouver to London, it 


how short a time it may remain fav- 
orable, and, therefore, how long our 
revenue may be augmented from this 
source. With regard to the second, 
namely, the bringing-in of certain 
moneys set aside for contingencies, 
the directors consider that, in view 
of the improved conditions obtaining 
in British Columbia, the moneys 
brought’ in from this source may be 
safely distributed. This exceptional 
revenue enables us to recommend the 
paynient of a bonus of 3 per cent. on 
the deferred ordinary stock, in addi- 


cent. on ‘the preferred ordinaary 
stock, and a dividend of 3 per cent. 
on the deferred ordinary stock. For 
the reasons I have giveg, the bonus 
or- 

as 


yor Act _ the Dominion of Can- 
i ada, our railways passed from the 
£203,607 7s. 2d. for the preceding jurisdiction of the Province of Brit- 


ion Railway Board. 


is impossible to say for how long = authority, and if this situa-|not be foreseen. 
| 


‘again under the jurisdiction of the 
tion to a final dividend of 2% per | Public Utilities Commission. It is fully 


a man of exceptional ability, and Mr. 
Goward, the manager in Victoria, 


J . : d tain F. R. Gl , th 
ish Columbia, and of the Public Util- reicnte scsi: a rae othe 


ities Commission, to that of the Do-|<conior executive officials, are all men 
minion of Canada and of the Domin-|o¢ marked ability. 


The amendment in question was|CAUSES OF INADEQUATE RE- 
passed on July 7, 1919, and, in order TURN 
to comply with the law, we had to} You will, no doubt, wonder why 
apply to the Dominion Railway|from this great enterprise, which is 
Board to have the railway rates|in such satisfactory physical condi- 
which we were charging, including|tion and under such excellent man- 
the 6 cent‘fare, approved. This ap-|agement, you for some years received 
proval. was granted by the Railway |no return at all upon your capital in- 
Beare, ane the et of . is that the|vestment, and are now receiving only 
cent fare belongs to the company/, very inadequate return. The basic 
i ae — 7, on and will con-l|reason, of course, is the disturbance 
oe 0 rs ong to the company S° lof economic conditions caused by the 
ong as the company temains under|way, which resulted in (1) increased 
the jurisdiction of the Dominion Rail- wages, (2) increased cost of material 
way Board, and is not altered by that|(3)’ jitney (ie., motor car) competi- 
Board. : : tion, and (4) reduction in population 
The result of the legislation, how-|of the districts served. The first and 
ever, is to place part of our property|second (i.e., increased wages and in- 
under the jurisdiction of one author-|creased cost of material) operate as 
ity, while leaving the remainder|much to-day as at any time during 
under the jurisdiction of an entirely|the war, and their ultimate level can- 


. ; vy, . The third (i.e., 
tion continued it is evident that the|motor car competition—by which I 


effect would be that neither body |do not mean motor cars in private 
would have power to consider the/use, but motor cars plying for hire 
company’s enterprise and its earning|in the same manner as motor buses) 
canacity as a whole. As the enter-!has been eliminated from the Citv of 


prise was built up as-a whole, it is|Vaq i 
impossible to dissociate the consider- eeee a8. 5 eee oe eee 


ation of the earnings of one section 
from those of the other section, and 
vour company, therefore, readily 
joined with the local authorities in 
petitioning that amending legislation 
be introduced to bring our railways 


and recommendations of the Special 
Commission appointed by the Govern- 
ment of British Columbia in 1917. 
The fourth (i.e., the reduction in the 
population of the districts served) is 
being gradually rectified by the re- 
turn of normal conditions. If your 
company were an ordinary commer- 


epect od thek ous aiiniion Walia: cial undertaking, it would have been 


tion will be passed early next year, 
;when, no doubt, the inquirv and ap- 
praisal which, in the mean 
been adjourned, will be 


ae ners snatieea teacalme ak 


Al-| Vancouver, you own a magnificent 


water power for this plant is de- 


‘ " ‘ smaller water-power plant at _Gold- disricts served by your company to] stock be, and 
has been subscribed in cash at a pre-/stream, has a generating capacity of 


| pate that the growth of Vancouver 


the duty of your directors so to in-jago, 
crease the charges for the goods suv-|small place 
plied or services rendered as to offset}is a 
ve lthe increase in the costs to which Ijt 
now a 


tween the cost to the supplier and|would correspond with an increase jg 
the charge to the consumer, and the|working costs. It would be see, 
Act of Parliament appointing the|from the monthly returns that the 
Public Service Commission confirms|net earnings of the company were 
me in this opinion. It is in its terms|increasing. The profit on exe 
fair and reasonable, and the inquiries|}was entirely exceptional, and 


held by the Commission have been|could not expect it to continue ind, 
conducted with great ability, and its | finitely. : , 
decisions and rulings from its ap-| The resolution was carried unapj. 
pointment down té the present time|mously. _ 
have been characterized by strict im-| The Chairman_then moved: “Tha 
partiality and justice. the payment on June 28, 1919, of the 
There are, of course, in every com- dividend at — rate = 5 per cent, 
munity, individuals who desire to|PeT annum on the cumulative pe 


profit at the expense of their neigh-|¥4! Preference stock, and the pap. 


y 
hours, but I do not think.that there}ment on June 30, 1919, of the in 
lis any desire on the part of the great |terim dividend at the rate of 24 


majority of the population of the|per cent. on the preferred ordinary 
are hereby, approved, 


see the company receiving other than|and that a dividend be now declared 
fair payment for its services; andjon the preferred ordinary stock at 


there is the strongest incentive, from|the rate of 2% per cent., making 4 
mere motives of self-interest, to de-|total dividend of 5 per cent. for the 


sire that the company should receive|year ended June 30, 1919; also that 
a fair return on its capital, as a pub-|a dividend at the rate of 3 per cent, 
lic utility company cannot, any more|together with a bonus of 3 per cent, 
than any other manufacturing con-|be now declared on the deferred or- 
cern, attract to itself capital for ex-|dinary_stock in respect of the year 
pansion if the capital already engag-|ended June 30, 1919. 


ed is not earning an adequate re-| Mr. EB. L, Evan-Thomas seconded 


turn. You may think that it is a far|the motion, which was unanimously 
cry to the day when the plant owned |agreed to. 
by your company will be insufficient} The Chairman also proposed: “That 


to provide for the needs of the com-|the retiring directors (Sir William 
munities concerned. But is it? Mackenzie and Mr. John Davidson) 


be, and are hereby, re-elected direct- 
GROWTH OF VANCOUVER ors of the company.” He thought it 


| 1 last visited Vancouver in 1907,|¥@8 not necessary for him to say 
land I can tell you that its growth|®nything in recommending the reap- 
since that time has been such that [|Pointment of these gentlemen, who 
found it difficult to recognise it as the|had given such excellent services to 
city which I knew twelve years ago. the company in the past. 

As there has been no growth in the|,, Mr. T. Blundell Brown seconded 
city since 1913, this metamorphosis|the motion, which was carried unani- 


took place within the short space of | ously. 


six years. Now, compare the_ posi- MANAGER AND STAFF 
|tion of the province in 1907 with its THANKED 

|Position to-day. In 1907 there was} wr Davidson: I have great pleai- 
<— one oe ee ure in proposing a vote of thanks to 
railway into Vancouver; to-day there thu’ eoneral ‘manager and sn 
jare two. In 1907 the Panama Canal! British Columbia. 1 do not know any 
| was not open; to-day shipe are loaded Finds of enterprise which has had to 
at. Vancouver wite ‘frome. fee" be face more difficulties during and since 
the war than public utilitv companies 
‘n Canada, and Mr. Kidd and his 
assistants have met those difficulties 
with a wisdom and prudence which 
have commanded our respect. I also 
do not know anv class of enterprise 
from which, at all times, such a high 
standard of service is expected 
People have come to regard these 
services as something which should 
be as readily available for their use 
as the air they breathe, and, in oi 
not to disappoint these expectations, 
you will readily understand the vigil- 
ance and sustained effort necessary 





‘the population of ‘the Prairie Pro- 


prosperous farming 
jcommunity, many of whom find their 
way into British Columbia. Then 
| there is the growth in the wealth and 
|population of their neighbors in the 
United States, more and more of 
whom are settling permanently in 
Canada. Many more are discovering 
{that British Columbia, and perhaps 
jin particular Vancouver Island, are 
oer mene one invigorating 
oliday resorts, and the tourist traf- sont 
fic is largely increasing. With such|°™ the part of the staff to eliminate 
an environment of increased oppor-|PSsibilities of interruptions. I am 
tunity as I have described, would it ain that we = not re * tel 
not be i : +; lable management, or a mor é 
e ignoring precedent to antici gent and efficient body of employees, 

and they thoroughly deserve aur 


and the districts served b - ' 
ru wy your Com-| hanks. .I have great pleasure im 


any will be less duri i : 
sean than it was in OTIS) Aa being the mover of this resolution 
we know, from experience, that any| Mr. Evan-Thomas: I have been 
substantial increase in population|connected with this company for 
calls for a large capital outlay for a|nearly twenty years. We have 
corresponding increase in transport-| difficulties at various times, but I cam 
ation, light, heat, power and gas ser-|say that we have had no difficulties 
vices. Therefore, apart from any|80 great as those which have had 
questions of equity, there is the|be grappled with during the last fou 
strongest possible incentive of self-|vears by Mr. Kidd and his staff. I 
interest to maintain the company in|lassociate myself entirely with what 
a sound position, so that it may be|Mr. Davidson has said as to 
able to meet the requirements of the,|grateful this company ought to be t 
= fame _ distant fu-|them for what they have done. 

: eel justi n encouraging ; : i f the 
you to look forward with eeuligenen Bh ag gp ayy em 7 ge to en- 
to the return of the prosperity for|dorse what has'been said both by Mr. 
which we have waited and worked so| Davidson and Mr. Evan-Thomas. 
long. In conclusion, I desire to ac-\think we have very much to congrat 
knowledge the courtesies which I re- ulate ourselves in the fact that ¥¢ 
ceived during my visit from the have three or four men in Briti 
Lieutenant - Governor (Sir Frank|columbia who. I think, are recogni 
Barhard), the Premier (the Hon. ed as being leading citizens. 
John Oliver), and the Mavor of Van-|are men who have the highest pot 
couver (Mr. Gale), besides “many|sipje respect for the community, 
others too numerous to mention. they are men of first-class busi 

The Chairman: Ladies: and gentle- capacity. I think they have show? 
men, I have no doubt that, like my-|that by the manner in which 
self, you will all have been greatly |have led us through these difficulties 
interested in the very concise and|and brought us into the light aga! 
clear statement which Mr. Davidson} The vote was unanimously * 
has just made. It must have beenf{corded. 
™ost interesting: to him to have seen} Mr. Bristow proposed: “ 
the growth of the City of Vancouver.|retiring auditors (Messrs. 
especially during the last . twelve|Slade & Co.) be, and are hereby, t& 
vears. It reminded me of the fact|elected auditors of the company 
that my first visit to British Colum-|the ensuing year, at a fee of - 
bia was something like thirty years|cuineas, und that the Canadian 

when Vancouver was a verv|>rs (Messrs. Holliwell, Mac 
indeed, w 
great city. If we forward jauditors in British Columbia, 
shall probably see|fee to be fixed by the board. 
e = Lees seconded the 
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Made and Shipped Last Month 12,231| Auto Makers Bid $40 to $80 a Ton/sider it.a safe venture and would divi-}ened foreclosure on account of the 


Motor Cars 


4 pOSTON—Willys-Overland manu- 
actured and shipped in J anuary a to- 
‘al of 12,231 motor cars, or 7,000 more 
In January, 
en the plant was working 
ar orders the output was 


than in Janua 
1918, -. ry, 1919. 


rrely on w 
but 3,050 cars, 


With production still increasing, 
quarter of this year prom- 
the largest on record in 
Profits before 


the first 
es to be 


r | ment. 
I f aren company’s receipts were: $1,- 


THE FINANCIAL POST 


INVESTORS’ INQUIRIES 


Continuec from page 11. 


dian currency is inflated. It un- sound. Whether there will be a con- 
doubtedly would help to improve the tinuation of conditions which will 
position of our money to increase the|mean such handsome profits in the 
Company Was $35,000 gold holdings of the Canadian Gov- future as have marked this industry 
Behind ernment. It is a matter for the De-|in the recent past is, of course, a fac- 
arserrea ch of Finance - cee tor which, ere a 
whether it is more in the interest of|more speculative than the other. 

SOME NEW F INANCING | the country to increase the gold back-|_ The investor would stand to make 
ing of the Dominion notes in circula-|the larger earnings on the Allen issue 
tion or to correct our adverse bal-}but the security behind the Gunn is- 
ance of trade with the United States|sue we regard as being sunperior. 
by gold shipments to that country. Perhaps there would be no better way 

In this connection it can be pointed|»f judging between the two issues 
out that gold production in 1919 was|than to compare the terms. Gunns is 
ape ~ Canada. Dominion | >ffered at a price to yield 7.18 on the 
te notes in circulation and held by the|investment. The Allen issue will re- 
Graph snd teen ae banks as the basis for.their own note turn 8 per cent. cn the investment in 
for the year 1919, untill t = a 18 eRe’ circulation approximate $300,000,000.| addition to which there is a 25 per 
dule of rates dais lato en a Against this are’ gold- holdings of|cent. bonus of common stock. 
company’s expenditures fell “$85 €sabout $125,000,000. In other words, 
balou th : S$ fell $35,000 | the nominal deficiency is about $175,- 
the ice Ghent ao licat oe ene 

when the application Sia 

made to the Board of Publis Utilities From this it would seem that one|joans as an investment. At present rate 
for the advance and. the time ‘shen 6 way to improve the status of our|of exchange they show an attractive re- 
went into effect. The Sensenbinid Peet money in the United States would be] turn, provided the exchange comes back 
is mentioned, however, that is th, increased production of gold, either|‘® "°*™! within a few years. 
months which have clanes 4 ai a. for our own reserves or for export to}_,O" the present basis of exchange 
new rates became effective at the the United States and what applies Aageee > Marg cab aga aged 
endl of the séat, ‘thas defile hee os to gold applies to all our natural re-|*i¥¢ investment proposition. It must 
reduced to $12,000 and that in acy sources. Increased production means}|"°t be forgotten, however, that ex- 
opinion of the directors the new rates |@Td work, thrift and efficiency and change is always a speculative pro- 
will afford sufficient revenue to sina after all the realignment of the|P°Sition and never a sure thing. There 
safeguard the shareholders’ dividends, | ¥°"!4’s financial situation will only be won Seyeee to be every reason. to 

Outstanding federal taxes for 1917 |>rought about by these. ee aa om kee = ier 
and 1918, amounti : Sana ich wi e of materia 
been paid aha iach $s Wee WESTINGHOUSE ELECTRIC benefit to the investor at present 
psig which has practically wiped ae ro waist arg aan there is nothing absolutely . While it is not the intention that any 
— . account, but the Public Uti-| Manufacturing Company's common stock present subscriber should be deprived of his 

es vommission has allowed the|on the New York market threugh a] FRENCH AND JAP ISSUES individual line service, it has become neces- 
company a contingent reserve of $50,- | Montreal brokerage firm. At the time of oO s a p rf h ; ; 
000 to cover losses during the year, |the purchase there was sufficient money | Republic ag a ae ae sary tor the present to adopt two-party line 
so that the company’s actual position st my eredit sto pay about 50 per cent. on fap 4 eg eviacinel j tot Wienke service only, in certain sections of the City 
is stronger than appears by the state-|to pay up the balance, and after doing |J°C" opinion of Imperial Japanese loan where the pressure. on facilities is extreme. 
so requested to be furnished with the - watt Wee —_ sé due July 
certificate. The brokers declined to pro- | French External bonds dae Oct. 18. 1000 2 
9,472 and the expenses, $1,051,- vide the scrip until I had paid the pre- cena c 


: i hange. They also advised me| Imperial Japanese Government 
325, leaving a net revenue of $153,- ta’ wait Nee a time, as some new method {|b igation he Jap 
. : ’ onds are an oblig > 
147. Dividends paid amounted to|of dealing with transactions of this na- ation of the Ja 


$164,980 which was made possible in|*t¥re were contemplated. Kindly give a as a te hit ee 
full by the balance of surplus from me your opinion as to whether I am in|*® Possess the desired element of 
tha ‘wtas behcne ot aan my rights in demanding the stock cer-|Safety sought in investments. They 
yea ore of $25,543. The pay-|tificate without further payments and/are priced to yield about 6% per 
ment of taxes leaves the surplus now | the premium on the dividend. t., but th i | 
at nominal figure of $1,642 The general rule followed by brok funds aces ee 
cs seat 042. g Fule Tolowed by brok-|funds destroys any advantage this in-| \ 
vancing Expenses 


erage houses having New York con-|vestment ma : 
A . Sl : , y have over ordina 
The increase in the number of sub- |nections is that it is optional with|Canadian Government bonds. ? 


scribers during the year was 1,770.|the customer whether he should open| we believe th « of 

The number of telehpones in use own- his account with New York funds or ternal eee ecet ee ae mre 

ed by the company is 26,406 and the|With Canadian funds, but when he|vestment, as they are directly an 

number on connecting lines 5,139. Atjopens his account with Canadian| bjigation of the French and British The Bell Telephone Company 
the present time there are several |funds all profits that accrue from his|Governments. Here again the ele- 
hundreds of orders on the books for |speculations or investments are paid ment of . exchange enters in and of Canada 
additional telephone service which it |}to him in Canadian funds. 


: : : tends t ke th b . 
is hoped to take care of during the| Since the premium on New York crite a ~ ha onde Jens de 


next few months. Reference is made |funds rose to such abnormal heights, were in a normal candies sarket 
to the new exchange, under course of | Canadian brokers have made it a tem- Republic of France five’s, of 1916 
erection for the north end and the|porary rule that payments by their are worth about $72 for aie of 
remark is that it is to be automatic, |customers shall be made in New York|} 999 franc dectmatnation. <. Pasen 
so that while the initial cost of in- ¥ ; ; 


funds. Qf course, they will take . wy 4 
stallation is greater and interest |credit from the same exchange. This|-°"® Jike British consols never be 


charges heavier than under the old|is a temporary measure and will be cna at a ae eae = 
system, there will be a saving in|in force while present exchange rates veer 1981, and are payable in. france 
A ee eueeny bred eet, | are, in effect. only With the exchange rate with 
The greater interest is fixed, the! ‘The case you mention is peculiar. New York unfavorable to this coun- 
directors state, but wages are an un-|your position in the matter depends tay, the discount om. the xetura fiom 
certain matter, except that the ten- | upon any arrangements made between this investment would so reduce the 
dency is always upwards. The report you and your broker, but we feel t as to make the purchase of 
states that to furnish necessary addi- | that they were justified in asking you San. bona -ed Shs ened Giearumaid 
tional plant to properly take care of to pay the premium on balance owing flv desirable 

the rapidly wt ke business i on the stock. In this case you would ee ; 

company, it wi necessary to dis- A “ , — 

pose of the $1,000,000 of 7 per cent,|°¢ entitled to the premium on the an eee ee ae 


: quarterly dividend when it was dis- 
ar cee eS ne bursed by the company. As it was nish me with any information possible 


Rent te Shs aheeeeaaebe necessary for the brokers to either |"ee@rding the Lucky Jim zinc mines of 


British Columbia. What is your opinion 
CANADIAN MANHASSET CO. 


_ AVOIDED DEFICIT 
BY HIGHER RATES 


Increase Came When the 


Two-Party-line 
Telephone Service | 


Proposed to Sel] $1,000,000 of 
New Preferred Stock to Look 
After Needed Extensions 
of Service 


HE necessary curtailment of new 

construction during the war, fol- 
lowed by the unprecedented develop- 
ment since the armistice, have resulted 
in a serious shortage of facilities in 
many of our City Exchanges. 


By Resident Representative. - 
HALIFAX.—A striking fact in the 


In order to utilize our equipment to 
the best adventage and to avoid refusing 
service to anyone, it is necessary to en- 
courage the development of what is 
known as two-party line service for resi- 
dence purposes . 


FRENCH WAR LOANS 
G. HY M., Toronto—Would you please 
give me your judgment re French war 


* 

In the minds of many, the term “party- 
line service” is associated with the constant 
ringing of the telephone bell on calls for the 
other subscriber on the same line. With the 
Central Energy System in use in Toronto, 
the operator can ring either of the telephones 


on a two-party line without disturbing the 
other. 


The rate for two-party line residence ser-~ 
vice is $26.40 per annum, as compared with 


~ $33.00 rate for-the regular individual 
ine. 


In United States cities in which telephone 
service is on the flat rate basis, as in Toronto, 
65 per cent. of residence users are connected 
on party-lines, as compared with 35 per 
cent. on individual lines. 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting 
Requirements. 


TORONTO: HEAD OFFICE: 17 ST. JOHN ST., NEW YORK 
ROYAL BANK BLDG. MONTREAL. EQUITABLE BLDG. 


CROWN LIFE 


Striking Features of 
the Year1919 


Unprecedented volume of business. 
Heavy cash collections— 

premiums and interest. 
Very low cancellation rate. 

Heavy decrease in expense ratio. 
Increase in rate of interest earned. 
Favorable mortality experience. 
Increase in Policyholders’ Surplus. 


send Canadian funds to New York or|of¢ the project as an investment? What 
to draw on thejr balance with their|are its future prospects under the new 
—_— New York correspondent, to take up|Teorganization? — 3 é \ 
Big Tire Fabric Concern Locates at|the remaining shares, he is entitled] The Lucky Jim Zinc mines are lo- 
St. Hyacinthe to charge you the premium. cated in the Slocan district at Zincton 
ST. HYACINTHE—The Canadian SERRE near Sandon, B.C. The ore is largely 
: : FAMOUS PLAYERS zinc, the market for which has been 
Manhasset Cotton Company, subsid- : ° ; ‘dely j t a 
; of the Providence Manhasset|_ Enquirer, Harriston.—I notice that fluctuating widely in recent years. 
ary ; ; THE FINANCIAL POST recently com-|Four years ago the mill was burned 
Company, one of the largest tire fa-| norted upon a $4,000,000 stock issue of Aoten anil’ aeiother will ta Sadeet veks 
bric manufacturers in the world, has 


a motion picture enterprise. Did it re- d. A : ointed three 
: ion|fer to an issue about to be put on the|ted. regelver was app 
selected a site here, and the erection | fe or four. years ago as the result of ‘ 


: . market by the Royal Securities Corpora- sult 
of their large plant is already under os proceedings started by = Winnipeg 


. : : tion? 
a aes nas ee ee The men associated with the Fa- syndicate holding a first mortgage 


: : . : mous Players Corporation of Amer-|for $55,000. There has been no re- 
spindles will be tn erg tikes een’ ica ‘stand high in the financial and|organization yet, but efforts in this 
ber, it is expected, pe h coast business world. This insures a sta-|direction are still being made. There 
_ 20,090 by the end of the as bility for the enterprise which means|js a second mortgage on the property 
7 understood wat the us os ME\ much to the small investor. Most] for $25,000, which with accrued in- 
will be financed largely ay ee oe ventures in connection with the mo-|terest now amounts to between $40,- 
tors of the American company, W i. tion picture enterprise have thus far]000 and $50,000. Andy Larsen, min- 
past success enabled them chad | been financially successful when|ing engineer, who is acting as re- 
per cent. on the orang a handled in a business way. As to/ceiver, paid off the first mortgage and 
year, after declaring a h oe wish whether this will continue in relation|al] the creditors and paid $7,000 on 
stock dividend. With ¢ . “3 " i “!to ventures in the future is, of course,| account of the second mortgage which 
ment of this large gore ot Y@"lthe feature of speculation which the]is now the only claim against the 
preengy agp wn etapa rv ?. investor must consider. property, but due to the depreciation 
other hi 


. sovemncieeennont in the value of zinc on account of the 
its ever-growing list. GUNNS AND ALLEN aor 


, hh able to 
Enquirer, Ailsa Craig.— Would be come: i fied tbonra scien: Samana 
i PREMIUM FOR STEEL ‘lobliged for your opinion regarding|™® 


Gunns, Ltd., offering. Would you con-|paying off the second claim. Threat- 


It will pay you to insure in this sound, 
aggressive, rapidly expanding Canadian 
Company. We have a policy to suit 
your needs. 


Complete Report will be'mailed on request. 


CROWN LIFE INSURANCE CO., TORONTO 


M. E. MANNING, T. E. CONNOR, . 
Toronto Manager. Ontario Superintendent. 


Agents wanted in unrepresented districts. 80 


dends be assured? How does it compare : w: being made. 
For Certain Grades with the imivhie of Allens’ Montreal second mortgage Is no & 


NEW YORK-—-According to many|Theatre? Would you consider the latterj The —— directors ar 
manufacturers the demand for steel|™ore interesting? é : ‘ we e ere . oO 7.98 oe 
i recedented. One producer from| The Gunns Limited issue is regard- quire about J : - s pay 
wonnts Pennsylvania says that auto-jed as a comparatively conservative ment and the shareho pistes 
mobile makers are offering premiums proposition in the preferred industrial | about the same position as the - - 

i from $40 to $80 a ton for class. The company has a good re-jand will come in on an ownership to 
ae des of finished steel.|cord for capable management and.ajthe amount which they subscribed. 
Order Sn are filled and consumers|successful past history while the|The property is regarded — one of 
are experiencing difficulty in procur- packing industry is one of the most considerable value, but m a — to 
ing material. The situation is aggra-|stable in an agricultural country such |clearing off the claim erred a 
vated by the scarcity of cars. One/as 4 pea 

ufacturer .| The Allen Theatre propositions have} $100,000 is necessary for pro e op- 
oak Soyo cperate to full{all returned substantial earnifigs to|erations. In the meantime, however, 


make 
VS % ‘ 


* 


GEO. O. MERSON & COMPANY 


concentrating plant to cost about CHARTERED ACCOUNTANTS : 


AUDITS, ANVESTIGATIONS, ACCOUNTING SYSTEMS 
-. LUMSDEN BUILDING BE 





HAS WEATHERED 
SERIOUS STORM 


Association With Standard 
Reliance Made Many 
Difficulties 


ASSETS READJUSTED 


Values Brought Down to Solid 
Basis With Aid of Reserve 
Funds—Profits of Year 
More Than Double 


The serious difficulties which the 
Sterling Trusts Corporation has had 
to face owing to the Standard Re- 
liance Mortgage Corporation’s affairs 
are referred to in the annual state- 
ment of the company for 1919 by the 
President W. H. Wardrope, who 
speaks of the close business relation- 
ship which had existed between the 
two corporations. He points out, 
however, that the directors are pleas- 
ed to be able to shy that Sterling has 
been strong enough to withstand the 
strain and in the face of the difficul- 
ties referred to has made considerable 
progress, this being reflected to some 
extent in the net earnings of $62,196 
which are two and one-half times 
greater than $24,004 reported for 
#1918, and still larger again than the 
$20,198 reported for 1917. 

Steps taken to adjust the situation 
brought about by the Standard Re- 
liance developments are indicated by 
the fact that the directors decided to 
call upon the reserve account for 
$100,000 which, with the net earnings 
and balance of $8,002, made a total 
of $170,199, of which $161,920 was 
absorbed in readjustment of the com- 
pany’s assets, the balance carried for- 
ward being $8,279. No dividends were 
paid. Following are comparative 
figures of the profit and loss account 
for the past three years: 

1919 1918 
Net earn. ..... $ 62,197 $24,004 


Bal. forward... 8, 8,998 
Trans. from res. 100,000 y Rete 


1917 


$33,002 
Reserve $25,000 
Assets written 
down 


Balance ....... 


$170,199 


Contraction of Assets 


The necessity for rather drastic 
measures in meeting the conditions 
faced during the year is also indicated 
in the balance sheet which shows that 
assets have been reduced from $12,- 
057,954 to $8,172,234. Reddjustment 
is largely in the estates, trusts and 
agency account where mortgages and 
bonds of $1,558,235 and real estate 
and original unrealized assets of $5,- 
421,489 take the place of one item 
sf assets on hand for realization of 
$10,828,877. Figures under the head 
of capital account were also reduced 
while there was some increase of the 
‘otal under guaranteed trust account. 
Following are comparative figures of 
these accounts for the past four years: 

Estates, 

Trusts, 

Agencies 
- $7,070,068 
10,896,204 

603,520 3,491,822 
463,329 481,642 2,927,325 

Under capital account the reduction 
was in mortgages and other securities 
and advances to estates and trusts 
held under administration. Capital 
stock paid-up was increased from 
$480,440 to $501,302, but as previously 
pointed out, the reserve account of 
$100,000 was wiped out in order to 
meet the necessary adjustments of 
the year. 


EASTERN TRUST CO. 
INCREASED ASSETS 


Total is Now Over $23,000,000 
—Net Profits of $131,766 
Reported 


By Resident Representative. 

HALIFAX — The Eastern Trust 
Company, like the bank of Nova Sco- 
tia, is one of the larger financial in- 
stitutions that has been able to main- 
tain its head office at Halifax, a 
source of considerable pride to the 
people of this city and province. The 
annual meeting of the shareholders 
was held on Tuesday of this week. 


Hector McInnes, K.C., president, in 


presenting the report remarked on 
this, saying that the retention of the 
zompany’s funds meant the develop- 
ment of the resources of the province 
in a way that might to the same ex- 


tent result if the company were not 


thus established as a strong Nova 


Scotia concern. 
The company's 


Guar. 

Trust 
Account 
$587,307 
563,641 


Capital 
Acceunt 
$514,859 


"sets have increas- 
ed to $23,271,221 the amount last 
year having been $22,342,136. The 
reserve has been increased by $30,- 


000 to $330,000. The net profits 


were $181,766, out of which dividends 


at the rate of 9 per cent. were paid. 
The’ company was established 27 
Bi ago and its pees ae Sones is 
000,000. H. R. Silver, jifax, 

C i Bank of 


_| Prem. on stk. 


THE 


a 


Commerce, was appointed to the 
board of directors in succession to 
William Robertson, whose death oc- 
curred during the year. 
tO 


VANCOUVER TIMBER SALE 


Big Island Property Changes Hands 
At $500,000 

The sale has been completed of a 
large block of timber lands in the 
Nelson district, Vancouver Island, to 
Bloedel, Stewart & Welsch, Limited, 
of Vancouver, for approximately 
$500,000. This is claimed to be one 
of the finest tracts of timber at the 
coast, is situated within a distance 
of three miles from Union Bay, and 
is practically level, or sufficiently so 
to enable the operation of a logging 
railway on comparatively easy grades. 
The limits are said to contain from 
350,000,000 to 400,000,000 feet of ex- 
cellent fir, spruce, hemlock and cedar. 

It is understood that the purchasers 
have already commenced the construc- 
tion of a logging railway and a dock 
at Union Bay, and within two months 
will be in a position to begin active 
operations. The property was_ for- 
merly owned by a group of Winnipeg 
business men. 


MERCANTILE TRUST 
_ INCREASED PROFITS 


A Year of Growth Indicated by 
the Company’s Annual 
Statement 


A year of-expansion and profitable 
business is indicated by the annual re- 
port of the Mercantile Trust Company 
for 1919. The profits ef $55,470 com- 
pared with $49,481 for 1918 and $40,- 
389 for 1917. In addition, premiums 
on stock amounted to $620, compared 
with $205 and $700 in the two pre- 
vious years, respectively. Dividends 
took $29,314 and $3,000 was set aside 


for income tax, while $6,745 was writ- | 


ten off for office furniture, real estate, 
etc., and $25,000 added to _reserve. 
This had the effect of reducing the 
balance of profit and loss from $15,- 
546 at the end of 1915 to $7,578. Fol- 


-| lowing are comparative figures for the 


past three yenrs: 


1919 1918 
$49,481 
32,786 
205 


1917 
$40,389 
20,997 
700 
$62,086 
28,599 


$82,472 
29,175 
2,145 
28,935 
3,029 
2,817 


$71,637 
AEB a bee 
Premises .... 
Reserves .... 
Res. for dep. 
Written off.. 
Patriotic .... 
Res. for Inc. 
Tax 
Balance 1,546 
$71,637 $82,472 $62,086 
Following are features of the coni- 
pany’s earnings record for the past 
six years: 
Average 
Year Capital 
1919 ....$488,565 
1918 .... 486,246 
1917 .... 476,660 
1916, .... 468,290 
1915 .... 463,000 
1914 . 401,000 


% Earn 
Profits Div. Cap. *ate 
$55,470 6 11.5 9.2 
49,481 6 10,2 
40,389 6 8&6 
43,790 6 9.4 
43,066 6 9.3 
38,172 6 8.4 


7.3 
8.1 
7.9 


g 
‘i.e 


*Percentage of average capital em- 
ployed, reserve and balance at credit of 
profit and loss. 

The company’s: assets increased 
from $5,625,722 to $6,915,107 during 
the year. This increase was very 
largely under trust account which ex- 
panded from $4,516,119 to $5,634,578. 

These funds were to a large extent 


placed in government and municipal | 


bonds and debentures and real estate 
mortgages. Capital account showed 
an increase from $677,009 to $829,- 
361. The paid-up capital stock was 
increased from $487,600 to $500,000. 
Real estate investments under capi- 
tal account increased. from $282,922 
to $337,792, and Dominion, provincial 


and other government securities from 
$50,737 to $241,039. 


were not important. The following 
figures indicate the expansion of the 


company’s assets during the past six 
years: 


; ‘ 
Capital Guar. Trust 
Account Account Account 
...-$829,361 $451,167 
.+- 677,009 432,592 
.. 814,539 457,015 
. + «, 707,894 400,820 
. 639,950 412,649 


. 619,559 413,126 


Total 

$5,634,578 $6,915,107 
4,516,119 
4,116,015 
3,926,070 
8,294,859 
2,700,150 


5,034,786 
8,732,846 
AUTOS IN STATES 


Grain-Growing Areas Not Far 


hind California 
South Dakota ties with Nebraska 


for second place in the number of au- 
tomobiles per capita, according to a 
table compiled recently. There ‘is 
now one car for every 6.8 persons in 
South Dakota. Last year this state 
held fourth place with one car for 


every seven persons. 


According to the figures, California 
is first with more car per capita than 
any other state, the number of cars 
being 493,463 or one for every 6.2 per- 
sons. South Dakota and Nebraska 
each have one car for 6.8 persons, 


while Iowa and Montana tie for fourth 


place with 7.9. Five next states rank 
as follows: Minnesota 8.8, Wyoming 
8.8, Kansas &§.9, AYNona 9.1, North 
Dakecta 9.22. Mississippi is at the foot 
of the list, having o car for every 


Be- 


| Dividends 


8.3 


Other changes | 


5,625,722 | 
5,388,229 | 


4,347,458 | 


BRITISH-AMERICA 
FINDS NO PROFIT 
IN MARINE RISKS 


Conditions Forecast by the 


President a Year Ago 
Still Prevail 


BUT ADVANCES MADE 


Profits From Underwriting Fire 
Risks More Than Make Up for 
Marine Losses With Result 
Co. Making Good Progress 


While the British America Assur- 
ance Company showed considerable 
improvement over its 1918 record in 
its operations during 1919, the excep- 
tionally favorable record of 1917 was 
not approached. As in the previous 
year, the business of writing marine 
insurance did not prove exceptionally 
profitable for the company. The 
high cost of performing repair work! 
and of salvage, prevalence of labor) 
disorders the world over and similar | 
jaftermaths of the war militated 
jagainst the possibility of a year of 
|profits from marine underwriting. 
| The experience of the company in 
| this regard had been anticipated, how- |} 
;ever. It will be remembered that in 
(his address at the annual meeting a| 


lyear ago, President W. B. Meikle || 


warned that a profitable marine un-| 
\derwriting could not be expected for'| 
|a year or two. 

| On the fire insurance business the 
|company enjoyed a very successful} 
|year for while premiums were in-| 
jcreased, fire losses were somewhat | 
;reduced. After allowing for all ex-| 
|penses the credit balance to fire, hail 
|and automobile insurance account was 
| $465,956. 

| In the marine account there is a 
\debt balance of $188,163. The losses | 
‘were just inside the premiums, but | 
commissions and general expenses ate 
}up the balance. 


Comperison of Year 
The income and expenditures ac- 
‘counts for the past two years com- 


| pare as follows: 


| 1919 
| Fire, Hail and Auto 
premiums 
Marine premiums... 
| Investments 
| Ine. in securtiies. .. 


} 
| 


1918 


$2,924,328 
775,894 
112,947 
8,885 


2,798,191 
1,211,503 
102,265 | 
56,953 | 





$3,822,054 
| Fire losses and exp. 2,458,372 
| Marine losses-and 


$4,169,014 
2,513,595 
1,347,120 
$ 308,299 
* 38,500 | 
| sstnanainifpreesepiacasaie opin 
$ 341,875 

95,000 


$ 246,875 
1,525,269 


269,799 | 
| Other charges ..... 30,228 | 
———— | 
$ 239,571 | 
Bal. forward 1,285,698 | 


} Balance). .c.casie% aus $1,772,144 $1,525,269 | 
| *It will be noted from the above | 
|\that there is a very nice increase in| 
| the revenue from investments. This | 
|source of income continues to grow a 
little each year. 
To take up the gain in assets, which | 
increased from $4,040,699 to $4,329,-| 
/859 during the year, holdings of bonds! 
‘and debentures were increased by| 
about $225,000 and now total $1,095,-| 
036, while there are also slight dif. | 
| ferences in other holdings, investment | 
holdings. 
After allowing for all liabilities | 
\there is a balance to the account of | 
| $1,722,144, a gain of approximately | 
| $200,000 for the year. Computed on+ 
‘the Government standard the policy-| 
|holders’ surplus totals $1,259,269. 
|This represented an increase during 
|the year of $160,704, but the surplus 
|does not yet total as much as the 
| paid-up capital stock of the company. 


EARNINGS OF COAL 
COMPANY DECREASE 





| Strikes and Other Causes Ham- 
pered Operations During 
the Year 


| For the period of eleven months 
‘ending November 30, 1919, the pro- 
|fits of the International Coal and 
Coke Company, Limited, showed a 
|\large reduction from the returns for 
ithe twelve months of the previous 


|year, reaching a total of $77,947, as 
‘compared with $189,756 for 1918. 


When it is considered that the com- 
pany’s mine was closed for five 
months as a result of prolonged 
}strikes and other unavoidable causes, 
the result, as President A. C. Flumer- 
felt points out, should be considered 
satisfactory. 

In view of the fact that on the 
agreement of the shareholders of the 
company the assets of the American 
company were sold and transferred 
to the Canadian company of the same 


name on December 1, 1919, the finan- 


cial returns for the last month of the 

| year are not recorded in the‘report. 

| With the balance brought forward 

from the previous year the amount 
f ‘ 


available on was $176,- 


NANGIAL POST 


paid out in income tax; $60,174 ap- 
plied to the depletion and. deprecia- 
tion funds, leaving the 


brought forward at the end of No-/and 


vember last of $109,974. Dividends 
amounting to $90,000 were paid in 
1918, but they were passed last year. 

Total assets of the company show 


on hand from $8,068 to $11,405. Au- 
thorized and subscribed capital re- 


balance| mains unchanged at $3,000,000 value, 


comprises 3,000,000 shares of 
$1.00 each. Accounts payable have 
increased from $7,563, to $14,658, 
while the payroll for the period from 
November 16 to 30, 1919, suffered a 


an increase of $61,543, standing at|decrease over December, 1918, from 
$4,427,516. Accounts receivable had) $43,460 to $25,297. There are no ob- 
been increased from $107,169 to $131,-/ligations other than current, declared 
914; cash in bank and on hand from|the president, and the mine is in good 
$53,468 to $92,695, and coal and coke! physical condition. 


———— 


The following is a & e 
statement showing the distribution + 


it 
Mean: 


the earnings for the past two 


11 mos, 


Income tax 
Dep. reserve 
Diviends 


Balance 


. $176,168 gay 


=a 


THE NORTHERN LIFE 
ASSURANCE COMPANY 


OF CANADA 


has found 1919 to be a year of Splendid Progress 
as the following figures will show: 


Income for the year 


Paid Policy Holders during year.... 
Policies Issued and Revived 


1918 


$ 684,544.47 
248,354.67 
8,411,300.00 


Insurance in force December 31st 13,724,762.00 


Policy Reserves December 81st 
Total Assets December 31st 


/ 


2,440,221.25 
3,085,373.46 


$ 


1919 


792,420.90 
279,188.72 
6,294,139.00 
17,879,907.00 
2,699,050.15 
3,346,820.78 


15.8% 
12.4% 
84.5% 
30.3% 


8.5% 


For particulars of contracts and available territory communi- 
cate with us to-day. 


A copy of the last Annual Report will be mailed on request. 


. HEAD OFFICE, 


LONDON, ONTARIO 


CANADA’S OIL FOR CANADIANS 


We take this opportunity to express our grateful appreciation to the 
THOUSANDS OF SUBSCRIBERS who have purchased shares in 


PEACE RIVER PETROLEUMS 


LIMITED 


Canada’s Great New Oil Company 


and have thereby shown their confidence in this All-Canadian Oil 
Company which has the support of many prominent men in the com- 


mercial life of Canada. 


These include over five hundred subscribers 


from Alberta and Peace River town, where the company and its oil 


lands are best known. 


The Drills Will Soon Be Pounding 


DOWN TO THE BIG OIL POOLS on the Co mpany’s lands at Peace River. 


Three cars of Canadian-made Oil Drilling Machinery have already been shipped to the 
Two wells are already down to 1,100 feet into the first oil sands. 


Company at Peace River. 


Four cars of Oil Casing are being manufactured at W 
workmen for Peace River'Petroleums, Limited. 


elland, Canada, by Canadian 


Three Canadian-made Locomotive Type Boilers have been purchased for Peace River 


Petroleums, Limited. 
$10,000 worth 


of Canadian-made 


made at Petrolia, Canada, for Peace River Petroleums, Limited. 


One carload of Canadian-made Lathes, Drills, Steam-Hammers, 


shipped from Toronto to Peace River Petroleums, Limited. 
The timber to construct more derricks for the Company’s wells 


on the ground. 


drilling tools, the “best in the world,” are being 


Forges, ete., are being 


at Peace River is already 


Canada must have Oils—Canada produces less than 300,000 barrels annually. Canada 


imports Ten Million Barrels of Oil. 


if available. 


Canada could use Thirty Million Barrels of Oil annually, 


We have the best Oil Lands in Peace River. And we have the money for development. 


. This Company means business, 
going to get for Canadian Industries 


IT IS OIL they are going after. IT IS OIL they are 


, Farm Tractors, and Power Plants, everywhere. 


With capable and efficient Business Men directing the Company’s affairs, it is assured. 


PEACE RIVER PETROLEUMS, LIMITED 


IS DESTINED TO BECOME CANADA’S GREATEST OIL PRODUCING COMPANY. 
Don’t wait until the price goes higher. B uy NOW at 50c a share. 


Don’t delay. This is 
ed to the investing public. 


your chance to get in on the best Canadian proposition ever offer- 


Statutory Information has been filed in Provincial Secretary’s office. 


Shares 


*'50c 


AS ae 


TORONTO - 
Free Prospectus " © and Map Mailed Upon 


SEND YOUR’SUBSCRIPTION TO 


W. C. GOFFATT & CO. 


10-12 King Street East, 


CANADA 


Phone 
Main 
13 


Increase | 
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Situation ys 
problems Will 
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Man has lived by th 
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the world to-day, 
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weciated exchanges a 
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